
Msxic©, D, n . f f e l y 9» 1944 

Dear Harry: 

Tou will recall the informal correspondence which I 
have had witfc th« Secretary and with you and ot'omw of fleers of 
the Department, a a well a® my official despatches OR the 
^exicen-Asierican Coiamission tow Eeonos&ie Cooperation. In this 
correspondence 2 have fcri®d to bring out not only.the origans 
of this Coaaalssion but also M r tain fundamental considerations 
which I belltmi we havt to star in mind in connection with 
our political and economic and eoagsterclel relationships with 
Mexico. Concerning the understanding of the President and of 
the Secretary and of acme of the feigner officers* of the 
lepartsentj like youratif» I had no doubt whatever, but X 
have bad increasing reason to see in an ads^uately concrete 
form that ai&©n$ aom© of the officers of the Department there 
is no real understand lag of the Wale nature and usefulness 
of this Oosif&ission, hut on the other hand, almost a definite 
desire and intention to underc&ne it and more latterly to do 
away with it. 

X have also aotse*. In the: now Foreign Economic Administra
tion * tendency on the part of some of the officials to take 
an attitude of scepticism .If not of opposition to the 
CosnadLasion* I nave noted also that In a leaser degree, among 
aoee of the secondary officials of the vfox Production Board 
there is a lack of understanding of the objectivats of the 
GoEKtiaslon and of its opportunities for usefulness* 

That such an attitude ebould prevail among some of the 
officers of tao hNspartnient is alaoat incredible to me for the 
Department of ytste ia and must remain the policy-Making 
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Harry Hawkins, Saquire, 
Director, Office of Economic Affairs, 
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department of ©ur Government! or et least the ftepartaient is 
whien policy is femulated in collaboration with sther egeneies 
of ©ur Government* Thia places & great burden on the Dsparbf 
want of States will eh must 1m adequately equipped Rot only in; 
it* machinery but th.rough its personnel frojs the top to the 
bottom, to hsa&le problem* of our political sad economic and 
co&JserciaX relationships on the broadest possible basis of 
under©taaain^ - which mans that the Ben **h© deal with these; 
question© should he sien capable of taking into seeouat ell 
the factor® that e greet country lite oursaelfes has to keep \ 
into account in formulating policy, vvhich »a»S that tiiiwi-^^g^ 
must not only be theorists hut els© thorough understanding 
of the political pro hi eras which have te be dealt With in 
reletionshlpa, It means that they au©t (realise that we are 
dealing with aovereign states whose rights end prerogatives I 
we siuet respect ee we do our own. and expect thesa to respect I 
ours* It mesne that they must be men mho realise that policy I 
cannot be made in e vacuum and $eternised by theoretical 
sseaor ana's but that it must be baeed on the political realities! 
«hieh have to be dealt with in the conduct of foreign relatione 
in any field* It r-oane that they giust be nen who must hawe 
adequate viaion to look not only to today and t©sorrow but 
to the lay after tomorrow. It means that they must be Men 
who realize that people in other countries may p« of different 
color and of different te&per&aent and apeaklog a different 
language but that fund assent ally they are human beings whose 
prlaary reactions end aspirations are Ju»t the same aa sure 
or wry little 4iffer*yxs* It means that they asuat se men 
who realize the different degrees of political, economic and 
social development is other ©ountrtae, the eepiratlona of 
those of lesser development to improve their countries, end 
the necessity for governments representing theae peoples to 
work for the improvement of the economic unci social standard* 
is their respective countries* 

The Department of i;tate through lie long history, fro» the 
very beginning* v/hes it wee somposed of only e few people, 
after the organisation of our Government, &a*. is an astraor* 
(Unary jseacure hat the personnel which was able'to handle 
theae problems In an adequate and understanding way. Today 
the Department of State has s tremendous personnel as compared 
with these early beginnings but it it algaifleant, end this 
muet be noted, that the reel increase ia the personnel of the 
Department of State, beean towards the end of the last world 
war when eoonoiule problem* case so thoroughly into the foreground 
and became ss important to our country beoeuee of the position 
tvhioh it had aaau&ied la the world picture, polltisally and 
economically. 

At the end of thie war ©ur position will be relatively 
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aierc preponderant and greater t i » a i t was even a t the end of 
the l a a t wa»e teorssous r e s p o n a i h l l l t i e s anion a r e already on 
us 4uriBg the period of t h i s greet war w i l l net 1* any aenae 
fee lessened vthan the v ic tory i s won beoauae I t i a then i&et 
the r ea l d i f f lCui i iea with -which our sountry w i l l have ta sope 
wi l l bogis* On til© way in which iff handle thc&e eaonoaia 
problem*, oh which p o l i t i c a l re le t ionahipe wi l l ao l a rge ly 
depaad-, w i l l sSpend not only whether we shell,* be able to 
build a l a s t i n g peace but a lso hSff lo» t o w t sun t ry wi l l 
remain aecure in t i p posi t ion which we have not ®c-ughi~«Sut 
which in the sevelop&esft of world a f fa i r a ha» been thrus t 
upon ua t but which wa oanaot avoid! i f our ssuntry wish«e t o 
11 vs* &alatain reasonable standard* ©f l iv ing and maintain 
our personal l ib$r t i e*« 

