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TASHlKOfOS, 

I l l 

I !sat« the honor t o r e f <*r t o «gy 

t l e l despatches iSO®« 1835 of April 1 1 , 1993 and 1SM3 of 

April i©# 1935, with refereaee to the tn te r fe rsaee 

with the t r a a t y r i g h t s of Aaa&rtean fltmn in Oenaanfip 

&a 'b^ottgJife out in these despatch©® ce r t a in f i r a a in 

3ert««ny organ! sect uhder the {ksrsaan law in the aara© way 

a® Oarauui aosapMiiaa bat whoes e a o i t a l l a e n t i r e l y 

owned in the uni ted . . ta taa , heva been asked to sign 

dec lara t ions by various s&mleitMs l i t i s ® ®n« puhlla 

owned u t i l i t i e s before being able t o s e l l theia any 

fur ther products* nhieh dec la ra t ions are of such a 

nature tha t these ioasrloan owatd Canaan f teas cannot 

sign th«a. ?ha nature of tha dec lara t ion baa been 

se t f o r th In the above flRmtioand d«apateba«| Ae 

&£ the ftMPloan f lrm« eos^©rnedt cueh as t t o 

na t iona l* 
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National* Budi&tor Oaaallaehftft and the ac t iona l Cttil 

KtgJLatar Coiapajny hav* f ac to r i a t in Clarausy in whieh 

moat of tha products wbieh they aa l l in tlarmany era 

xaaauf«etw#d* t h e i r «x»lu»lott from sa i l i ng t o tha 

Oowarmsant Dopttr t a i n t s of tha ftaieh* t o the atataft« 

snanlaipalltiaCf mmmme® and public owned u t l l l t i a a 

would be aquiv&lant t o A v io la t ion of tha Traety of 

frlandahlp* CcsaewMpea and €onauia? Eight® between tha 

United State** and il«rmany, which guarantee* t© i»ox»i©an 

owned $m?mm firms tha »*u»e right*- &« those enjoyed by 

f>er?tmm f i r s t e n t i r e l y owned in. Ctermatty* 

Tha Doner tenant has bean informed in the above 

mentioned deapatehet that i s the eonveratttloae with 

tha Ministry of Conferee i t was neeaeaary t© meJ&o a 

d i s t i n c t i o n between .American f israa In (kwrnxig organised . 

under Clersmn law whiah lisp-ert what they e e l i fron tha 

United S ta te* t and between those Aaerleen firms 

incorporated under cJersaa law whieh manufacture in 

Germany. fh# exclusion of t y p w r i t e r e , adding aacMn»» 

and oth«r water ia l from eoctoetition with sstirt.es, jsnniai» 

p a l i t l a a ^ ata« # could probably not be mad© n subject of 

representa t ions as s imi la r ae t ion in ce r t a in eaaea has 

bean feiite» in tha Ihslted State* with reeneet to goods 

of f o r a l ^ i o r ig in . 

Tha whole sufejeet* however# aa has twmn ©at forts*, 

i n the foregoing deeoetehea^ ban bean brought t o the 

a t t e n t i o n of the Mini*try of Gonnere* of the (tarawa 

sstirt.es


• 3 • 

Go^errraent which he a giffti cxpreaaion t o the o f f i c i a l 

©pinion that aueh act?,.an in the one iis#i would be 

equivalent to v io l a t ion of the t r e« ty Hit tmn asaured 

the Consulate Sectoral th&t any act-Son asreiu&ing gooda 

manufactured by iAaerican owned -lermsn fiireu* or in* 

pertec?. ftw the U&ited- Sta tea j lis® not COPS© frors the 

Reich author l t iee« The Uiniatry 0 Ccmercc gave 

a l l aeaurancep. tha t i t would fid everything in I t s 

power t o correc t the sltis&tit&u 

In sp i t e of the assurances giv«% the Consulate 

General and the /aserieen firms affooted could not get 

any in fomat lon to the e f fec t that the National Soc ia l i s t 

Party fro® wh-ch t h i s i n s t ruc t ion rociulritig the dec la ra 

t ion originated had tftfeen any stepg to inforti the 

Dopartsients of the Reich aM of the s t a t e s end aan i e l* 

p e l i t l e u end public u t i l i t i e s tha t the act ion which 

they contaaplated was $ v io la t ion of the t r ea ty* On 

the other hand the tieraaa e«pemiee o«ned by the 

Associated ^rest and tlie lle« York Timee <aagag#d in 

the taking of p ic tures* were subjects? t© further 

d i f f i c u l t i e s than thece already act fo r th in the 

despatches above mentioned and i t was necessary for 

the Ctesnlftte General in a t l e a s t one fur ther instance 

t o intervene d i r e c t l y in order tha t then® eo*apaniee 

might fee able to have t h e i r photographer* prosent a t 

important publie evenly from whieih no t ice had been 

given t h a t they would be excluded* 
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la addition to the eonversationii which 1 had 

