Buenos Aires, Apgentina, Jeptember 24, 1946

Ne. 878

Subject: Trensnitting Newspeper Clippings Covering
jtetement by Forelign Minigter on Aetion

Teken and Proposed by Argentine Governsent
in mastier of Enemy Property and /llens

CORFIDENTI. L

The Honorable
The Seeretory of dtate,
deshington,

iir:

I heve the Lonor to refer tv the series of Top
iegret, Secret and Confidentiasl despatches and informal
lettars whiech I have written to the Departmeat since
ny assunption of duties at this post in May 1946, with
reference to cospliance by the Argentine with her intere
Maerlicen sgreamenta,

i wish in this connection to refer particularly
to ay Geeret telegram No, 221 of September 25, 1300
Peie, in whieh I stuted that the Forelign Uinister had
informed me und the press that he would meke & at.te-
ment to the ress on Thursdeay Septeaber 26 regurding
enesy property and sliens. :

The Foreign Offiee informed se on Thursdsy that the
¥inister would not be sble to nake the statemehit thet
day to the press as he wes under the necesaliy of golng
to the Senate in connection with & series of appointuments
as ssbassador and Minister which wer: to be conasldered
by the Jenate that afternocn, but that he planned to
make the statement the Tellowing day, Friday, Septemder
27

I now have to inform the Department that the Minister
nade ¢ statement to the press with regard to enemy property
end sliens lest evening. I am trensaitting herewith clip-
pings from Ls Prense , lLa Neelln, and from the two Englighe-
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lenguage newspafers in buenos ,Aires, covering the Foreign
Minister's statement, The elippings from La Fren and
Le Heclln give the most complete account of the statement
of the Hinister (enclosures Hos. 1, 2, 3 and 4).

48 the




is the poueh is leaving within an houp, I um
unable to trenaait trensistions of the statement or in
this despateh to give v résuné thereof. I am trens
mitting this deapateh in order thset the clippings wil?
reach the Dgpartment at the earliiest possible scaent,
48 I sm not sure how fuily the Amserican sorrespondents
from here will report the Miniaster's stetesent. i transe
1a:iwn of the statement will be sent by s succeeding sire
nail.

There will undoubtedly be ckitielsm by socme of the
correspondents here and probebly by & pert of the press
st home that the stetement i» merely a repetition of
rgentine proulises. Such eriticlam will not teke into
aceount the fect which the Hinlster mrought out in his
stutoment yesterday, that the tesk of the governsent 1s
excoadingly difficult bescuuse of the compliosted nature
of the problem, the considerable smount of property ine
veived and the necesality of separating enemy and Argentine
interest therein, as well es Ly the delsying seticn of
the courts and the necessity under jrgentine law of seting
through the eourts., The liinister, however, anade 1t oleur
in hig statement that, irrespective of the sttituds o
the courts. in tuhe past, the /rgentine Uovernsent intends
to procead with thelr progrsm both with reapect to eneay
sliens and enemy property. %

-

I know that this is the crge, I know of the sction

which the Covernment 18 tekling. 1 know thst every one of
these firms is belng for tha rirWt tine definitely gone
inte, and that the cgg@ of every eneay slien is b@ih&
cnrerully BXmedeﬁ to determine what furtier ouses have
to be presentedto the courts. The Depertment is awere
of the epinion thaet I have repeatedly expressed that the
hr&antine will end up with & program of compilence in
the field of enemy property sand eneay aliens end schools
end institutions whiech will, in many respects, be not
only equal to but more effective than the progreme in
the other Americun repubiica. We could not in Justice
ask more, for we cunnot spply one eoriterion to one
country aend snother to others. This would be contrary
to every prineiple and procedure wiich our governaent
hes congistently followed in the conduct of its foreign
relations.

I have & stetement from -ne of the correspondents
whio wes presont at the ;1te“vicw with the Wl n;ater, that
the Phﬁﬁtiun wus put to him by one @ rrespondent, "dhat
about Freude’". The linlister snswered, it is seld, in
confidence nnd not for quotation that thﬂ Lamericen Governe
gont hed inforsed the Apgentine Government thet we Had
nothing agsinst Fpeude exeept thet he hed ande the ulstsk
unfortunately of accepi.ng 40,000 pesos froa the Jersan
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Diplosatie Mission when it left the Argentine o: the
broak of relstions. I have not verified the foregoing
a8 thers has not been an opportunity to do 30, but I
wish S0 sake 1t clear in this desps toh thet I heve not
discusaed the case of »”r:mda arfmlally with the irgene
tino Government nor it with me. 7here has been mention

f Froude's case in mtamati n eonverstions when the
;«ur«:a:ie::zim, high suthorities steted thet Freude was an
irgentine oltizen snd that the Argentine Covernment
could not find thet he had committed any sots sgainst
the Argentine or the United Netions. In reply to this
informal obsorvation I seld. fro= sy exssinstion of the
records, I could find no substantisted statement with
re;aerd to Ludw g Freude except thst he. had accepted
40,000 peses from the German Diploaatle Misslon when he
left he2e but " het there wes no evidence thet Lr. Freude
had used this for laproper purposes or given it to ixis
sgents,

I am also informed by the sume correspondent that
the E?areign Minlater stated that the setion whieh the
irgentine comteaplated sguinst enemy property and enesy
miana would &&r‘t,a_.xuj ‘:m zsa erm(ztive a8 that taken
by the ofher /mericen republies. I have not been able
to verify this statement a., yet but, for the purpose of
the record, I wish to state that I have not discussed
relative performance by the Aserican republies with the
irgentine officisls. I have discussed with them Lhe
question of jpgentine conplisnce. It 18 obvicus, how=
wfezr, that the Apgentine Govennment 1a femillar with
the progress of the steps taken Lﬁﬁiﬂﬂt eneny grf;v mrty
and sliens .n the other imericsn republics.

T win atill of the convietion thet within « reletively
short time the “rmntim Gove rnment will have carried
through = progras in connection with eneny property and
eneny aliens which will be entirely sdequate and vary
prehably sore effective than that carried through by woat
of the other mearice.n republics. This convietion ia
besed on the intisute knwwledge which I have of the steps
which are being takan in the most sotive way in the Central
Bank with reference to eneny property. There asre anony
borderline ceses and these nre bHeing given tie most careful
study end this should be done, for where Argentine interests
are eoncerned in such enemy property and sueh Argentine ilne-
terests hove bean eorrect in telr actustion, no smpa('mst
be token unless they congerve as much as possible such
irgenting intercata.

With respect to eneay sllens, there 1s in my opinien
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no question as to the d@clsion of the Arpentine Govern=-
ment to take sdequeote sotlon conecerning such enemy nliens
who have committed sots ageinat the interests of the
ipgentine or of the United Nations, 4

#ith reapect to the difficulties involved, even in
pur country with respect to enemy aliens snd .rayaxt:v.
the ’D«ep&rmnt is frmﬁ.;.mr as lag the ue;n irtast. of Justice
and the Office of the Allen Property Custodien. The 0ffice
of tir Allen Troperty Custodien at hose 1s fully famlilier
with the neceasiiy of evury single firm being gone into
with the grestest care in order that no Injustice is done
to iserlomn interests,

I consider the statenent of the Forelgn Minlister
a definite indicetion of the dterninat on of the Apgentine
GQovernnent to proceed edeguately in tm’i satter, gnd X
believe thet suceessive stotements will follow in the nesr
future showing the conerete sction Mﬁ,{h the progrem,.

Hespeoifully yours,

Jeorge J. Hossersaith
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