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•W-wi£» -you-At-̂ Leng-tJi-yisterday (Sunday) at 
the house, but circumstanees arose which made it impossible, 
so this is only a very brief word* 

We have now been back almost two weeks and Marion is 
very much better, Eresel felt sure when we left New York 
that with rest she would feel very much better and soon be 
her normal self. You can imagine how difficult it is for 
Marion, who is so aetive and who enjoys going out so much, 
to stay so much at home, but she is doing it. She takes a 
good rest every morning and afternoon, and we seldom go out 
in the evening, so she is really getting a good rest. She 
is taking practically no medicine of any kind and without any 
medicine her pulse rate has dropped a very great deal and now 
runs in the high 70's and in the low 80»s instead of in the 
high 90's a n d over a hundred as before we went to New York* 
I think Dresel is entirely right in that there is nothing 
organically wrong, but that there was some strain of the 
heart muscles which is correcting itself with rest. In any 
event, I need not tell you how much we are encouraged and 
how much happier we are. 

Ed Miller (Assistant-Secretary of State) has been 
here for about a week and is lunching with President Aleman 
today and is then going to Acapuleo for a ten-days1 rest be­
fore he goes back to Washington, His visit to Buenos Aires 
some months ago was a one hundred percent success, I know 
this from first-hand information from Argentina and many 
other sources, Things are developing satisfactorily in the 
Argentine but slowly. The President is having a great deal 
of trouble with the Nationalist group, which is making him 
difficulties in the political, as well as in the economic 
field. The fact, however, that he got the Congress to de­
finitely ratify the Rio de Janeiro agreements about a week 
ago is very important, for the Nationalists were against It, 
The fact that he could get the ratification shows what he 
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can do when he chooses to exercise his power. In the economic 
field things are not going so rapidly, but the situation i» 
improving. Some of the people from the Central Bank in Buenos 
Aires are in Washington now, putting the finishing touehes on 
the 125 million dollar credit, and I feel sure that there will 
be no difficulty. Senator Morse made some trouble in Congress 
the other day over the reappointment of Gaston as head of the 
Ex-Im Bank on the basis of the Bank having made this 125 mil­
lion dollar credit to Argentina and not being willing to make 
a large credit, in fact a very large credit, to Petroleos 
Mexicanos. His opposition to the Argentine credit is purely 
a red herring which he is drawing across the trail, because 
he has no real opposition to it but he is trying to make 
trouble for the Ex-Im Bank and for the State Department be­
cause they have so far not granted this very large petroleum 
loan, which certain people in the United States, as well as 
here, are fostering and have been for two years. I think it 
is a safe guess that Gaston will be confirmed by the Senate 
as head of the Bank again, and so far as the petroleum loan 
for Mexico is concerned, I think it is probable that a loan 
will be made but for limited purposes and for a much smaller 
amount than certain people have been pressing. 

While I wa3 in New York I saw some of the bankers in 
a purely personal and friendly way. I think there is no doubt 
that as soon as all the details of the 125 million dollar 
credit are worked out for the Argentine by the Ex-Im Bank, 
which they probably will be very shortly, the private banks 
will proceed with a revolving short term credit to the Argen­
tine for around 75 million dollars. Some of the banks are 
taking a very short-sighted view, as well as a very narrow 
view, with regard to this private bank credit, but I am sure 
it also will be worked out In the next three months or so. 

I saw a good deal of Miller while he was here and he 
Is doing a goc job as Assistant-Secretary in charge of Latin 
American affairs. He was tremendously pleased with his visit 
to the Argentine. He formed a very good opinion of Peron. 
He says that Peron spoke to him in terms of great affeetion 
and respect of me a number of times during his stay in Buenos 
Aires, You will remember that Miller expressed the opinion 
some months ago that it would be useful if I were to make a 
trip to Buenos Aires, but did not press me at the time. During 
a talk we had at the house a few days ago and while he was 
talking about the Argentine, he said that he was again of the 
opinion that it would be useful if I were to make a trip down 
there, as he thought I could be of a great deal of help. I 
told him that it would be difficult for me to make such a trip 
but that I would think about it and talk about it with him 
the.next time I saw him, which will be in September when I 
will be North again. He was really quite pressing in the idea 
that it would be useful for me to make such a trip. You and 
I can talk this over when I see you on your return from Europe, 
I am not at all sure that the trip would be opportune or useful, 
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but it is worth thinking about. So far as ray peraonal inclina­
tions are concerned, I certainly do not want to make so long 
a trip. 

The water situation, which of course we follow with 
the greatest interest, is improving. There are some indica­
tions that we may have a better season this year than we had 
the two preceding years, which were certainly disastrous. We 
had as of Saturday night 58 million cubic meters in Necaxa 
and 68 million cubic meters at Lerma. The storage at Necaxa 
and Lerma is steadily but slowly rising. The situation at 
Ixtapantongo remains relatively unsatisfactory, but there is 
improvement there al30. We are still very early in the season 
and the situation is at least promising. 