hnd with stnetaeeeretsar B«ag and Ministerial Director 

Dr. I oeso set forth in the despatches Hon* 1233 and 

l@4Sj. I ted bad the opportunity *° discuss this -setter 

with £•* Bang later at ft luncheon given by ':r» Sehae&t 

in the Eelehsbank, and Dr. Bang assured me thst every-

thing m s being dene; but ha could give no definite 

as&urances a© to what actual action waa being taken* 

ins- the patience of these firms mm beeosiiitg exhausted. 

and as it w&o obvious that the Longer this situation 

wa» allowed to continue the worse it would baeos®© and 

the .stare difficult it would be for the ftavertaaent to 

eavreet it, 1 felt it desirable that the matter should 

be brought to the attention of Sinister Sowing wbo» 

if he so wished, eould see that the prop&t? orders 

were issued by 'the Party. 

1 therefore called on Staetaaearetaer Mil oh who 

it the head of the Aviation Ministry mwl who is on® 

of the man really enjoying the confidence of Minister 

Soaring and, in whoa© ©pinion he really hoe confidence, 

on the afternoon of aprll 28* I placed the whole 

situation before him end 'Dr. Eileh immediately 

realised the topnrtanee of it m<L the necessity £e» 

action by the ?arty« He dlatatad a nwaorandUB to 

Minister ''>@t?ring in isy presence, in which he stated 

in wery direct and plain language to the Minister that 

he felt aura he would wish to take the tteneastty 

Measures 



measweg at m$m to lists the Party organisation in

formed iiifti interferon©* with jyserioan firms m&st b© 

stopped. Sr* Mll0h asrursd a© that sinister s#e-ri&g 

r««Xlse>d that the treaty Obligation* if dernsny In 

©vo*y repeat sas«t b© kept a$*tt that he wiafeei then 

kept and would mm that th©y were respected* E© 

thanked as© for the way 1B whloh thin tint been "handled 

©lid expressed real appreciation of It and stated th^t 

©nou&h mistakes had been tswtd© in ©©twŝ etioo witli the 

Jewish question ©o th*i the cktvernsaewt and the leaders 

of th© rarty were anxious to avoid fuarther stiataless* 

He ©sewed «e> that the neeessary #tepi would be taken 

by ths '• artj to hav* thin Interferons© with ftasrlean 

firms stopped. A a««©ran'.lii» cowering the conversation 

with l̂ p* Hllsh Is transalttsd herewith and certain .parts 

will probably be ffttsfi of special interest* 

fh© Consulate Se»©ral 1® not able to state how 

rapidly the neeeseary action will it taken by the 

?*rty to ©top this laterferens* with asarlsan finis* 

or how far it will goj but w® now hate the official 

assurance?* of the i3©rmn Ooveraaaent that sortaln notion 

would be equivalent to treaty violation and that is has 

not ©oa© frowt ths OovornasiK*, and w© hav« what I 

believe is a resl dselaration by ft responsible iaesaber 

of the Party that euob sotIon would be treaty violation 

whioh they wish to avoid and that the nosess&ry steps 

will be taken* fhe Consulate Osasral will keep In 

©loss 
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close teueh with the aitmsfclen and I f i t i s net 