1 ©an understand way taere ere those l a the foreign 
economic admin i a t r a t ion and i n ifee ?.** Production Hoard 
who do nof uadereiaad' the purpose*? and object ives of the 
J£exieaa»j&ierlo*ji Ccmiaaion for Sconces 'Cooperat ion^ These 
a re temporary organizat ions in tpti Government which for the 
aoet part should neve lmedi&ts and concrete problem* to daai 
'-filth growing out s f the war emergency and t h e i r personnel IS 
largely drawn from c i v i l l i f t and i s sande up of sea wiao in 
t h e i r various f i a lda end p r i v e t s l i f s have eo&peteaos but 
who havs feed U t i l e concrete e ipes lencs with foreign re la t ion*. 
and i f iaey have had contact with the foreign f ie ld thay 
havs bean intereefced jsora as t r a d e r s i s an Individual l i ne 
and for a p a r t i c u l a r eoapaay r&th&r than having to keep in 
saina tha broad i n t e r a c t s of our country* Of course I r ea l i ze 
tha i in the J'orelfji Eaonoads Admin1stratios the pr inc ipa l reason 
for ce r ta in paopli; loosing upon the Cossnstssion with Jaundiced 
eyes ia the fact t h a t for acme inexpl icable mud u t t e r l y 
unfounded reason they f ee l t h a i they should b* represented 
thereon and 1 have good reason to knew tha t s pood part o r the 
unfavorable a t t i t u d e taken by aosie people in the WSA l a ba^ed 
on t h i s lack of representat ion* a© far aa the War Prodnotion 
jo&rd i® concerned I do not believe taeee fac to rs have snythiag 
to do wltS the unfavorable a t t i t u d e of the Casual as loft by eoms* 
I ihlnfe i t i s baaed on lack of understanding, of the problem* 
s f the Cossiiesloa* On the other hand there i s every Season 
to bel ieve t h a t t h i s a t t i t u d e towards the Cojaii&sloB l a the 
war Production Board ia much ssors construct ive end under at and lag. 
than i s the FSA* 

I am wi l l ing i s have, and X think v*e sen, s s s r t a i a 
degree of understanding or the a t t i t u d e of the FSA m>A WPB| 
or i t i a be t t e r t o say of sows individual® the re in , but 2 stoat 
eonfeee tha i i t ia incredible to me tha t I s the Pepartsaat of 
St'ate where there i s supposed to exiat aisoag a l l of our 

pereonnel 



•4** 

personnel this adequate background and adequate vision that 
titer* should exist these strange ideas with regard to the 
Commission which hae found expres&io* is recent souths in 
such a definite and unmistakable' waj, 

I realize that there is always room for difference© of 
opinion and for difference© of ©pinion which offer productive 
(MP more constructive and sound action, but what concerns me 
is that the attitude of those la the Department who have 
endeavored to undermine the Commission has been anything but. 
sound or coastmotif* and certainly lacking in vision, even 
if it mej be honest opinion* If it is honest opinion It is 
the opinion of those who fall to understand the broad implica
tions of the problems with which we have to deal, I confess 
however that I cannot escape the conviction that ©n the part 
of at least one or two people in the Department of state the 
attitude towards the Oceania si on is one of prejudice rather than 
lack of vision and understanding and background, I as. writing 
to you because there has ease to nay attention a long memorandum 
dated May 29 1944» which was apper&iitljr submitted to a Subcommit
tee of the Executive- Committee on 'Economic foreign Policy, 
I understand that this memorandum was submitted to the 
Subcommittee en the basic that it represented the views of 
soma at the officers of the Department but not necessarily 
of the Department and that it was a preliminary memorandum 
thrown into the hopper of the Subcommittee) with the idea that 
this Subcommittee should take actios thereon so that its 
re commendatioaa could be submitted to the Executive Committee 
on Economic Foreign Policy, I understand that it was even 
put down as the "number one" item on the agenda ef the 
Subcommittee on Economic Development of the new Executive 
Committee on Economic Foreign Policy, I had heard that it was 
being considered in the Department that some such memorandum 
on the Mexican-United States Commission for Iconomic Cooperation 
chould be prepared and that this was under the impetus of 
those who looked on the Commission wlta a jaundiced eye* 
Z wrote to the Secretary» cringing to his attention considera
tions why I thought such a memorandum should not even be pre* 
pared withla the Department because it would come to the ears 
of the Mexican Government and it could do u® no good and a 
great deal of harm and gave him the reasons for this opinion. 
If my memor.y serves ae right I sent you a copy of thie letter 
to the Secretary which wee dated Kay 1. 1944* la this letter 
to the Secretary of May lt 1944» I went fully into the reasons 
why I thought this memorandum should net be prepared, and went 
fully into the eeckground of the Ccwmlselon and itc possibilities 
for ueefuln®sa# 

