e losure No. £ to despetoh
lio. D43, dated Septesber 9,
1908, Trom the Legation at
Viemns, ‘ustria.

P @ friend of nlue cne of the leading
men i Gerzan industry end wh not e mend

the Netional ~oc¢lalist reply, 18 ln towh » T Y
the leading people in Germany in and out of the rert
saw me recently, and the folloving is & brief risums
of his coment on the Caerwen situstion,

the two pillars of the German
the irmy, snd both need each
findg the other indl spenpa~
er, is ¢y much in the
tsu ,'iza:}u L he senior pertne r,
Hever hus an
s'm;:z*'-** i'&‘ahi e ite position
in & modern country a Garmeny today. Ihe
roy will stick o the Farty as lohg &8 there is
anything is; ke purse or better emia, &8 lmz{; 8s what
is in the » will buy anything. What st uitudﬁ the
ey will 16 1t sees the progress 1V hes made
endangered eoonomle and psriy cellspse, is z‘rxm:hu T
matten

wbtate 3 x
ot he . S0 van DPIrane 0t sadc
sle to it. The ‘rmy, howev
position of & Juwz.s} partner
the Parity, has ) (15
army hed such £

Lhoonomie eollapse is something iah hes Yo be
faged and i & bed droam which will become & yeality
unless some, whetl now seem lmpossible, things hapoen.
The corrupticn in the Party hes reeched Q};tfi"'d"vl";»’.l’}'
degrecs. The prices of frult, egge, vegetables, nd
mest have very considersbly ineressed. .km price of
breasd s one up much and is not likely W inerease
3 ture. Girdle r resipgned some wWoo s BE0
becsuse he was not permitted to do tnings in connection
with the priee control progres ch the opposition
from Deryre and the Helchsnéih; ieh heve now hed
te be done 1;7‘;&3.}('. lils ook hae W pay €0 ple 3
o pound for plums, whieh are ohe of T8 nmost i
of German frults, snd 10 pfennings for an egg g
to the polliey of the lelehsnéhrstand, wmeals, L(Jiei Ly
pork, heve becone »(2%*1*&43, end, as the f{odier harvest was
poor and exehance could not be got for lmporting cattle
feed, woyre caitle will heve %0 be killed off. The
avallable exchangs has got Lo be used for the ilndustiriel
prosrem and DY the Jpuy program.

In this mmﬂ.wmh, wy friemd pointed out that,
S:Elﬁi’ik,x%} he ie one of the leading industrislists in
Germany end had o come on imporiant busine:s %o  usirie,
the Helehsbanik in m:rlin cuul.m not furnish his with the
SO0 senlillings ,«xiliw he wanted to teke with him on the
trip. It was finally &»mmntt d that he would have
permission for Cerman fimme in  witrle to fumish him
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with & limited awount of sehillings for use during his
stay here. lthowh & very wealthy men, he themfore
grosced the Germen-iustrisn frontier with 10 Genman
merke and with no sustrien eurrengy. There ie exchange
avallsb m, but it is so definitely ear-msrced end so
muoh needed for the industrial pwgram thet It is alzmost
fumpossible to get any, even for en portant bus iness
trip.

He pointed out that the euphasie in the courts and
in the press on the progsecution of priests snd nuns for
tronsferring money 1llegally from the country 1s %o mmke
it appesr thet they, like the Jews, are responsible for
the seareity of exehenge asnd to ,,;th afy the agriculturel
intoresta, which are comple ining beocsuse they csmnot
exchange for cattle fead, eta.

The progren for Ii'.t,i%::l’t:u&sim;j gEployment hees boon
sugcessful in the sense thet wie people have becn put
o ’gmrk but =% "“’; of rulning wsinese esteblishe
ments, which are z.‘: ;O Keep on more workers than
they een QRCUPY e Lays snd I.m % of lsbor have &lseo
been reduced, snd position o { the grest :
Gersan workers is ﬁ..w;u. worse, as not oaly is their
grese income less, but the deductions for taxes and
party contributione sye higher. t the sametine,
prices of foodstulils and practically everyi.ing the t
enters into the cost of living have gone up. The
dissatisfoction and the disiliusionment awong the
workers is growing repldly. A year ago it was
negessary to recognize that the re we r&sl demsocrstie
background for the régime, in i}hui it had populex
suppore. Now this popular support iz very largely
gone and the rigimw »”&i ;%8 thxough the reign of terror.
ihis terror, so fer, is still effectiive. The question
is, whaet will heppon as this wave of discontent rises.
fhe Governuent has practicelly oonsumed all of the
avaeilable i*mga ial r(-vnruu. > wi‘af&; the exoeption of
t:“;i&’b in srlivate honds. ihe Gery X; an u‘iwf Lists are
swaiting their turn, for they kave hey will be
fai.‘t\«cm:;:.ﬁ evenbtuslly in the seme ﬁkd as lhe Je:s:s, he
churches, 8te.

s the discontent and unrest beconmne greater, the
emphasls on the radiesl progrem is ilucreased. The
lffarw;zaci euphesis on the radiesl progrem in the last
wmonths is memely an indi¢cation of the incressed
,ii.wm..e,l,w 1 and economle &1 {ifdculiiea.

friend, who is an unususlly intelligent and
business men end wvho 1s by neture very optimlistie,
Mmring this conversation l&f}l dopression. He
¢ that even Germans like him were begluning %o wonde
how long the ¢ ing wes golng to lest and whether they
eould live through 1%. He seamed t¢ think that when the
economie snd financlel position becsue desperate the re
wae & good chence of the imy, more or less agalnst its
will, taking held. The othe r slternative wes that the
réglne would seek a glorious way out through an sdventure,
whieh would prebably be in this direction.
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He reciied an ipeicent whioh was of particuler
interest. He 18 o men in the beginnimg of middle-age.
The disillusionment suong those who had been National
Soclalists of his sge, he said, wie already complete.

8 & gonerete iliuwstretion, he gave the {ollowing:

In one of his perlinm companiecs, a Jew, vho 16 @
veteren of the last war and who lost a leg in the war,
is cumployed in & ¢lerical capagisty. Thi 8 Jew had
Liaison with & non-Jdewlsh irl, which guve up about
two months ago, in view o 1’ the generel atmosphere and
ae ne did not wish her to sulfer “n,
inconvenience through her sssuel =t lon
g few ¥8 belore he leit Berlin oun thi
w;.‘a..: a«‘}.}.ﬁ‘; 4 %0 the headguerters of
there for cight hours. e was ealled
mm mv;.);t“; vtie r ¢oneel veble neame beouuss .5 nad
this liesison wiith & Jew, and every endesvar was wmde
to get an admliasion from her that this Jew was still
having contact with Lher. 'i‘;‘e:‘uu‘., Bl r;:x pd i oed
stesdleet in her deelaretion that the lis
Sone Two MONLLE 4§ yhieg Jow wey vete i
to the Geate end hes sinece not been
pital nNA, P Ol vais
& frie n‘a, 8o
frie tJ : 485 a0 Wog
an arde u' Hational »)s,qlmiJ. t and who ia @ ti 1l @&
ot ‘i‘ml.; rarty, what he thought they should do i1
Jewls U},n;,xlwy‘ei,‘ was relessed by the Gostepe, ‘Li.uv 1
whe thar they should tYake him back or not,. Fhe i

replied that he Shought they woulda never see him sga
but th: % i he was relessed from prison or camp thg
should, of gowrse, lmsediatel; e hia baek iato
ola job. Gy friend says thet this attitude is

gharsctaristiec of that of most formerly srdenl Batlionsl
soelellets who are over thirty years of ag




