Berlin, Germany
December 5, 1937

Dear lir, Messersmith:

I deeply apvreciate your kindness in
writing to me so consolingly regarding the distress which
I suffered on account of the grave 1llness of my sister.
It was probably not only the fear and almost the certainty
at the time of losing her but also the great suffering and
misery she had to endure which so affected my nerves, I
am happy to say that the progress,which began after the
crisis was over,has kept up and she is steadily gaining
strength and health. I saw her in the sanatorium again
this afternoon and she 1s sitting up and able to walk
up and down the hall a bit and in every way is feeling
better, I am hopeful that the progress will keep up and
that she can be home again by Christmas., As soon as she 1 s
able to travel I shall send her to my sister in Cleveland
for a complete recuperation,

Everything is going satisfactorily here, though the prob-
lems are as difficult and intricate to solve as ever, Dr,
Saxon has got into difficulties with the authorities on
account of his desalings with the Swiss individual who possess-
es the secret process concerning which he went to Vienna
that time to see youjycontrary-to my advice. I remember so
distinctly of warning him regarding »ee ing any transactions
which are complicated and which involve no<g1bly the German
currency laws, I think he has not done anything strictly
illegal, but as hils lawyer says, the intention seemed to be
such; and at Jeast he came on the very margin of the danger
zone., A search was made at his house and he was invited to
the Custom's Police., I immediately got him one of the most
able lawyers versed in divisen law and gave him the kind
of energetic protection which I once afforded 0Olga. I went
with him and his lawyer to the Customs Police and intervened
very strongly for him as he was in great danger of being
arresteds The lawyer has told me that if I had not Intervened
he would undoubtedly be locked up today. The Swiss with
whom he conducted his transactions has been arrested and has
gone bankrupt and is accused of "divisen Schiebung'", and
consequently that puts Saxon in a very suspicious position,
It has been very hard and nervous work, as I really belileve
that Saxon has been duped by the man,and has lost a good sum
of money, and 1t has been no easy job to keep him out of
jail,

The negotiations going on the present time regarding
the closing of the Jewish Telegraphic Agency have been most
laborious and intricate. The London reonresentative came
over and I took him along with me to the Secret Police where
for one hour we argued and pleaded the case and adduiced what




proof there was to exculpate the local agency from the

charge of having broken faith and violated the agreement
which was made in 19%3 between Diels and us., It was

necessary to invoke the aid of the Embassy and after a con-
ference with Mr., Gilbert it was decided to present the

matter to the Foreign Office, which Mr, Lee did six days

ago. No answer has yet been received and both the London
representative of the J.,T.As and I belive that no purpose
will be served in taking the matter up again with the Secret
Police before the Foreign Office has had a chance to make

its influnce felt., In this connection you will be interested
to know that I was able to approach the whole subject again

at one of Dr, Rosenberg's affairs at the Adlon Hotel, Last
Thursday night I went at Rosenberg's invitation to one of

his affairs for the "foreign diplomats and the foreign press',
I was astonished to find that there were practiceslly no
diplomats present, The only person I knew was Sir John

Ogilvie Forbes. There was not a single Americaen corresnond nt®
there, at least none was there that I knew and I think I

know them all iIncluding their assistents. There was apvparently
great embarrassment that so few foreigners showed up, as

the whole room was fllled with Nazi chieftains and gau-lieters
as well as high officials in the Secret Police and heads of
devertments in Rosenberg's office. Dr., Boehmer was running

the affalr and he appeared very glad that I came and took me
up to Rosenberg who showed himself unusually cordial, After
the lecture verlous persons of importance were brought up

to me and introduced, and I had some effective conversations,
which might be characterized as real "frank talks!, because

I did not spare them at all, I told them why the Unkted

States condemned the Nazis on the Jewish question, on the
church question, the matter of individual liberty, the
freedom of the press and the general bellicose state of the
world. I was invited@ to talk freely =nd did., Later I was
invited over to the table where officials of the Secret Police
were sitting most of them whom I knew, and among them

Dr. Klein with whom I had been struggling during the last

two weeks over the Jewish Telegraphic Agency. Dr Boehmer,

who is now in the Foreign Office (also in Rosenberg's office)
told me,to my surprise,that he is handling the Jewish Telew
gravhic matter and that the qustion is up to him for decision,
Thereupon I engaged him and Dr. Kjein %n conversation for

ten minutes and put in all the reasons and arguments I could
muster to get a favorable decision in the matter. The final
stages in the negotiations should be reached this week, After
the affalr at the Adlon Hotel I am still hopeful of getting

a favorable decision, though the attitude of the Secret Police
is very harsh and it 1is almost impossible to get any kind

of concessions on anything involving Jewish matters., I have
made some excellent progress in establishing further contacts
which I hope may give me the opportunity to conduct some
important conversations with influential people in the Party.
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I have no illusions about what can really be accomplished
through these contacts; but I believe that it is important
that we let them know steadily what we think about their
policies., I vas surprised to find that,too,all that I said
did not fall upon deaf ears, I had an important conversation
with the Chief of the Presse Stelle from the Braunhaus in
Munchen, He saild that many of the leading Nazls believed
that there should be greater moderation in Germany's
internal policy in order to move closer in the economic
sphere to both Engalnd and the United Statess and that a
great spirit of criticism was developing, which eventually
would be felt and make ktself prevail with Hitler., He made
no effort to justify anything or to impose his views on
mine; but listened to the frank and sincere way in which I
talked to him with a great deal of silent approval, and

left me very strongly with the impression that he wished
that those things were cleared away against which I com-
plained. He thought it would be a good thing if I came

to Munich to have a conversation with Hess., He belileved

that Hess was the one prominent person in the party that
wished to move toward a pollcy of moderation and appeasement;
and that he had used his influence a great deal with Hit-
ler to supnress the "Stiirmer" and that he had done a great
deal to censor it; but that he had to go exceedingly cautious-
ly as Streicher had great political influence, It was a

very interesting evening and I think it worth while to keep
in touch with these people. At the same time I think it very
harmful for veople in our officisl family to have contacts
with these people if they give them comfort and agree with
them,