Apparently 
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Apparently ay l e t t e r came a l i t t l e l o t a for the neaioraadun 
OR the CoBsalsaioa prepared ia the i»pa: .eat* represent ing the 
vlewa of ĵ ome of the of f icers of the .Depart..seat i s dated 
May 2* 1944* *hat M M he* r a t h e r allocked ae i s that the 
ma&orandua m& aubnitted If the Depart&aat to the SubeojaMttee 
OA iaonofaie Development of the Executive Sojsmlttae) oa 
Seoacmie foreign Policy for eenetde-rotloa* I understand t h a t 
ce r t a in saenbara of the subaosasittee were very eager t o proceed 
with 'the discussion thereof but tha t the suaao&taittee hae 
now, under direction*, stopped considerat ion of t h i s aeesoraadua 
end w i l l for the present ©oafin® I t s e l f to the considerat ion 
of other fisattera* fh l* a t l aae t i s enecuraglag but i t i s so 
eeuee for ©oneratulationa or for an t l a f sa t loa to any of u© who 
sre deeply in teres ted lit the development of our country*« 
posi t ion with reepetfc to the r e s t o f ' t h e world* tha t aueb a 
swcioreadua ehould" have even been brought t o the a t t e n t i o n of 
the Sttbeomittee for coneideration* 

I have a l a t t e r from. &eeretary Hull* dated Kay 25» 1944» l a 
whiah he abate® tha t due to h ie isaay occupations h# hed .not 
had as e a r l i e r opportunity to acknowledge syr l e t t e r of Key 1 
oa the !4exiean»iifflerieaa Coss&ieelon for •Saonoaie Cooperation. 
He ateteas 

"Of course there has heaa no aarioua dlMttaeion 
in the i)epartf<*nt with reference to withdrawal 
frcsa the OoFmiaeloA* Suah dieeuaaioa e\e there 
haa been has revolved na&ialy around ce r t a in 
suggested changes l a procedure)* In the salads 
of the best man here the whole program of future 
de l ive r i e s to Mexico presenta ce r t a in d i f f i c u l t i e s 
which aust be carefully thought out and lat&gratea 
with our- overfill easEtarcial p o l i c i e s . M want to 
proceed carefully because If we t ry to aove too fas t 
we wi l l l i k e l y causae t roub le , 1 know tha t you have) 
a r e a l $jm&p of the problems involved*" 

1 know that Secretary Hull end you and a number of 
officer© in the ^par t isan t have a f u l l under at ending of the 
problems which, we have t o face now and l a t e r and thy we s h a l l 
have t o face them* I know tha t Mr* Crowley &» heed, of the 
TLA and as a p r a c t i c a l bualaeeai&aa and a t the saae tisMi a saaa 
®f Vision end understanding baa a very reaeVuadarat ending of 
the problems of the Oam&iasloa* 1 know tha t Mr. Kelsoa*. the 
head of the var Production Board has a f u l l understanding of 
the problems which we have t o face a f t e r the war and ao-tae of 
t h e i r a s soc ia t e s in t h e 1TB do* 2 know tha t tiv* Crowley and 
Mr* Melaoa who have a vnr^ f u l l understanding of soiae of the 
p rac t i ca l problems which we have t o face e re thoroughly under
standing and willing, to be helpful with respect to the Ctoaaalsaio 
besauae they r e a l i s e the Cowsiesion i s a very helpful i*h^t: * 
end mm serve as a very helpful instrument* l a t i v e 
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4* t h i s ae&oran&um of w*x 2t 1944 i s apparently net to*lag 
given 4«flnit© ©onaider^tioa in the subcoai&ittae oa Ecinosaie 
*'©velopeseat and as some of these aacst lons which haft bean 
raised wita r tgard to the Crosnieaioa* «irea to the extent of 
©tit* removing ©ur tottatanane© of sfil cooperation witk i t , I N 
not being, siven serious considerat ion mm§ I aia not going in to 
any f u l l eatslyaie of the saiter«#u»* X only wlaa, f i r s t , to 
express *ay sut laf^et ioA l a s t the i&eiaoranduiK hae been taken off 
the agenda of the tfubeoso&ittee* 

