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CONFIDENTIAL 

The Honorable 

^ a Secretary of S t a t e , 

Washington, D.G. 

Birt 

I haft the honor to inforts the ̂ apartment that 

during a recent conversation with Coimt Ciaao, the 

Minister for Foreign Affairs, I asked hist whether, during 

hie recent conferences in Oerssany he had discussed the 

question of Italian trade possibilities in the Danublan 

states* I wt̂ s led to ask this question because the 

German ambassador, Mr. Ulrica von HaSBell, who aeeosspanied 

Ci&no during his trip, ted Infonsed an that It vol very Im­

portant for Germany oad Italy to avoid ooEiaeroIal eompeti-

tion in those regions, and especially important inasssuch 

as they were the only Powers outside *f Central Europe 

which 
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which had important eoonomic interests there. He also 

reminded me that Italy was Germany's third host customer. 

Count Ciano told me confidentially that this entire 

subject had been very carefully sxplored and that an 

agreement had been irrived at between the two Governments 

looking to a proper division of Danubian trade, Including 

that with Austria, and that thi« division would take two 

forms: 1} zones of •special interest; 2} according to 

the particular articles in which each country was more 

especially concerned. He added that he himself was com­

pletely satisfied with the contemplated arrangement, and 

said that there would be a meeting of experts in the aear 

future to assist in reaching a formal undertaking. From 

other sources I understand that the experts are expected 

to meet towards the latter part of this month and will have 

the following subjects under consideration: 

1} The exchange situation between the two Govern­
ments resulting from the devaluation of ths lira; 

t) German and Italian trade in the Danubian States; 

5) The extension to Ithiopis of the Italian German 
treaty of ©ommers*. 

Respectfully yours, 

WF/ajl 
631. 

William P h i l l i p s . 


