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April 16, 1933. 

The Acting Secretary. 

I think you should know and I believe that you will 

feel the President should be advised of the present status 

of the bill {&, 988), which if enacted will establish the 

foreign Corasnerce Service under the Secretary of Costs©res 

OB a permanent statutory basis very similar to that of the 

foreign Service of tha Department of State. This bill has 

passed the Senate and is mow pending on the House calendar 

after having been favorably reported (House Document 3139) 

by the CoBft3.lttee on Interstate and Foreign Coisraerea* The 

vie^g of the Department of State with respect to this 

legislation have never been obtained and to the best of my 

knowledge neither the Committee on Foreign Relations of 

the Senate nor the Corasittee on foreign Affairs of the 

House have participated in any way in the consideration of 

this proposed legislation In spit* of the fact that it tall 

necessarily affect the conduct of oar foreign relations. 

The proposed law would establish the foreign Commerce 

Service under the Department of Cossaerce on a more permanent 

basis than at present because, as pending, it establishes 

a, retirement syste% automatic promotions, and a system 

of allowances similar to those authorized for diplomatic suno 

consular officer*. I do not mention these because there 

ia objection to •cually adequate co&peasatio* for Foreign 

Cooaserce 

CoBft3.lt


"m£y"*' 

C©»Kerce officers, tout only because it will perpetuate 

the present divided leeponsibility in certain aspects of 

our foreign relatione* Specifically, the Pill contains 

the following provisions of very question&ble soundness: 

1, A retirement; plan practically identical with 
that of our §wn foreign service, which is known to be 
unsound financially and re cave been working score than a 
year in formulating a suitable legislative program to 
revise it. 

2» Section 2 (*} of 3» 9BS as rerorted favorably by 
the House Committee enlarges the scope of the activities 
of foreign Commerce officers to include •eeonos&c* matters. 
.because of the indefinable distinction between economic 
and political matters, tais basic change in legislation 
say toe construed toy souse Coast*ree officers in the field 
and in Washington as a direct invitation to Foreign 
CoRMseree officers to engage in political reporting and 
thereby add to the difficulties of coordinating the 
activities of State and Cosssrce and eonseeuently ttiiaulate 
confusion and possibly discord in our foreign establish­
ments, 

3. In addition,, although not so important as the 
foregoing. Section 3 (e) of the bill pending on the House 
calendar'would give Foreign Conferee officers in the salary 
range #4,000 to £6,000 automatic promotions of §200 annually, 
whereas in the Foreign Service of the State Department 
these S200 promotions start only with the alnitaum salary 
of $6,000* This is, of course, a disparity that can be 
easily corrected by legislation. 

these considerations are submitted because 1 feel we 

would oe reaiM if ire failed to •unoljr tale information to 

the President. I do not intend to counsel opposition to 

suitable and carefully considered legislation to benefit 

officers in the Foreign Commerce Service. The bill (8, 988) 

mayjje brought up in the House at any time, passed, and 

©«nfc t# eonference. 
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