I sauat however expre&a my surpr ise t ha t a aettoranduM, 
even If i t was represented as presenting tea views of oaly 
g#ss of the people l a the Depart&eat and not aeeessar i ly of 
the •ep&rtssent* e -uld have ©#©& gives currency, waiea s t a r t s 
out wit a iili atate&ent * i t lias seam®«l to the Office of 
Eaoaomie Affairs tfeutt the Aserie&a n a t i o n of tha Mexican** 
suaerlean Cosaaiaeioa for Keoaomi© Cooperation l a following 
p rac t i ce* ana advocating ©eaaurais which are l a ooa.filet wita 
establ ished ooas&areial pol ic ies of t h i s Governaeat*" Taa 
oaisoranduis ta«a g©«»» on to at at a what t&e writer© of t h i s 
*&aiaorandu» believe to be gose of taees pract ices* A!1 I earn 
say i s t a c t tha wr i t e r s of taa £sa&orandu& only i ad i ee t e through 
t h e i r following stctajaeats and throughout the memorandum as a 
«boJLe t aa t they aava vary l i t t l e knowledge of the genesis work 
and operations of tfi# Coimiaiiioa* I t saeas to sm t h a t I f such 
m csanoraaduBi was t o fess pretested* even in an. info nasi way to 
aay cosanitte© on economic policy ana development I t would have 
been des i rab le f e r ta» Department, which ia r e spond Pie for taa 
formulation and conduct of po l i cy , t o have eat down with the 
member* of the A&erlean Saotloa • Mr* Rockefeller, Mr* Taylor 
®M Ur» Lockett - and I a® sure taa t these giaabera of the 
Asterleaa Section of taa Comslsaioa would have been glad to 
s i t down with then , sn4 wi l l be glee* t o a l t flown with the©, 
with adequately high and responsible o f f ice rs of t aa Department 
of o ta te to dieouas the work and procedure© of the Cosmlaalon* 
I think however t h a t you w i l l agree wita tarn AS X am sure tha t 
Secretary Hall would agree tha t i f the objective© and. procedures 
of the CoaaRisalon a ra to be given ser ious eonel&aratlon by the 
Department*, whick •©said©ration of course they .should have,then 
tha important th ing i s f i r s t for the Department to a i t Sswa 
through socsa of i t s high of f icers with tha .Agoerlean jaeabers of 
tha Comsiisaion to t a l k th iage over* I f the re l a any queat isa 
aoac«rniag the procedures and object ives of -taa Commission t h i s 
then ia ce r t a in ly the f i r s t utap* 

1 aaa a l so not f e l l t o conceal froa y#tt ay aurprlaa t h a t a 
saamoranduta of t M i kind ahould be foxmulaiaS and brought to 
tha subeossi&lttee for eoaaid©ration without tha knowledge of the 
Amarlcan /ijubanaador to lieasiao» who ahoald ce r t a in ly be in. si pa* 
i i t i o n to bring so,ia© liroad conaideratlona to the Attention of 
the Dapartsiant with raapeot to tha place, lea the Commission 
has ia the p ic ture of cur ru la t loaahipa *dta Jlesiao* 2 had 
to get a l l ray lnfcr&atloa shout t h i s a.@»or«adum end ©f these 
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dlseuenioas la the ©epartiaeat second-hand sad X confess that 
ham chagrined tm ft great deal* I will oo&pletft1 tnis month 
thirty yeara of service with the Bftparteent «f State mi& during 
that time 1 think 1 lave kept about as s&aquate balanoo itni as • 
ejus! Interest la our political, eeonoraio and eoattaerelal 
.relationship's as any officer la the Foreign Service. I 
think without any doubt, #ven If I say it ay self, thei* is n© 
officer in th« foreign iServtee today who has given such consider* 
attentloa to our Monooit and eoasercial problems' as I havo and 
who knows lit economy of our ftouatry »ad conditions in ®o many 
ether countries with which we have to deal an I do» 2t is « 
little hit iiseouta&iaf, that the views of "gome officers* of 
the Department whose experience both at hose and abroad is 
eo relatively feori lissitel than that of «®n like ay self should 
apparently mxr? &S ntnen weight* Frankly* what X cannot under* 
etsnd is that although we have written to the Pepartaent ao 
fully, both la official deapatchea and la letters with regard 
to the Cesssii&aloag »ueh a s«i&orandu» should have been .prepared 
and preaeatat© ft Sttbcoaralttee on leoaomi* Development for 
consideration without ©van any knowledge on my part fro® the 
Department concerning, it or its contents. 

I am not going to ent%!r into any iiacuaaloa of the details 
of the &emc rand net which I fceve read very carefully isaay times. 
It is the easiest thiag in the world to write • »oat devastating, 
and convincing •newer to this ateBsoranduK but 1 a© not going 
to take the tia© to do that now, la mmy ways the memorandum 
itself ii its own test answer for it is completely leaking 
la understandIan from beginning to and. 