We had some very satisfactory consultations with the 
General Electric while I was home on cloud seeding, and while 
they are naturally reticent and do not make recommendations, 
we were able to gather really a great deal from our conversa­
tion with them. Maryssael and our people here have given the 
matter the most careful consideration and study. We are now 
flying almost every day over either the Necaxa and Lerma water 
shed, and we plan to make an occasional flight over the Ixta­
pantongo water shed when the conditions are propitious, for 
that area is of very real interest to us also. The methods 
of cloud seeding which we are using are the best that we can 
use out of the accumulated experience which is available to 
us. I do not like to pass an opinion as yet on how effective 
any of our operation has been this year, but we hope in another 
two weeks to have some idea, 

I am merely giving you this brief statement as I know 
you will be interested to know that the prospects are at least 
better than they were the two preceding years, and that we are 
proceeding with the cloud seeding operations on a sound, con­
sidered basis. 

As I told you in previous letters, our Syndicate 
leaders are making a great deal of difficulty for us, even 
since the last contract was signed. They are using every 
possible pretext to make difficult our operations, and what 
they are really after is to try to make our operations impos­
sible so as to further nationalization or expropriation. As 
I have already told you, I am sure they will not succeed in 
this, because the Government and public opinion are against 
it, but if we cannot improve our operations, particularly in 
the Commercial Department, our public relations will further 
deteriorate, and that would be very bad for.us in every way, 
for that is the beginning of pressure towards unwise Govern­
ment action. On the other hand, we have to better our opera­
tions or we cannot carry through the program as we should. 

The Syndicate is endeavoring to make this 15$ increase 
definite now, because the prestige and influence of the leaders, 
and in fact their position, depends on it. I am giving most 
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of my time to this situation now, because it will have to be 
resolved without delay and it has to be resolved in only one 
way, and that is favorably to the company. The President is 
leaving on another trip to the North of Mexico the middle of 
this week and he will be away for a minimum of two weeks* 
I cannot possibly see him before he goes. Maryssael and I 
mentioned the labor situation to Carrillo Plores this morning. 
We are seeing the Minister of Economy, Martinez Baez, this 
evening on this. I saw Beteta, the Minister of Hacienda, 
at lunch at the Embassy last week and he promised to see me 
early this week, and I hope to see him tomorrow. Both 
Martinez Baez and Beteta are going to accompany the -President 
on this trip North and I want to put this labor situation 
before them in the baldest terms before they leave, so they 
can talk with the President about it during the trip. As I 
have already told you, we are sure that the burden of this 
matter falls on us, but this is a matter which the company 
cannot handle by itself. We will have to have the support 
of the Government and of the public. I think we can get 
both in the adequate measure, but it will take a lot of 
careful handling and planning, and this is what we are doing. 

Of the international situation, I do not speak, for 
you know my views and all I can say at this time is that in 
my opinion, in many ways it is fortunate that this situation 
came to a crisis in Korea. Prom all the talk in Congress 
at home, and even from the expressed policy of our Govern­
ment, the Soviet had reason to believe that we would not 
react to an invasion by the North Koreans of South Korea, 
The whole move of the North Koreans was the feeling out by 
the Soviet as to how we would react. They had reached the 
position in their own thinking that they had to be sure 
about our reaction. They know the answer, when less than 
2I4. hours later there was a complete reversal of the policy 
of our Government with respect to Korea and Formosa, and we 
met the situation in the immediate, decisive and adequate 
way it had to be met. The Soviet now knows that we are not 
going to stand for this sort of thing anywhere, even if the 
risk of general war is involved. In my opinion, our prompt 
action in Korea, even though it is going to cause us many 
headaches and losses, has been the most effective step so 
far to check the Soviet and to defer and possibly to elimi­
nate a general war. If we had not reacted as we did, the 
situation in the Par East would have crumbled completely and 
the situation in Europe, in spite of all the other things we 
are doing, would have deteriorated rapidly. There is, of 
course, always the danger that general war may grow out of 
such a situation as that we now have in Korea, for such a 
general war may develop without the will of either the Soviet 
or ourselves. The chances are, however, strongly that the 
Soviet does not yet want general war< That answer, however, 
is with the Gods and no one can tell what will happen. 
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I am sure you know that the Annual General Meeting 
of Mexlight has been fixed for September lî » I am hoping 
that this means that we will see you at home before that 
time and at the meeting* I suppose Hettie and Edna are 
still planning to return on the AMERICA at the end of 
August and I am hoping that you are coming at the same 
time. 

This is a hurried 
good wishes to you all» 

letter. Marion joins in love and 

Cordially and faithfully yours, 

Georke S. ̂ essersmith 

GSM/cbc 


