May 13, 1952,

Mre Nelson G, Willlams,
201-B Flavet III
Gginesville, Fla,

My dear Mr, Williams @

I have before me your lettier dated May 3 to which you
attached a study entitled "Ligquidation of International Uti-
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lity Capital - Hconomic Policy under Fpanco and Perén" .

I note from your letter that you are interested in knewing
whether 1n my opinion the WMgxican Light & Power Company, Ltd.,
or the Compafifa Argentina de zlectricidad would be interested
in encouraging the research by an independent student, of the
nistory of either or both companies. In this respect I can speak
only for Mgxicen Light & Power Cogpany, x? whieh I am chairmen
of the DBoard, This Company and 1its subsidlaries have been in
business since 1903 and since that time nave been the princi-
pal factor in the supplying of electric energy in the central
area ol lMgxico as well as the princlipnal factor in the whole
power production plcture in Mexico., The Company has made from
time to tlme varlous recorus ol Lts history and studies of 1its
provlems as tiils 1s natural and desirable in a company with such
broad actlvities and responsibilitics as this one. Such a study
again nhas been receuntly completed within the Company by its
adninlist ative, financlal, tecinical and legzal staff, We would
therefore not be lnterested in having a study made by someonse
outside the Compaeny, a8 we feel that the one we have made 1s
com lete, objectlve and factual,.

30 far as the Compaflfa Arcentina de Hleccricidad 1s concerned
I would not Le able to make any commsnt , and you would have

to address yourself to Mr. Rend Brosens, who is the head of
this company 1in Buenos Alres,

I have read your letver with interest and I am glad to
imow that youa have tiils interest 1In the study of public utili-
ties and thelr operations and functloning, as well as of the
problems of forelgn-ownsed public utllities, especially in
various Latin American countries, I have read the study which
you were zood enough to send me, My occupations are such that
It 18 not possible for me to comment at any length or in detall
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on it. There is a good deal in it that is interesting and, as
you say in your letter, as well as in the study, you have not
had available all the data to make a full and adequate study.
I am quite familiar with the public utilities picture in Lat-
in America and have a good deal of knowledge of the Bareelona
Company and of the electricity problem in Spain,

I would call attention only to one statement on the first
page of your study, in which you say: "In return for exorbi--
tant profits, the rallroad interests actually did their worst
to hinder development of adequate transportation in each country".
I am not able to make any observation with regard to the rail-
ways in Spain, but 1 would say that your observation, so far
as the foreign-owned railways in the Argentine are concerned,
until they were acquired by the Perbn government, is not ac--
curate and in fact very misleading.

The only other observation which 1 have to meke is on &
statement which appears on page %% of your study andéd reads ¢
"It might be that Perdn was using SOFINA as a random symbol
of foreign capital, with no real threat to Compafila Argenti-
na de HEjectricldad. This supposition is more likely,since Pe-
rdén expressed nc antagonism when a director of the utility,
George ligssersmith, replaced Mr., Eraden as ailmbassador of the
United States., Mr. ligssersmith's business Interests might ea-
8ily have been attacked, as were those of Mr. Braden in copper
and of Normsn Armour in the meat-packing business", If you
look at any issue of "Who's Who" of the last years or similar
directories, you will find a statement concerning myselfl and
you will note that I was 1in school work in Pennsylvania and
Delaware from 1900 to 191l;, and that from 1914 until the end
of 1947, when I rotired, I was in the Unlted States Foreign
Sgrvice in diplomstiec and consular capacltles contlauously,
and with the only exception of a period of three years (1937
to 1940) when I was an Agsistant Sgcretary of State in Washing-
ton. Ypou undoubtedly know that an officer of the career For-
elgn Service in the United States 1is not permitted to engage
in eny private business of any kind , and therefore I think
I need not state that during the period of 191l -1947 when I
retired from that Service, I had no business connections of any
kind, and of course no connection at all with the Compafiia
Argentina de Hjectricidad, Therefore, before my service in the
Apgentine as Ambassador from 19116 to the latter part of 1947,
and during that period, I had absoclutely no commection of any
kind with any private business interest whatsoever, Ypour de~
duction therefore with regard to Perbn's attitude has no basis,
I have mentioned this at such length as, if you should write
further about this matter of the Argentine electricity situa-
tion, you will wish not to repeat this Inference you have made
In the present study. It was not untll after my retirement
from the Foreign Service, that is, towards the end of 1947,
that I became Chairman of the Board of the lexican Light & Power
CO.’ Ltd. )
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I have taken time out of a very busy day to write you this
fully, as I can see from your letter and from your study that
you are endeavoring to take an objective view of the public uti-
lity problem and particularly of the electricity industry in
the Latin American countries., Fpom the exact knowledge which I
have of the Spanish situation and of the work which has been
done by the Barcelona Company and of the treatment which that
Company has received from the Spanish Government and courts, I
would say that that treatment 1s one of the most glaring examples
of Injustive done to a foreign-owned utility which d4id such a
constructive job In the development of one of the most import-
ant areas in Spain.

So far as the Compafila Argentina de Blectricidad is con--
cerned, it is a company which has played a fundamental part in
the development of the greater Buenos Alres area, and I do not
know of any forelgn or native company in the Argentine which
has, over a period of so many years, made a greater contribution
to the economic life of that country.

There is much that I would like to write you concerning the
electricity situation in the Latin countries of America in which
practisally all the power necessary for thelr economy has been
produced by foreign capital. Had it not been for the courage and
initiative of European and American capitel and to a certain de-
gree Canadian, the development of these countries would have been
even slower than it has been in certain cases, for native capil-
tal would either not have been willing, were 1t available, to
take the risks involved in the industry, or to be content with
the small return (and in some cases, no return) which this in-
dustry has had,

There 1s a great deal of misinformation concerning the role
which foreign capital has played in the development of the economy
of Latin Aperican countries, and particularly in the field of
electriclity, and this 1is most unfortunate, because these coun-
tries need this caplital from the U,8, and others in the electrici-
ty as well as other filelds, as much as they ever did, and unless
such capital gets proper and stable and adequate treatment, it
cannot be expected that foreign capital will continue to take these
risks , Unfortunately, in none of the L:stin American countries is
there sufflcient native capital available to do this job,

It was thoughtful of you to write me and I regret that our
Company cannot be of any assistance to you for r-asons stated at
the outset of my letter. There is no reason why you should not
write to Mr, Brosens in Buenos Aires, 1f you so wish,

With all good wishes,
Sincerely yours,

Ggorge S. Messersmith,