X should Ilka to cay only e few things and first that t 
hate never argued that Mexico should be openly gives, preferential 
treatment in the *my of goods in theee critical times. I 
r»ali«© that there are isajor consideration© of ©quality of 
trcetsteat that we have to keep la mind. When secretary Hull 
wse good enough to have Mr. Crowley and Mr. flelson and Mr. 
dtettinlus ®a& im in hie office in January of thin year to talk 
over this Cona&lsaion I made it clear that I did not think that 
any op&u preferential treatment should fee give* to Mexico for 
obvioua reason* but that adequate consideration in our own 
Intereat of the delivery of certain aateri&la to Mexico did not 
involve any open preferential treatment. X had not in mind ftny 
arrangements between, the two governments through' which Mexico 
would be given preferential treatment» lit anyone who hae any 
knowledge of realities knows that • certain aeasure of preferen* 
tial treatment in being given hj m now to certain countries and 
will be given and should be given t&n& it is not going to five 
riftft to any difficulties whatever such as the preferential 
system within the British fmplre. when it comes to preferential 
treatment we have shown it mtm during the war and we lave 
shown it to Brazil without any question in various way»# I ass 
not aware that it ha« aroused any difficulties for us except 
with the Argentine wnere we would have the difficulties in any 
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©vent* Xt i s nil. r igh t In theory to speak of ©quality of 
t r e e t a g a t ass 1 think %e must maintain i t as « orinctpl© i s 
p o l i t i c a l ©ad eeono&ie pr&etie© but i t would be ut terXj u n r e a l i s -
t i n t o tske Ifci a t t i t u d e tha t $© sus t seiiculowely give sueh 
•qua l i ty of ttswt&aat l a every d e t a i l toesasi the m&$ in #hlea 
t h i s world i s organised astS beeaus© mi the way i t w i l l continue 
tc be a f t e r the war there w i l l fee no equal i ty of treat-seat as 
some t b o o r l s t s speak of i t * W% oaa s&intala the theory of 
©quality of treatment sad .must do so but i a p r a t t l e * there 
are ©11 so r t s of factors which e i l l bring s t ou t son© ©ouatrtes 
fa r example ge t t ing ear© goods then ©taers* SOB* w i l l get more 
goods s i t a e * because we want them t o have tfe.es, or fee on use there 
are fac to rs i a th#) other countr ies which w i l l sack© i t poss ible 
for the© to require is©re goods the© o ther countr ies ©an* Vt 
belief1* tha t e l l men are bora equal but we knots tha t they do 
not ©tay equal nBd there I s no pow«s under the SUB other then 
0©d who can see t ha t they re as in equal end he hasn ' t seen. 
f i t f e t to carry t h a t through i a t r a c t i c e * Hush leas can »e 
ia the ©eoaoaia f i e l d , ©ItlwgivsesteintaLa the a r l ne lp l e of 
equal i ty of t reatment f see ta©§ ce r t a in countr ies because of 
condit ions i a our own country or in other countr ies do aot 
reeetw© ia on© forsa o r another what s igh t fee cal led be t te r 
treatment* The only difference betwesa ray thinking end t h a t 
of soa© others i n t h a t Z as feeing the r e a l i t i e s which we have to 
fees and i f ve don ' t face them we are los t la the post-war 
world when cer ta in economic fac tors s i l l cosse in to freer play 
no ©letter what ilegrss) of inter-governmental arraageneate there 
aay be ©r what degree of controls* i n t e rna t iona l or nat ional* 
amy rei&aia i a e f f e c t . 

Then there a r t those who have fears tha t t h i s Coja«ia©ion, 
feeing one ©ompoaed of representa t ives of our GoYern&ent and 
the Hexiean Ctovera&ant* i s sponsoring am ©ssu&iag reaponeiypJ©|*< 
for ths i n d u s t r i a l ventures which say he undertaken i a iiexico* 
This i s reading something in to the Coaxgission which wee .never 
iatended for I t wss never Intended tha t t he Cejasigeion should 
undertake any ventures ©ft I t s own account ©r tha t of ©ur Govern-
meat and the Goverasient of Mamie©* The GosBtissioo I s merely 
en instrument through which sound i n d u s t r i a l develop&ent in 
iu.iieo can fee studied and t l scnssed between representa t ives of 
the two countr ies* i t serves aa a. ferula through which uaaouad 
indue t r i a l ventures sen tee discussed and diseoura^©i« Thar© ia 
so mush tha t ©ould be s e t t on t h i s point tha t X wi l l not ©wen 
beein to go i n t o i t fur ther except to s t a t s t h a t i t i s ah a or 
ro t to speak of t h i s 0O£sj&lsslon ae being s danger because i t 
would lead ua in to the sponsorship of unsound indus t r i a l 
ventures for which eventual ©rltielem could f e l l on oar Gow«ra-
meat ©r on the S t a t s Department* whatever i ndus t r i a l ventures 
w i l l fee undertaken w i l l fee undertaken fey privet© Mediae© 
cap i t a l or by ^s&arlean cap i t a l or by Americas, sad Mexican 
c a p i t a l j o i n t l y , and i a sorae eases such as power projects and 
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irrlgailon projects perhaps by the Mexican Qoverniseni, thers 
Is no queailon however of our Government sponsoring &ay 
project* 

§fpl of tfeoee %h© ep«ak of the Cosmiasios in t h i s aease 
• f represent ing a danger' because of ul t imate s r l t i c i a m of 
our Ctoirferiaseat f a i l to t a k e in to a esc© oat ih® tremendously 
t&portent advantage we have ia having t a i » Jk©*iu»' .through 
which and in -.salon i n d u s t r i a l ventures may fee discussed and 
waare botll we and the Mexican Cevernment ©an have a d i s 
couraging iaf luaoce on the development of unsound indus t r i a l 
enterprises® 

