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T have beeEM.#ating to write you evgr since™ thurned, but thbse last

two weeks hav - @ et o i I heve wanted more than once to

call you on the phone but for some reason or other I don't like long distance
conversetions except when they are unavoidable. I wanted very much to go
north while Brosens was there as I would have so much enjoyed talking with
both of you and I would have done it in spite of my occupations here had it
not been that Marion was not feeling too well. -

Dear Dannie:

On my return on October 22 I found thet she had not been feeling very
- A ;

well while I was gone and I never saw her so hapoy to see me back as she was
this time. She is feeling very much better nowe

Jimmy and June are both well. Jimmy's attack of lumbago which I mention=-
ed over the telephone was apparently very short-lived. He told me yester=-
day as we came back from the office that he might be able to sign av]oese
for a house before the day was out. I am honihg that they may be able to
find a comfortable house because I think they will be happier in a houss than
in an apartment, even though their present apartment is e ple one and
well located.

I am not going to go into detail about business, as I am sure that Lori8
has informed you fully of
Tuesday were holidays here and I spent them here at the house but hanging
onto the telephone most of the two days with Washington. They were r;th;r
bed days, for all sorts of difficulties seem to arise which were utterly use=-

and which seemed to me not understandable, but I think they were the

gasps of some of those in the World Bank who don't seem to be able to

a decision with regard to any kind of a loan, although that is their

It was most helpful to havs Lorié€ in Weshington srnd he did a good
:le he was there. It is a very fortunate thing tha
intelligent, quick and unders
and a power of coordination which 1is above average.
rvent of the companies.

developments in the last weeks. Last Monday and

I was ready to go north if it was necessary end I called lMcCloy to tell
him that, but I gathered from his conversation that it would not be necesssary
and he said that if I was needed he would let me know. I could tell from his
conversation that he was determined to carry this matter throughe

Do N. Heineman, Esquire,
Hotel Carlysle,
76th and Madison,
New York, N. Y.




As Isaid before, I will not go into any details about business because
Lorié has kept you informed of the developments, varticularly this last week,
As it now stands, the drafts of the loan contracts which the World Bank is
preparing should be sent down here to Carrillo, of the Nacnoﬁal Financiersa,
on Wednesday of next week. These loan contracts are very stiff documents and
are really too exigent so far as the guarantses of the government are con=
cerned, but they seem to be the standard practice of the World Bank and there
is no way out of it and this is the way 1 think the Mexican Government looks
at it. There is no doubt, however, that if it were not that these new plants
of the company and of the Power Commission were not absolutely indispensable,
and that there is no other way to get the money, that they would not agree
to some of these really extraordinary conditions in the loan contracts, one

which is that in guaranteeing our loan the Mexican Govermment agrees that
it will not contract any other loan of any kind in the exterior without con=-
sultation with and agreement of the bank. I do not anticipate too great
trouble with regard to the loan contracts because the Mexicen wqu”nm@rf has
been familiar for some time with the principal provisions of the contract.,
On the other hand, when some of the Ministers here who have to give their
agreement to these guarantees, etce see the full document it will undoubtedly

be very difficult for them to swallow but I believe they will do it,

.

As it now looks we should be able to finish up the loan contracts
December 1 or at least very soon thereafter,

G
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hile the negotiation of this credit has been a long and difficult pro-
T

cess and as difficult a task as I have ever tried to carry through, I am in
many ways not unhappy that it has taken so longe Without going into detail,
I think it is not too much to say that during this negotiation the Mexican
Government has learned that there must be adequate treatment of the private
companies and they are prepared now to give it. This does not mean thet we
are not going to have 8 continual +rura‘n but certainly from some of the
letters that I have written recently and of which I have sent you, copies it
is obvious that some very definite and exceedingly important decisions of
policy have been taken here which are promising for the company.

I will make a trip north as soon as the circumstances meke it necessary.
I do not know where the loan contracts will actually be signed but the prob-
abilities are that the bank will wish them 51g2§g n Washington.

I gather that Brosens will be returnirng from Brussels to the Argentine
{ around the middle of December end will not be returning to New York, so that
I will not have an opportunity of seeing him. I am sure that it must have
been very satisfylng té you to have these talks with him and I hope that
things are progressing satisfactorily.

I have not had any further information concerning davelﬂpments with re-
gard to the visit of Maroglio and the work which he and Hecht have been try=-
ng to do, but I believe that one of the effects of the slection may be to
fa0111tate these commercial and financial arrangements with the Argentine.
I will be in touch with Hecht in the next week snd if there is any informa=

tion of interest I will let you know.

The result
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The result of the elesction was astounding. I do not think I have ever
been s0 surprised in my life. I do not know one Democrat who knew what was
going on or who thought he knew what was going on who had any hope of their
winning. In spite of the gallant struggle which President Truman mace,
and there is no gainsaying that he did make a gallant struggle, I do not be=
lieve that he had any hope of winninge I do not think his friends thought
there was any hope. Everybody is trying to explain what happened, but the
long and short of it seems to be that the farmers knew what they had and were
not going to take any chances with e change andan overwhelming ma jority of
the industrial workers knew what they had and were not going to take any
chances. There will be a lot of reproach that the Republicens were too cer-
tain of victory but I do not think this is well=founded, for so far as I
could see they did not show that too great confidence. While I em not per=-
ticularly interested in what Walter Lippman writes, I think his article the
day after the election was a good one and he credits the result of the elec~
tion to the adherence of the messes to the Roosevelt traditiom.

What I am hoping is that the President will get rid of some of his ad-
visors who have been leading him astray and that he will not indulge in any
vengeances. He is a very human person and has all the weeknesses of a
humen being, but I am hoping that the small-town virtues which he has will
be controlling and if they are things will not be too bad. He is going to
lose some of his best collaborators and it will be interesting and signi-
ficant to see whom he will bring in. It is a case of hoping for the best,

I know that you and Hettie and Edna are missing May very much and all we
can do is to hope that she will be happy in her newlife and surroundings.

This is & very rembling note but I did want to get a word off to you
this moming.

joins me in love and good wishes to you and Hettied—gi‘* «M..

Cordially and faithfully yours,