evident ihut .the aeeaaa&ry motion In being tak«R hy 

the ?ar ty end tha t the in terference with isaer loan f irtaa 

e tepe , Z est el" t h e opinion t h a t we ahenld net e^erelee 

fur ther pat ience twfc ahonld inform the ftenertncnt t ha t 

the t l a e has arr ived for I t to ssist represent** t iena 

of the ©trongeat ehnraeter through the Mbasey to the 

aerman Cfc*veri»ient# X bel ieve that the course followed 

up to the present has been the best one to every way 

t o achieve the pro tec t ion of our i n t a r ea t e and 1 s t i l l 

be l ieve tha t d i r ec t repreeentfttlena ©as he avoided* 

Th&t t h i s i»att«r heapean giving concern to the 

Oersaan <kwernnettfc and t o the Party i s seen fron the 

enclosed d i p p i n g frost the ^Senteehe Allgesaeine ./eitung** 

of April 09.3 whieh coverB an Interview which Kb* Berl in 

repreaenta t lve of the *He« York; Tinea* had with 

6 taa t s see re tae r Bang of the Ministry of Comeree* l a 

th l« Interview Sr# Bsnj esgphaaised the inpectanoe 

of foreign cap i ta l and foreign firtaa in Q^rmmg being 

given a l l proper ^retention* This dec lara t ion of 

l*» Bang ws® prefeably a t l au la tcd fey the eetivere&tiane 

whieh I had bail with h i a with reapeet t o the i n t e r e s t * 

of Af r i can fiRMu £e far aa I can le i fB there* ban 

been more Interference with American firma than with 

e ther a, but th in la prebafely due t© the fac t tha t 

we have iiorc? f irm® engaged in sianufaeturing in Serbian y 

than any other f e re ips country. 

the 
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The ac t ion i f i a e a l Party leaders In i n t e r f e r i ng 

not only with foreign but with 0er»nan f i m s » tea els© 

caused the Qcveramant preoccupation* In the aorning 

i s sue of the "Berliner ragebla t t* of April. tS there 

i « an § M M l M i f the lander of the l i a i s o n s taff 

of the Betlonal Soc ia l t a t Par ty , no follows? 

f1 As from April 8S# 1935 i t i s forbidden t o 
all . looa l Party organisat ions t o place 
Kaoeilaaara i n any kind of a eimaern* 
Should the placing of a £ o m i s s a r in any 
kind of an unde:MtsJ£ist& h# considered ns 
absolute ly necessary,"* thsn t h e astsl^im** 
t i on of the-liaise** stuff of the feeslonal 
Soc ia l i s t Party in Berl in wast f i r s t he 
aaonrod* The poraon ooen^yiiig himself 
i n the l i a i s o n ataff i n Berl in with t h i s 
suttter i s Br* Otto $agen*»\» ?fen reques t 
for the placing of a JUnsslesar mmt show 
o3.ae.riy the ti#od for t h i s ac t ion sac! i t 
i s only a f t e r the au thor i sa t ion ©f tho 
l i a i s o n s taff in B-eriin has boon given 
tha t tfi® KORwLaaar saay ba places.! In the 
business*" 

t h i s act ion by the Party «%a necessary as Individual 

Party leader* had. taken i t upon themselves a l l over 

Setssiany to plaee Kinrdaeara in any bualnaisa in which 

they saw f i t * Daring tha f i r s t days a f t e r March 5 the 

Party leadership in ttorlin placed Basaissars in e a r t a l n 

vary large feusltisa$«a l i k e tha Oreraan 3eneral i : i « t r i % 

wtxieh had long bean the cfcjeat of its- suspicion pa r t i ou -

l a r l y because of tha present* of a considerable sniaiber 

©f Jewa* The ?©rty leaders ana even individual aataib©re 

of the I#it* in various par t s of Ocnfteny believed tha t 

t h i s was an eajasaple t o follow and on t h e i r @tm i n i t i a t i v e 

placed 

o3.ae.riy
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piaead Ktamiaaare in a l l so^ t i of wMmfaaturlng «ad 

bu«lft«>«ifi t&oneea without any au thor i ty fi*oa any een t r a l 

Party organisation* Theae E'aaE«iaiisr» were d i e i e t i n g 

who aheuld %* employed and wis® aftomld tee dlsstlssead 

sad w«sr*> going a® f a r as t o i n t e r f e r e with th® een&uet 

of the bualnea* and in none $aaee dlaaisaad the 

actual rawoon&ible h*>ada of the businaae and i t ^ ^ P l 

©f the board* of dlr»«tor».» fht® wat eitnai«s aneh 

cliaorfp«&li»tlo» In boaine** and aua&i aerieu* dl&turhanae 

in the bnaineeaea the*a*»elvea tha t the .^arty leaders l a 

Berl in w#r® eowpetled. t o take ac t ion raeb aa t ha t aat 

fo r th in the sbWB queued deel&.r&tien* 

Thin dee la ra t ioa of the leedar of the l i a i s o n 

a tef f of the ^ar ty in Berl in on April 85, WMH euppla* 

stented on April 98 by a dee l s t a t i on of $v» Otto 

^aganer who i« the esrpart for bueinea* pol iey In the 

l i a i a e n stuff of the ?er ty in Berlin* A rmmm of the 

deelara t ion follow* i 

• Sualne»« i« no instrument ag^ in t t wfiieh 
one ean aeko t&enghtieaa a t tneks witl»» 
out fmnlehmeat* That there have bean 
errorr* In the bnalnas* s y t t « s of Claraany 
no to now, we know* fha nistakeaof the 

f revion* system eannet he sot as ide 
hrmi^h now and nora a r b i t r a r y ac t ion *• 