Tlie o ther p r t a s i p a l objection which aome of the c r i t i c s of 
tae Cocsslseion find l a t ha t the development of sose of basse 
i n d u s t r i a l en te rpr i ses in going to lead to laereeaos; t a r i f f 
du t ies when i t 4a our pr inc ip le and prac t ice in the United 
Sta tes* and in which we hope increasingly t o lead other 
count r ies , to keep down t a r i f f dut isa and other trad© ba r r i e r s* 
You know tha t there i s ao one who l i k e the secretary end 
yourself , i s sore convinced of the soundness of the Secre ta ry ' s 
trad® p o l i c i e s , which he h&& so va l ian t ly and eo successfully 
struggled for , than I ssu 2 tbink ay pest performance shows 
now thoroughly I »& in aesord with t h i s pr inc ip le which the 
Secretary haa been so va l i an t ly defending and propagating* 
-a e'en nave success howevsff only i f i n carrying through auoh 

a policy we k«@p I s isocount ta® leg i t imate a sp i r a t ions of 
other sovereign countr ies end t h e i r leg i t imate r i g h t s in order 
i tcrr. improve t h e i r own well-being and standard a of l iv ing* 
Susa improvement in the standards of l iv ing tan only some about 
through the development of t h e i r industry and a g r i c u l t u r a l 
economy along sound l i n e s , nrrrf in . - r -y- r "* r-if • •"! r M~ r 
But t h i s i n d u s t r i a l and a g r i c u l t u r a l development s i l l eoss® in 
other countr ies where ag r i cu l tu re and industry a r t r e l a t i v e l y 
undeveloped. we a® a country and peopls ce r t a in ly cannot 
put surselves in ths posi t ion of t ry ing t o stend in the way 
of the inprovsisent of standa.rds of l iv ing in other countr ies 
and 1 a& a are tha t we are not going to do i t * I think tha t to 
t r y t o do t h i s would rs&ov® the bi.ale of e l l t he confidence t h a t 
the world has i n u® and in many ways we would not be muoh 
be t t e r then Oerpsany under H i t l e r i f as took such an a t t l t u d s e 

As I have ao frequently said in my l e t t e r s and despatches 
t h i s i n d u s t r i a l end ag r i cu l tu ra l development In cer ta in 
countr ies such sa Mexico i s bound to COM© end i t w i l l co©s 
whether we take any part in i t s r aot# I f we an s Government 
or through our industry end finance tsdeevor t o discourage euoa 
i n d u s t r i a l or ag r i cu l tu ra l development i t w i l l not sesn that 
tha t developwsnt w i l l not take s ines* I t w i l l only wean tha t 
i t w i l l teke p ises with the aid of the c a p i t a l , i n i t i a t i v e and 
teehmls&l a s s i s t ance of o ther coun t r i e s , f i l ls i s s basic 
t r u t h which 1 think everyone in Oovsmsisnt m^ in our industry 
&B& finance at homm should r e a l i s e . 1 mm sorry t o say that 
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my observation up to now is that tĥ re truth is better 
realized 1A important business and/financial Circles In our 
country thaa It apparently is by/ken In our Government* I 
have Indications every day of the isost concrete cltaraetsv ©f 
the Interest which government» capital and teehnislsns 
©f certain ©ther countries have la aiding ana" participating 
la industrial development in countries like Mexico after the 
war* '.© have got to recognise that they will be able to offer 
capital, initiative and technicians after the war* We have 
e magnificent opportunity not only In Mexico but in aojsc other 
countries, because ©ur capital and our initiative and our 
technicians will be sore welcome in Mexico uMi la some other 
countries than these elements fro® certain other countries 
.who will be able shortly after the peace to supply them, Ana 
there is fortunately a feeling in Mexico ana in ©oat ©f these 
countries of backward industrial ana agricultural development 
that our capital will deal with them in saor© equitable and 
sound ways then that from o ther countries* To fell to take 
advantage of ©ur opportunity is to throw away one of the 
principal instruments milch we have to maintain our position 
in the post-war period which God knows will be difficult enough 
to maintain. 

That some of these industries which will be established; 
lmj£exloo end in other countries of retarded development will 
need a certain amount of reasonable tariff protection is inevi
table. It is Inevitable to prevent damping by strongly 
established ©oaaereial interests in our own country and in ©tb.er 
producing countries* ffis hal to do the same thing at hem© but 
we did it in about as exaggerated a way mi sny country did. 
Wo learned that »© had don© it In en exaggerated way and the I 
sound policies of sen like secretary Hull in this field hare | 
done much t© teetroy this system of exaggerated tariff proteeW 
tion in our own and in certain ©ther countries* But w# still; 
maintain mid will continue to maintain certain tariff protection 
for some of cur industries, W© Know that we will maintain that 
tariff protection. It would be utterly lacking in reason for 
us to take the attitude that with industrialization* even on 
a tptdeet seal© and a sound scale in some of these less 
developed countries there will not harm to be certain readjust-
seats in their tariffs, i«e cannot deny then this right any 
aore than wo could have expected the© to deny our right which I 
we so fully exercised and for so long in an exaggerated aanneaf. 
How that w© ©re following a aore reasonable policy but arc still 
exercising certain protection, which is obviously not all for 
revenue purposes, w© cannot try to tell other countries, 
simply because we are trying to carry through certrfjk principles 
that they cannot increase any tariffs in order to give a reason
able degree of protection t© a new industry which otherwise 
couldn't live, no matter how sound it is* 

