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Vienna, October 12, 1936.
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I have your letter of October 9 and am indeed
glad to have the good words which you say about
conditions in the Argentine. It is very encourag-
ing to hear that things are really going better
there. I shall read Horn's report with a great
deal of interest and appreciate your sending it
to me,

I am somewhat encouraged about the way things
are going in Zurope. I think three things of
primary importance have happened in the last few
months which give ground for some hope. Ffirst
of all, the Znglish rearmament program and the
gradually emerging more definite British policy
have had a very real influence on the Continent
and particularly in southeastern Zurope, where
the position has been much strengthened azainst
the increasing German economic and political pene-
tration, which was assuming alarming proportions.
This general stiffening has had the result of con-
vincing even the most radical circles in Berlin that
the balance of power is against them and may remain
against them, and this will prevent any =adventure
in the way of war for the present or near future.
Second, the turn of events in Spain is such as to
indicate that no matter what happens now -- and a
zood deal is likely to happen still -- the opanish
situation will not lead to a definite European
erisis, which at one time was a real danger. Third,
the developments in France, I think, have now gone
so far that we may reasonably reckon that the in-
ternal situation will be consolidated and stabilized
to a degree which will make possible that Inglish-
French cooperation which is essential mot only if
war is to be avoided, but if economic peace is to
be made possible in Zurope.

Mr., D. N, Heineman,
38, rue de Laples,
Brussels.
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The recent devaluations at least open the way
for a better situation, and there is no curing of
the political ills of Europe unless these economic
factors are straightened out. The French-British-
American declaration and cooperation is at least
an indication that the democracies can work with
each other still., I realize that the dynamite is
8till stored in so many places over here, but we
do have reason to be somewhat encouraged. I wish
we could have a good long talk.

It is good to know that you and your family
are well, and my wife Jjoins me in all good wishes
to you all. I have just spent a week in Germany,
as 1 took my mother-in-law and niece to Hamburg,
where they took the steamer for home. I had some
very interesting conversations while I was there.
It is not likely that I shall be able to leave here
again in the near future, much as I would love to
spend a week in Belgium. If a fair wind should
bring you anywhere near these parts, I do wish
you and your wife could spent at least a few days
with us here in our home.

Cordially and faithfully yours,




