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I have read with very much intorest The otriotly
sonfifentisl Asenateh, No. 3745 of YNovember 18, 1937 from
1]

our Dmbasey in Serlin on the German Law of ¥ay 77, 1097

Aepmdating Caplital Repayments Owed Alrond and with

narticular reference to devslorments in sonneotion with
ol
the Saxon Puhblic 7orkes BDBomdg. T sm falrly fandliar with

the history of the fSaxon Publlie Yorke Bonde snd with deo-
velopmantsa with reespact thersto under the nrosent Soverne
ment. Vardous Cerman intorests have heen partioularly
actious that some sot of servioe should he continued on
these nartioular bonde Tt this partioulsr developnent
referved %o in this deepntch is one vhich has heen consiatently
fenred. The plants of the laxony Publis Yorke were rut
under 4irect Party contml soon after the Party osme into
nower and the present “tatthalter of daxany considere thias
publio utility ae a source of Party funde. This has been
upgh tut until recently some pretense of mailntalning
the



imrti.eiidL.ar

w

the integrisy of thelr serviea on thoe bonds was naintalned,
The sipnificnnce of the developmentes brought out in
the despatoh wnder referenos 1, I balleve, very resl. The
renovnl of Dr. Sghaoht fron the ¥inlatyy of Zeononmlios and
his taking 2 leas aotive part In the fAelchehank may not
indloate the begianing of Malntegration in the Germaan
finanelal an? eoonomic structure whigh has bHeen held to-
gether a0 largely through his resourosfulness Dut 1% does
indleate that Generalloering has Soken real somwnd of the
situation in order %o earry thowough the Four Yem» Plan, and
thnt sverything «111 now bes mudordinatsd $o sarvring through

that olinn. The olrsunatanoes recited in the Aesoantoh

undar raleronce are, I hellove, only a begimnine of A6

velopsents »hich we will continue %o mee on an inoreaseing
eonle, “here will be fuwrther digerinination againet avery
rosaining forelpn intereest and ouwrs unfortunately remnin
the prineipsl forelign industrial and Cinancial intarest in
Jermany so we will be the prinoinal sufferers. The effect,
of sourse, of these neasures will be that the last veptipe
of Gercan oredit which remsined abwosd will dlsapvaar,

I merely wigh to point out that in »y oninion we are
going %o see moye of this and that the remalining imerioan
interents in Germany will be sudjected to further Alge
orinination asounting in the snd to practieoally sonfisoation.
This in something which I always felt mure the Party wae

aiming




-

alming at but 1% was the resiralning influsnoe of Schpoht
which kept the moet extreme messires from belng teaken.
How that restraining influence iz pone. Aszide from thie
gapital Lnwvestuent that se have in Gernsn bonds, mioh ae
those of the faxon Publie %orks, we 28111 have sn snormous
canitel investment in Ueraen industey snd I bellove that
we mirt look Torward to inoreaced Srouble by these
intustries.

The Party had sucoeaded in petSing controel of the
Government and of the soolasl structure. The stwugle
«1th the Chatrgh Le still on and the sultoone unceriain

it with the Sovermment®s at81%uds sgalinet the Churchos

more slesr, ‘ﬁl!& the ssononic and finenelial flelf the Pty

Wad no% Mﬂn able to aarry through 1t2 will sosmletely
owing %0 the resteaining influence of fohasht and certaln
others. Nor that restraining influence i1s pone. Thia,
I think, ir the =ignifieance of the Berlin despatoh under

refarence andl 1% means more trouhle shead.
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