The most sure path towards assuring; that we will not be 
faced by unreasonable tariffs in other countrise ie by our 

taking 
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taking the i n i t i a t i v e in helping sound i n d u s t r i a l development 
in thesse countries* I f we do t&ia &e * 4 i l gain good wi l l aM 
i n aa*ny r e spec t* through omt cap i ta l we wi l l bteoiae partner* 
with c a p i t a l in e ihar countr ies end t h i s i n I t s e l f s i l l he 
the surest way of p ro tec t ing oarse lve t t$a ln* t t i se r i i s ina tory 
t a r i f f e* I f t t h e r a ©orae IJH m& %mkm the i n i t i a t i v e which 
tea* ours to take i f we eh©K*f then w@ t a t a* sure tha t w* 
w i l l b t fcced fey discriminatory t a r i f f * which IJI mmy 
cae^s wi l l be aissu d i r e c t l y *t us* This i t te@cthing for 
sca t *f our f to pie to ponder on for tney have fa i led t o 
t ak t into account fundamental fac tors in t h e i r thinking 
ehlch we cannot d i s rega rd . The sureet way w$ een protect 
ourselves age ln t t ttareaeonaalt Increase* i s tar i f f® and 
discriminatory treatment against curselve* i s t o help along 
through our pr iva te cap i ta l end l a i i t a i l v e sail technic ians 
in the United St&tet l a the 3»veltp&*»t of sound Industry i n 
countr ies l i k e Mexico* 

A l o t of our people i f not understand t h a t Mexitt i s 
% country of twenty mil l ion people and i e e sors important 
consumer of good® frc&t our country tfean «ven Canada and 
Brazil* I do not have the f igures before a t so a* t o stake 
eos&parisoaa but I s 1943 t h i s country of twenty mil l ion 
p*apl*» of fehloh twelve s i l i l lon s t i l l ne t p r a c t i c a l l y 
nothing except a pa i r of f t n t s and • s h i r t , and l i ve t n 
sn inoredifcly low die t t bought &oode from the un i t a t s t a t e s 
t o the v t lne of ISO mill ion do l l a r s* Shatevejp i n d u s t r i a l ! s e t i o n 
wi l l t a k t nleee 'tmr® end whettver improvement in t g r i e u i i u r t 
%ill t ake pisee fell! only incraas* tfc* imports frote the United 
State® for the &ore they produce here the more they %111 
ijaport* There say be tosas readjustment* in the therec tor 
of imports bmt X believe thtfl even in the good© which they 
s t a r t to produce they e i l l import sore than they hat® hemu. 
importing when not producing them* I vto&H go in to d e t a i l 
but the txa&nlt of t e x t i l e s in which there ie t developing 
industry in Mexico i e en i l lus iaa t ing . out* Tat store t e x t i l e a 
Mexico has produced here the sere she hat l a p o r t e i from the 
United S ta tes i s categories which yield us ©ore aeney* 

yreeident dooaevelt and secretary Hull are both andex* 
standing of the issportanet of Mexico end he r p o t e n t i a l i t i e s 
in fee p o l i t i c a l end economic f i e l d . They snow tha t M t h 
Mexico oms po l i t i c®! end economic r e l a t ionsh ip* are isorV" 
Important than tnese^with &xt$ other country of t a t Ajaertcee* 
the Mexite.n-J^£^ric«o'Co£s£iiaeion t®? Economic Coopere%lon i t 
en lnatru^en% fostered by President i.@o©«?#lt end President 
ATila C«s*aeho end i t $rew out of t h e i r underetandln^ of the 
iMportantt of these rel&il&nehlps* I f there ere .som© i n 
tne i?tpartaent and in eose of the agencies of our Govern-
ment who io not polecat t h i s vis ion teen in t l^eaer degree 
ene who do not neve t h i e understandin.g even in a leseetr 
degree, the re ere cer ta in thln^a such e» policy *thich ere 
determined a t the top and not by these l eees r people* 

I 
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I think the time bee ®mm when these people who are barking 
and b i t i ng about tit® Cosusiswion aiust to® brought to r e a l i z e 
tin* t ru th ppl brought in to Una and vision and understanding 
must p reva i l in til* best i n t e r e s t s of our country* 

I « is going %» §© hoins to bring t n i t whole -f i t ter before 
tne President and the secre tary again but in view af the 
feet tha t t h i s sniping tut the Oosssissiofl i s apparently out 
of the p ic ture fer the present ani tha t t h i s ia#aa» there tire not 
under eons id e r s t ion. amy changes ani i n view of the fact t h a t 
I have aueh pressing aa4 laa^or t i t l e s bore X ea not going to 
i f ec for the present , I m&y be ge t t ing older bat I am not 
ge t t ing t i r ed and there are- same things for which 2 w i l l ** 
s truggle to tan l a s t di tch t*hta I know t h a t they are in the 
I n t e r e s t s of ay country* 1 have b*en in t h l a business of the 
Department for so long, tha t ©fen though 1 s»y not i i p a r t i * 
©uiarly i n t e l l i g e n t there are some tilings whiofe 1 kncw^ end I 
Ml fo r t i f i ed In jay pos i t ion because 1 know t h a t wiser n i even 
more experienced aen than 1 have the seme posi t ion and the 
ease views* 

