
Vienna, torch 27 , 1936. 

Beer to« Phi l l ips t 

I l e s t wrote yea ©» torch 20, said as in sy recent 
l e t t e r s wed in the isettorandttw whieh t sent w' th isy despatch 
l o . 721, of March 9, I covered the s i tua t ion so thoroughly, 
S wish pr inc ipa l ly In t h i s l e t t e r to t i l l a t t en t ion t© the 
further jaemorsndusi on t h e davelop&ente In the general s i t u * 
aticsa* p a r t i a u l s r l y •^fehcy say affect Austr ia , which 1 am 
transmit t ing with op t t r i c t l y confidential despatch No* T4i, 
of March 26. I hope tha t you soy find time t o reed i t . 

TtdLi name-rand UK i s in ra ther d l reo t language end you 
s*sy he of the opinio* tha t 1 have, overestimated the o-;?nse-
queneos in aarope of the s t t l t i .de of iJoglsnd slnoe liarch f» 
1 do not th ink tha t I have done t o . In h i s speech in the 
Cosssons yestsrday Men h«a already endeavored t c repai r cceae 
of the deaaag® done .by his categoric assurances tha t England 
w i l l maintain ful ly he* Locarno obligations .and very sysptom-
a t i o s l l y stated that ha hoped tha t he would' net he the f i r s t 
Foreign Minister who repudiat«§ the signature of Englani* 
That an English foreign Minister should find i t necessary t o 
laafee suoh a statement i s ati indication t h a t I t l a already 
recognised in London how far the leok of eonfidenes en the 
Continent has geined ground. She speech of Man w i l l help , 
ha t i t leaves the future too uncertain t o have added water* 
i£l\eottflosnos on the Contlnes((b 

the point whioh X have emphasised i s t ha t the r e* 
for t i f ioa t lon of the Bhloeland i s the s*in e,nasti«| a t I ssue , 
J> the one around which the immediate conversations w i l l hinge, 
«n4 I # • not see Serraany giving way* Eden ta hi§ apeech 
yesterday had t o admit that hie l e s t conversation with Ribbon-
trop gave Ml hope tha t Germany nould g i n any assurances not 
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to ©©wane© re fe r t i f i ca t lon even durinr Tsegotiatlcw** $h» 
Bri t i sh c l ing t o the hope that After the e lec t ion on March 20, 
H i t l e r w ' l l ask© s o » defini te concessions even on t h i s point. 
>1htl» he wil l probably ssake concession** I do not think he wil l 
give way on the for t If lost son s e t t e r in any worthwhile manner, 
3»at a« he wae adajsant an not removing any troops and on the 
occupation of a atorip of the Kfclaalaad by Sagltsh and It&'lm 
troop*. 

Br i t i sh opinion, I bel ieve, wi l l swirg around 
again slowly, but I t wi l l be too la te to re -es tab l i sh eonft* 
dene* en the Continent* I think X have not overest hasted in 
ay ssetaoramhw the *ffeets of t h i s loss of eonfiderea* The 
League has been f-!«m practicably t t a eoup de grace* aonf i -
danaa in Bri t ish action or support for Southeastern l-arope i s 
p rae t iea l ly fon®. This wi l l he^n i t s def in i te effect on 
Franco-Ital ian re la t ions and the fsetian* of the groups assoc i 
ate** With there* As * haw covered t h i s in the ssesRoranduta, I 
wi l l not go Into i t farther hera* 

The new group which knssol ini h»e formed af I ta ly* 
Austria* and Hungary i s a w r y real thing and i t say play • 
mry ir.po ,-tant p a l l i a future developaeBts in the general s i t 
uation* Ifejssolini aow has a strong bargaining pas'ticm* ^he 
probabi l i t i es a r t w r y strong tha t France and I t a ly w i l l s e t t l e 

m Abyssinian qu st lon without regard t o the league end t o 
jglsnd* and both the League and .bnglsnd wi l l seespi !%• 
Ls wi l l *M t o the prest ige «f rrsnoa istih the M t t l a Entente 

id strengthen the t i a s of ' u s t r i * and Hungary to ",o*ae. Pari* 
and Rev** with the L i t t l e .iatente and the Rem bloc behind them, 
m i l def in i te ly Influence the Balkan union- which cannot *t*y 
away froro such a eoasbinstloa* and the English position there 
S | l$ h© weakened* All t h i s w i l l have i t s advantage* so far M 
laaiataintng th» s i tua t ion here In .r*uth@astera Suropa i s a m -
earned, but i t give* I t a l y * position •which isi l l eventually 
beeosse embarrassing to France as well as to -.ngland* Musso
l i n i i s keeping the read t o both r a r i * a»d Berl in open* B* 
w|nt» t o iaak® hi* agreesseats with Pari* rather than with Berl in , 
and probably wi l l be able t o do so* But i t 1* etjually c lear 
tjmt if he oannot ssake his bargain with % r i * he wi l l with 
Berlin* This l a t t e r a l t e r a t i v e * h&m-mr, he i t not l i k e l y 
tpt have t© resor t t o , "Whatever happens, the position of ang-

on the Continent i s weakened* and tha t i s bad* The land 
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closes t cooperation between Paris and London, If i t can be 
."•"•established, wi l l not brlns; bask cnglend t o the pos i t i aa 
which she had before. I r reparable dassage has bees don* and 
1% I s ver / sad* 

I believe tha t say raesaorondum transsdt ted with 
my deap»t«h Bo. 746^wortfr careful reading for * think you s i l l 
find In I t the trend wMch developments on the Continent will 
take* % i l e tha t trend wil l strengthen the position in South
eastern Europe and while i t -will weaken the posit ion of CJertiany 
and probably load t o dis integrat ion of the Sovernment t h e r e , 
one oan only look with considerable fear in to t r e long future, 
for I em on« of those who decht whether I t a l y i s prepared t o 
play the part vhieh c ireumtenees are gluing her . By careful 
ssanageisent of the French posit ion a good deal of the danger that 
l i e s tli the future aan b© avoided, but i f i n l a n d continues 
to follow her present l i ne , which oan only end in the r e f o r t l -
f loat Ion by the Germans of tho Khineland, her posit ion wi l l be -
oojae very »uei> weakened. 

I s»y not be writing you again before I s a i l * f 
haw give* • good deal of thought to the question as to whether 
I should leave here now op not , but ^ s» convinced tha t i t I s 
the best tiBie t o go and X ought to sake t h i s t r i p home for tto© 
reasons I have already giwsn you-. X lock forward t o seeing 
you around April IT or 18, and I may be able t o give you some 
background about t h i s part of the «orld which i t i s d i f f i c u l t 
t o convey by l e t t e r . 

With a l l good wishes. 

Cordially end faithfully" yours. 

Creorge 8 . Messeraielth. 
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