• • • * • « * • • • * * Efery independent ol*e*» 
ing of Ktieroiaaors of any M M Is therefore 
f©jp%i<M«. OWtlf pitolie a u t h o r i t i e s 
gueh as ft'Klalctry, a S ta t* Oowrnmant, 
« r Sssrisematera eon pine© KJowsii»aar« in 
baaSneoot All tb® independently platoon 
Konaiaarrra OP to t h i s t i n e must be 

j renewed.* 

Tboae deel ar atlona w«r# followed by ©no of Minister 

Bng#nborg 
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on April 29 wiiieto, ?,a reported isi the 

**T».g^l,attw of Iteril $9, wmmkOQ i s s u e , ie t o the 

effect t h a t the heads of businesses ere not to pay 

a t t en t ion to lntorfareoee easing from unauthorised 

pera«sis» 

7h«r« Is stueh ru«ao*! t o bel ieve t h a t among UNI 

TS&«y ssett*?re dissuaded b#t*ween ^risie Mini at or Puaaolini 

«&A h i s advisers and Mini at «r Soaring during the l a t t e r * 4 

v i s i t to Heine, t e e t h in in terfereaoa in pr iva te business 

of a l l felnda by the ?er ty leadership and by Individual 

Party nmlbaM in t*ermny» This I tw. informed* h«4 

been brought strongly t o the- a t t e n t i o n of the I t a l i a n 

Cirm^rtmrnt by i t s representnt lvea i n Berl in «ho saw 

in I t *p?ava dangers not only t o Serraan husinese* .hut 

a l so to the future of the H.-tlnneX fiaelaliist Party* 

I t i i a t l e a s t i n t e r e s t i n g In t h i a conneetioa tha t 

following the re turn of Hinis ter !le«rihg fresa I ©ae 

a dnaided change has been apparent 1ft t h i a rmt ia r . 

Up t o t ha t t i na "^arty loaders , $Kapn of 8*a« M $ or 

i n aosae oas ts a P in t l e $„/u ?n®n had placed Hawed sear a 

its. businesses and t h i a had boon going on without 

d l r e a t interfaranoe frera the e a n t m l Party Taadershlp 

and i f not approved by I t , was at l a aa t t o l e r a t e * 

If *ppeartnses esn ha .Jiaigad slnee April §s§# *otiv«j 

and energet le stops arc t o be tgken to see t h a t .no 

mora Xoassiasars are plaoad In businesses except under 

the Ins t rue t ions of the l i a i s o n s taf f of the a r ty 

in Berlin* ®d a l l unauthorised Knnalaaar* are to ha 
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fhe Interferenee with /«#r ieea busine^© flrrae in 

Qmmrn^ lute ©OKO, I be l ieve i t smy be wild in every 

viable ©e»«t frosa 3«miiR oonpntltor* who with t o ituo 

ilia ©pportimiiy of the anneoston of the ? ,erty to power 

t© net buftinotii h ieh they have not been able t o • •euro 

in emy other way. Thi* Is apparent in pnae i iee l iy 

©very t i ng l e ease whieh hoe e«© to the At tent ion of the 

Consulate General and i« par t ie t t l« r ly ©leer in the eaue 

of the QmnoftR p i c tu re eoqpanloo which ar«? t ry ing to ©JE» 

elude teat* Aterleon waapani©* from I M s business.. Thane 

Is. reason t o believes that the M ^ s t leaders of the ?©rty 

ROW r e a l i s e tha t the "*©rty oonr.ot neJs# the nualnwss 

diff l ea l t i e s and the eojapetltive we&kensa of every f i n 

in Gernany v/hleh soaks t o moo tlSMp a r t y , t t e <wm bna'.ti©oe» 

There ere inf lec t ions* n* eot fo r th in thV despatch and 

in the. «|ipendod aesiorandum* tha t t h i s question of i n t e r * 

ferenee with inwriooij fisw* l» ^ rad ia l ly roeehlng e 

sa t i s fac to ry solution*- but t h i s eannot b l ind one to the 

foot tha t the s p i r i t of (tarnony Is now s© Mighty 

notlonollfttiw in every wey tha t foreign f i r s a &r foreign 

Sh&rsaen firms wi l l ha te i harder road t o t r a v e l i n 

y youra* 

®«©f»g© S* Moaserssith, 
Eneloftwee* Aaarlean Consul flonerai*-

Clipping from "floutaha© Allgamelna 
Steitniig11* 

asm? •$$* WJti^ /*** ̂ <V^J<^ 