X am one hundred percent behind t i d e Mexle&n-Azaarlean 
Coi»laaion for Soonossle Cooperation because i t In an instrument 
which we nan use t o such great advantage for our I ©vernsent 
and #§r people and in our .Telat looahips with Mexico today and 
tomorrow* The functioning of tba Coaaieslon has not been a i l 
tha t soul* be desired beeauet i t does not have enough Meetings 
and t h i s I f ft scatter which 1 act going: to give m$ careful 
consideration* 1 think the American mashers of the eoiamlssion, 
end by t h a t I tm&a, a l l t h r e e , w i l l have to get together more 
frequently and X think tha Mexican and Aiaerioen sect ions of 
the Cosaaieslon ©ust get together sore frequently* I think 
to© tha t there must be closer li&sea between the American 
section of the Commission and the Department which i s 
respond hie for forelga policy* All t h i s esn be worked out but 
in the meantime I sen assure you that sound i n d u s t r i a l pro jec ts 
by American firms or Joint ly by Mor i can firms and Kexioaa 
i n t e r e s t s are under way* Some of them have been already 
establ ished* For assmple a canning factory has been b u i l t 
in- Sonera which i s canning to&atos l a t he ensealled off•season 
when the toaa tos cannot go into the United s t a t e s and which 
heretofore hav% be*»n permitted to rot* I t was s ta r ted by 
Mexican and American c a p i t a l and i t i s i n t e r e s t i ng tha t while 
today our war agencies are buying a l l the tanned t cas to* 
beetuse they teed the£i>the company i t not planning to s e l l any 
of t h e i r cennad products to the United States but bel ieves i t 
wi l l have a market for isore then they can produce In Mexico* 
A number of other pro jec ts a r t a l ready in ac tua l operation 
and othere are in various stages* 2 don ' t sea any. of them 
involving t a r i f f protect ion for the iaos«at# even of the tsoat 
atodeet character* Other projects *«hich are under way and which 
wi l l ce r t a in ly be ser r ied through fey ia4xed American sad Mexican 

cap i ta l 
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• s p l t a l «n.d ?v.niea mm abftelutaly p s i t l and rasaoaaol* w i l l 
go ISrward r*ora rapic'ly whan tha a^ttipwssi can fee aesuraa: 
fro& tha Halted iStataa t Scat® of t ha t* ©ey r*qui r t moda&t 
t a f i f f p ro taa t los by tha iiasloaa &ovarn8»at a»S 1% i t going 
to ftiv* I t to thatr*. aadl with «XX t h i a th* foimiaaioft has 
nothing, to do fo# thaaa j ro joo t s would haws so&s fbrw&ra Juai t o t 
8a»« basauaa th ty era acu&4 prostata* But Hi® Ooamisalon I s l a 
the p l t t u r s and through tfe* Oossttlasloa ant! throufh t a t iffiutoraai 
dlaauasioaa whl&k wa ana. haws we ©an Hiaooura$a oaaouaa pre jaa ts 
and thus svciS t a r i f f isigoan a r i a i ag of a ehar&sttr whlah would 
bs d i s tu rb ing . 

I ttola* wa s u i t feeglft to ta i ls about tu la OoasalaaioA in 
aonatrueti iw tari&* sal understanding t a r a t mm as f raaiaant 
iieosftvtiU aad Praaldaat Awil© Camaaho had l a alad whsa %a*y 
arl&inetsd i t «mi got r id of t h i s »nipin& tel l i t t l * p#ot»le 
who ten't kEe« what. 'it I s fill about* Ga tfc.̂ s fessle X am 
§l*d to diacuas at say tits* with snysaa l a t a t i-apartaeat ths 
Cos3asii.soio.it and it*, work ana ©bj^etiwaa «nd prostdoras* 

1 know now undsratandlag you aro of a i l of thaaa 
probla#s sad t h a t i a why I havo taken ths l i b e r t y of writ ing 
you so fu l l * an4 s© frankly as 1 too* yoo w i l l siuraa with mt 
with regard to tha f t e l a s a a t a l ijsportansa of t a l * wlaols mat t a r 
and of ga t t i ag i t on ins r ight tra«& sad of ge t t i ng s©» of 
our paopla on the r igh t track* If X 414 not ranlima your 
fuXX undaratandlim «? t aas« proSlema and #f t h e i r wary broad 
&je|»Xleatlene X wouXd not have > r i t t e a you witjl t h i s frsaknasa " 
and directness* X hsyt h»a« is&pellsd to <!# so bosause seise af 
ua who know what son© of taaaa ' thinfa SO®E fo# %h® pr««ant 
»s*S for ths futurs h«T« sot to tska irary ^atarssina^ ans f»ry 
4*f ia i t« a taMa baeavaa wa know what thay .a®aa for our aountry* 

OorilalXy a&i f a i th fu l ly youra. 

amfytf* o«oraa ii> fcit&saraaith. 
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