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Dear Hugh:

We have been a good deal interested and I think I may
say a good deal surprised at the information in Gilbertts
" telegrams concerning a proposed visit of Dr. Hemmen to
this country, apparently with a view to observing con-
ditlions looking forward to the possiblllity of negotliatlions
for a trade agreement or some commerclal arrangement
between this country and Germany. It now seems that the
visit of Hemmen has been delayed and that he may not be
coming over in the near future. We were considerably
intripgued by the fact that his original intended arrival
here was Just about timed to coincide with the arrival
of the British delegation.

I think you were fully posted on the situation re-
garding such a trade agreement here up to the moment you
left the Department. I think you would be interested to
know that there have been no new developments whatever in
that regard and we here are rather at a loss to know upon
what grounds the Germans might think there was a possibility
of entering into negotiationg for a trade agreement at this
time. Of course, as you know, the principal difficulty
has been the complete divergence of the commercial policies
of the two countrlies and so far as I can see there has been
no change whatever in the German policy and none is planned,
and certainly we are not planning any change in ours.
Whenever the German Government definitdly changes its policy
of autarchy and forced bilateral agreements we will be able
to consider usefully a trade agreement but unless there is
such a definite change of policy on the part of the German
Government, 1t 1s our feeling here that they themselves
must best know that 1t i1s impossible for thelr system to
find a method of coming within our necessary requirements
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to even initiate preliminary conversations. We are,
therefore, completely at a loss to understand why the
possibility arises in the minds of the Germans of preparing
for negotiating when there 1s so little likelihood of such
negotliations in the reasonably near future.

It cccurred to me that in the conversatlions which you
may be having in Berlin there may be some clue to what they
had in mind. We would be interested to know what the real
background was of the planned visit of Dr. Hemmen. Although
hia visit is postponed, he may be coming over in the future
as we have no information that the trip has been abandoned.
I do believe, however, that 1n endeavoring to get any back-
ground information 1t would not be advisable for you or any
of your people to ralse thls question for any railsing of
it ourselves even in the most indirect way might give the
impression that we are interested. I think we should refraln
from any questlons or observations which would indicate any
interest on our part.

. You will recall that in a telegram Gilbert also informed
us of the trip of Aschmann, which also seems to have been
postponed. We are rather at a loss to see why he should be
coming over here unless 1t would be to explore the possi-
llitles for furthering German propaganda in this country
and for tylng up more clogely this propaganda with the
German Embassy and German consulates in the country. We
have indications that an increased number of under-cover
agents are arriving in this country from Germany and are
giving this general matter very careful thought. o

We naturally do not wish to show in any way any
interest in this matter and belleve our interests will be
best protected by showing no interest. We are, however,
following the matter very carefully and are endeavoring
to follow the activitlies of these people in this country
as carefully as we can. Any information therefore which
you may be able from time to time to send us will be very
nmuch appreclated and I am sure very helpful.

Hoping you are getting comfortably settled and
oriented and with all good wishes, belleve me,

Faith:ully yours,
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