¥No. 61. Rome, Novamber 2, 193¢.

Subject: Italo-German trade sgreement regarding
Danubian States.

CONFIDENTIAL
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Tha Honorable

The Zecretary f State,

F 3.
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honor to infors the Department that

i

recent convarsation with Count Clano, the

> 5w

for Torelgn affalirs, I ssked him whether, during

LT

his recent conferences In Cermany he had discussad the

guestion of Itallun trade possibilities in the Danublan

Stutes. I wns led to ask this cusation beecause the

German -mbassador, ¥r. Ulrich von fsssell, who acooumpanied

Cisnoc during his trip, hed informed me that it was very im-

portant for Cermeny and Itely to avold commerelsl competi-

tion in those reglons, and especlally lmportant inssmuch
as they were the only Powers outside of Central Surope

witleh




whieh had important economic interests there. He also
reminded me that Italy wes Germany's third best customer.

Count Ciano told me confidentially that this entire

subject had been very carefully explored and thet an

agreement had been arrived at between the two Govermments
locking to a proper division of Danubian trade, including
that with Austrie, and that this division would take two
forms: 1) zones of especiel Iinterest; 2]} secording to
the partiecular articles im whieh each country was more
ésyeeially concernsed. He added that he himsslf was com-
pletely satisfied with the contemplated arrangement, and
gsald that there would be a meeting of experts in the near
future to assist in reaching a formel undertaking. From
other sources I understand that the experts are expected
to meet towards the latter part of this month and will have
the following subjects under consideration:

1) The exchange situation between the two Govern-
ments resulting from the devaluation of the lirs;

2) German and Italian trade in the Danubian States;

%) The extension to Ethiopia of the Italian German
treaty of commerce.

Respectfully yours,

William Phillips.




