
rx 13th March, 1938, 

Ina Hon. George S. Massetsmith 
Assis tant Secretary of State 

Department of State 

Ky t s a r Fr iend| 

I need hardly aay t h a t I read your l e t t e r of t ae 18th 

February wita the deepest in ta rea ta Let ma tterJc you for having 

given m«& your vlewe SO fu l ly , thereby enabling me perhaps t o 

oor.trlbut& somewhat to-sarda enlightening others* 

The feera you expressed as to the fate of Austria wsrs-

t m l y prophet ic . 2b s Austrian Government and people fel led en 

I t a l y ' s pro te? t io» # and I t a l y has betrayed t h e i r confidence. 

Presumably Mussolini thought lie would fo r fe i t h is bargaining 

pos i t ion In regard to Br i t a in I f the a r t s were weakenad, (This, 

I am ln.elin.ee! t o think, I s « 3iisealoulation.l Instr.la i s now as 

mdroasda l a the claw* of the Bragcn, and no Perseus Is In eight 

Yet, even the finishes Poland reseuaci ta ted , and soaua d&y there 

a&y be a rev iva l ef Bavaria - and Aust r ia . 

In some quar ters I t 1.? thought that ever the s l igh tes t 

show of ^.rsied res i s t ance would have afforded Br i ta in said France 

time anfl opportunity to take a firmer stand. However, wo oust 

suppose that Schusshnlgg was socehow preprinted fro£ mobilizing 

the Army. 

A mistake was committee! several years ago when aca.e 

gcvarnmente declared t h e i r wil l ingness to recognise that Germany 
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had special ^concsio i n t e r e s t s IK Austriu wMalt would warrant 

departures from the pr inc ip le of the sac at favoured nation c lause . 

I t wosiid ncm seem aanlfest tha t they would have a eleaxer g r i e ­

vance against Oereany i f Austria had, been bound by oosEer-sial 

t r e a t ie-. thi^h Saraany could not f u l f i l and whilst therefors would 

u-ST8 rendered a customs-union impraotioable, She essen t ia l 

po in t was to assure the equilibrium of Austria** t rade balance 

and thereby make I t possible for hear to pledge herse l f to -a^ia-

t a in free dealings in foreign exchange; t h i s would fee a condi­

tion which Germany -"Xild not comply with 1B present circumstances, 

although, as you point out i n your l e t t e r , the annexion cf Austria 

wi l l strengthen her economic and f inancial position,, I Yenturs 

to euhatit tha t here i s * reftsoa for pushing forward ra ther than 

shelving the American t rade agreements prograa.. p a r t i c u l a r l y in 

regard to Czechoslovakia, 

The speeches in the House of Ooaseona yesterday showed 

t h a t the English are awaxe to the danger of the pos i t i on . The 

huge program for t h i f yea r ' s m i l i t a ry expenditure - h IB0.000*000 

for the Air-Force alone - affords evidence tha t they hare teen 

resolved, for some t i a e to remedy t h e i r cooperative weaknesf t 

They require to have the most powerful a i r - f l e e t in ordar to rea ­

der t he i r .navy af fec t ive , 

Shurehi l l and Amery hinted at the necess i ty of an under­

standing with the U.S.A, and I am pos i t ive they are not the only 
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Bri t i sh statesmen srho r e a l i z e - while you think they do net ~ 

" that they l ive in a world 1B which friends are necessary*. 

Toy. know tha t I have fe l t a l l along that England should 

take a fi rater a t t i t u d e towards Senas ny ft ad I t a l y , fcmt perhaps 

Chamberlain i s merely playing for t ime, ftwaiting the day when 

ibis Country might gc much fur ther then Jt ftoold to-day without 

r isking a defeat* . That day depends mainly to say aind m Bril ia?s 

mi l i t a ry preparedness asd on the support she sa>n expect frc--it the 

I t appears unreasonable t c c a l l upon England to pol ise 

alone - or «Tsn with, the help of France * the North Sea, the 

Ifediterre.ri^an, the Pacif ic Ocean and Central Europe* , Sh- would 

hare eliminated Mussolini from the seen? a t the t ide of the 

Abyssinian'outrage i f La "ml had been wil l ing t o fight I t a l y , 

Her hand* would ho l e s s t i ed to-day i f the U.S.fc, had taken on 

Japan, ft s t ruggle to which she eould only contribute the help of 

ft "token f l e s t* . 

I aa not sure tha t England i s alone to blame for the la3k 

of Angle-Amerloan oooperation. America* opinion overestimates, 

I bel ieve, what Bri ta in i s in a pos i t loa t o accomplish, and in -

alined to oeo aoral weakness vfhero in faet tht*re i s a ser ious 

deficiency in physical o t rength. 

So long as England does not know to what ftxtent she can 

r e l y on the TT.S.A.'s fu l l support *> not merely sympathy but 
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unstinted mi l i t a ry and f inancia l aid • she must continue to 

stand the Br i t i sh l i o n ' s t a i l being twis ted . You fflay he sura-

she does not enjoy the performance* 

fhere can be l i t t l e doubt tha t England would be pra» 

pared to Join with the U.S.A. In a declarat ion that the two 

nations would support each other in any act ion directed to en­

force respect Iter the fundamental p r inc ip les of c i v i l i z a t i o n , 

provided both were determined t o put up to tha t -and a l l t he i r 

resources in men and t r e a su re . With su«h a declara t ion In the 

background the Joint voices of England and the I .SU. . would 

keep the dogs-of-war in t h e i r 'kennels; what -is more, aompell 

t he dogs to behave l ike gentlemen^ 

Incidenta l ly I might add t h a t , t o my miud, i f the po­

s i t i on were thus c l a r i f i ed the •confidence* which everyone Is 

clamouring for as aa • eaen t i s l factor of business revival would 

be brought about far uuioksr and mora auraly than by seeking to 

solva socia l problem* fa the nat ional f i e l d . 

The economic s i tua t ion In Germany ot I t a l y remains 

the weak spot of both countr ies ; Anglo-American oooperaticn 

might successfully concentrate on at tacking t h i s spot if , at the 

same t ime, i t c l ea r ly implied tha t no attempt m the part of 

Germany or I t a l y to obtain hy violence sueh resources aa England 

and the U.S.A. (and France) thought f i t t o v l t h b o l i would remain 

unpunished* 
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Again-, with such a d e c l a r a t i o n i n t h e background, i t 

might not be too let© t o demand t h a t a p l e b i s c i t e be fceld i n 

A u s t r i a under * n e u t r s l * supervis ion, , a l though i t would perhaps 

be impossible t o ensure t h a t l i b e r t y of speech which i s a p r e ­

r e q u i s i t e of a s i n c e r e referendum,, 

I aM expec t ing Br . a ran ing*s r i s i t , and sha l l w r i t e t o 

you a g a l a a f t e r acme t a l k s with him,, Bes ides the re ar-a a num.be" 

o f t o p i c s I ha^e not touched upon for f ea r of making t h e l e t t e r 

too long . 

J£y wife damage* a fccae a t I r o s a , had i t r e p a i r e d in 

B e r l i n , and i s no* her u s u a l a e l f i n B r u s s e l s . 

{Sis Jo ins lae i n sending Mrs Meaaers&ith -and y o u r s e l f 

t h e k i n d e s t r e g a r d s s 

Tours very s incere ly , 
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