I have just received your letter about Truman Smith and
am sure that he is following the 1line of conduct mantioned
in your letter; but before I make a final report on the
matter I should like to examine some of his written work
which I understand paints a very glowing nicture of the
situatkon here and quite misrepresents the facts, I hear
that Gilbert was quite upset on account of an "economic"
report which Truman Smith has recently prepared for his
Department in Washington. Up to the time that lMayer left
here I am sure that he was doing everything he could in
conjunction with Mayer to get a "break" for the Nazis,

Smith is really a stupid person and thinks that he can

curry favor with the'big boys" 1ike Goring 1f he stands well
with them. There 1s no greater proof of his partiality

than when he did everything he could to get Lindberg here as
Goring's guest. I have no doubt but that he gives them a
great deal of comfort and misrepresents our point of view,
as officials and citizens of a great democracy. I shall
supplement this in the next mail with more complete inform-
ation and possibly proof,




i

The big ball of the Foerign Press Association was held

last Saturday night. It was boycotted by the whole Govern-
ment and by many important organizations, as for instance
the Ufa, which has always been well represented at this
affair, I learn that one hundred and twenty invitations
wefe not accepteds The fact that all the Governmental
Departments including the Foreign Office and the Propaganda
Ministry refused@ the invitation is cuite sensational indeed,
Ralph Barnes thought that possibly the poor attendance

at Rosenberg's affair at the Adlon Hotel on Thursday night
may have been the signal to retaliate; but I am not inclined
to think so., It is the nature of these people to give a
slap in the face and expect you to reciprocate with kindness;
just as they expect from us all kinds of trade concessions
while they practice grave discrimination against us. This
1s,to say the least, German mentality which has become ten
times worse among the Nazis, The trend of affairs among

the correspondents worries me samewhat, because I belisve
the expulsion of correspondents 1s becoming a habit in
certain countries; and it may become quite the mode here,
The relations are not good betwean the correspondents and
the Government., Our boys are very wary, and there is no
gquestion but they are watching their step. The danger is
that through intimidation you will not get as a true a plc-
ture of events here as formerly., There will be much more
confidential information, which the correspondents are
afraid to send, in the future for us to send, Tolishus was
bitterly attacked in the Angriff two weeks ago, and I think
this has worried him somewhat, It may affect his revnorting
in the near future,

I learn that Schacht 1s raging again and talking quite
freely about not wanting to have anything to do with the
present economic policy. He states that he is a'private
citizen"and has no responsibility in the present set up.
According to him the "Four Years Plan" will crumble in the
spring and that 1s nothing but the merest kind of Utopiam
dreams, The Schacht comedy, of course, has amused the world
and particularly us who hear Schacht express himself from
time to time, I know from very reliable sources that he has
no confidence in the political future of the present regime;
and that he is already putting his eggs in another basket,
But in my opinion he is tooold a man to wait for a new career
in another political regime, unless he knows some things
with absolute certainty which none of us has been able to
find out. :

From all revorts the radicals are forging ahead and the
eclipse of Shacht was a real victory for them, Himmler
is not satisfied with Hitler's vacillation and I am told
wants things to move faster, and is steadily enlisting the
cleverest young men in his S.S. These enlistments are made
in many instances by force and threats, when the invitation




is not cheerfully and gracefully accepted, He even

speaks of "der Kerl da dben, This is the real danger

that always exists here, The situation is no better in

any way and as the winter draws to a close Germany's

attitude may become stiffer in the international field,

There is the strongest opposition here to any general settle-
ment as the British hope to achieve; and the radicals did
what they could to keep Lord Halifax away. No matter what -
the international negotiations mamy be, and no matter how close
Hitler may allow himself to get tothe "green table" you
will find that immediately thereafter he will be running
along on the same o0ld course, beligerent and obstructing

all possible peace moves, There is 1little chance of making
any headway among the democracles unless they steer an
independent course organizing themselves into a real
"securlty" federation with the military power to back

up their position. No amount of bickering with the

dictators is going to get the democracies anywhere, The
deluge of fire and steel will break loose as soon as the
General Staffs say that the preponderance is on the side

of the dictators, If that preponderance is not attained

the deluge will not come; though German diplomacy or shall

I say "intrigue" 1is working night and day to get more count-
ries into the German wake,

I hope to have the time soon to write a basic nolitical
report glving the trends as I see them and as the situation
indicates,

With many thanks agin for your very kind letters and
with warmest regards and an expression of those feelings
and sentiments which 1lie at the heart &f a real sincere
friendship, believe me ever, toward you and Mrs Messersmlith

A very gpfieful friend

Fritz Eichberg is better and up and around, but still
guite weak, I have been helping them in connection
with their privete affairs, etc, They are very dis-
cburaged and shattered people, Olga is still 1laid
upe. Henry Mann seems to be obsessed some how or
other with Corby Fox and under no circumstances wants
him to come back to Germany. I can't ocuite make out
what is troubling Henry, as he never gets so upset
about anybody, but he keeps on disturbing the ghost
of Corby Fox,.




