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tfCftXCaS COWKflLsTS OnG£JU&9 

B e r l i n , femasmy, Spptestoer t , 1935* 

StfMSCTs With reference to the ellnlnctiOft of 
discriminatory action against American 
and foreign steamship lines* 

TUB MOMOH/BLE 

SSI 3SCR f ARI OF 8Ti*3fS;# 

1 have the honor to refer to say telegram of August 

11# 5 p.JS. and to ay eonf identiel despatches Hos, 1581 

of August tl and 1550 of August 29, with reference to 

the discriminatory action which had been taken by the 

Ministry of Coajseree agfiinst «serlesm and foreign steam­

ship lines which has since been eliminated by m new decree. 

In ay despatch !lo» 1550 1 reported to the f̂ epartaent th«t 

the. settlement arrived at was entirely satisfactory to 

j&fterican steasahip interests* 

At the time that 1 wrote ay despatch So. 1550, I did 

not have in my possession the official copy of the decree 

but only newspaper accounts, and an error aa to the exact 

neture of the transfer requirements appears in the second 

paragraph of my despatch on page &• Thi* I anderstsnd has 

been corrected in a despatch which the Hs&assy transmitted 

on this subject. 
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I have sine® taken up the question of the transfer 

preblem ea far &s it affects the? iaaeriesn steamship lines 

end am informed by them that in practice they find the new 

decree entirely satisfactory and offering no difficult less 

whatever for them, The head office of the United &tct«s 

Lines in Hamburg informs me that the authorities have been 

particularly courteous with reference to the arrangements 

affecting their procedure under the new decree* They 

can sell passage coating any amount to any euetoner^itheut 

previous authorisation as long as the cost of the pftasâ e 

is not in excess of the published passenger rates cf the 

line* They can accept in payment either German or foreign 

currencies for the amount of the passage* At the end of the 

month they are required only to submit a statement of the 

number of passage* sold and of the total amounts received* 

The line is permitted to transfer out of Germany the total 

amount of foreign currencies received in payment of passage. 

The restrictions laid down In the decree affecting the 

transfer of passage money received,in -marks, do not in 

pr* ctice affect the /aaerie&n lines* As Ham̂ surg and Bremen 

ere their European terminals, the costs of operation m& 

the purchases which they find it desirable to -make in 

Germany, more than take up the amount received in passage 

money in German marks* The question of the transfer of 

marks, therefore, does net arise and would not b© likely 

to unless ther# should be a tfery considerable increase in the 

number of passage© bought from their offices in Germany in 

marks. 
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marks. The line, however, does not anticipate any difficulty 

In this connection. It seemed desir.r-.ble to transmit this 

Information to the Department so that it may bs clear that 

for the present the American lines are entirely satisfied 

and do not anticipate any difficulties. 

In this connection I think I should inform the Depart* 

merit that I believe that the public hearing which was held 

by the Shipping Board in Washington aa a result of this 

discriminatory actio* by the German authorities, had a very 

useful |frfast* The representstivee of the Borth Qermsn Lloyd 

and the Hamburg America Line present at this meeting, did 

not fail to inform their head offices in Bremen and Hamburg 

of this meeting at once, end &ads It clear whet the con­

sequence© to Oerman shipping might be If this discriminatory 

action were carried into tffeet. The rapid action in remov­

ing the discriminatory measures through the wmn decree now 

la effect* was undoubtedly brought about through the German 

shipping companies here which nevertheless I am confident 

frost information which I have from official sources, were 
A 

slso ttiie ones who stimulated the Government to issue thfifc. 

cTisorlmlnatory decree. For the first time In ymru the 
/t 

"fssaaan shipping lines really feel the competition of the 

American ysssengcr lines and ss X have already informed 

the department, the jopularlty of the S.S« HASIilHOTOH 

and the s,S« MABHATTAl is causing them gre«A ©oneem. 

The passenger receipts of both the North Oertaan Lloyd and 

the Hamburg Amerlss tine In the north Atlantis trade, 

have dropped very •onslderably not only on account of the 

fact that Jews are for the most part travelling on other 

lines 

desir.r-.ble
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l i n e s when theae l a tin* p a s t fitter© 1 t h e 0e«a»a l i n « « , 

b u t •!&€» became* Afterlesas in geft«r*il nr© stewing mor# 

pr«ferenea fo r t r a v e l cm ht&®rlemn sh lp tu 

Respec t fu l l y y®w&$ 

George S* Messermaith, 
^aer lc»Q Consul 3et»eral« 
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