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, briel rexune of gone ol the e jor
of the economie snd nblitical situst
Gerrany

Eade all
ite fol owsrs. There wes

distinet confusion daring whieh

in the party wes endeavoring to bring
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ts alms to lmmedimte fruition, The vrimery lesders

of the party confronted by responsibility for the fate
' the wholes of the slxtye~{ive miliions of the Uersan
wpolstion found themeelves from the sutset hémmed in

by restrietions which they bad before never drsame.l of

and by co-ditlons whiech they dld not know, exlsted

The primary leaders have under the sobering

of responslbility become steadily more moderete

practicelly all of thelr views and have In many waj

endeavored to trenslete this =2deration into actio

inforeed peraons, | seon to be of

theooninion thet the masses 2 the Hstlo glelocial ilat

varty have yremalned as radicel az at the sutset and
that for the most part the interredlary leaders of
the pearty, wh: have the ¢losest contsct wit the
masses, are practleally as redisal as at the beginning
of the movement and arve dlgtinctly restless under the
moderate influences whier are coming from the
tope In my deapaleh Ho. 1360 of June 17, 1823, 1
have andeavorsd to show how the hilghey leaders »f
the payty would 1lke to carry through a more moderate
olley with regard to the Jews and have sugcesded in
stopping physlieal violence, but have not besn sble
go aafry through the whole »f thely nore moderate
program. I have ventured to predict In the despateh
under reference that they will not be able even
under the moat favorable clircumstances to carry

through thelr more moderate progran in lts entirety

with
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with respoet to the Jews.

Iin the economle and

these same conslderctions hold, The enr 1y

of the lNutionele-iogclialist leaders, who
radieal economle and financiasl viewe,
the begkground snd have been replaced
nore moderste men. The »rlmery leaders
party, whose views on economie
Jacts were most Iimmature and
arrived in power, have very much changed, and
have succeeded 1ln exerclsing & ecertalr restraln
the setlion of theparty. There are,
wever, evidences 1t the moderstion of the primary
intere
the

rpl Deckeground hurecges I shall endeave
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Government placed Eommis n practically all
devartments and Institutlioms, publle or private,
in order to have the authority of theparty =made
effective in all parts of German life.
This program was generslly well planned and was
mogt effegtive, for I think history will ghow that

1w revolutlonary Ubvernment ever galned so l-medlate

gontrol
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control ao effeectively In every rart of the 1ife of a
country as dld the lationeletoclalist party alfter lareh
The placing of Xommissare wes =lso cerried through

some of thermajor Industriea, the importance of

the »erty reslised end 1t wishsd £o avold &l opposle

g

tion from these industries from the outest. The leal

lesders, however, of the v and sven

in the party, copying the exsmple ofthe eentral

=3

authiopitles of the party, began o rlace Rommlssere
in prectically all businesses, large and smell, In
the eountry. This action was 30 disturbing to the
sconomiec structure that party leaders reslized
immedistely that some aetion must be taken, Young
men, aged anywhere from 28 to 30, with practlieally
business experlence and with no real ablllity, were
placed in charge of some »f the most Important
busineas establlshments of theesuntry. In some cnses
were moderate. In most cases they
bager izatlon measures In the bue lnese wh eh
threatened 1ts future, "ne of the mwoat Important rrobe

2

lers in Germany naturally ls the struggle for bread,

end the prineipal objeet of the sverage “ommlssar was
to make az many places for party sdherents as poassible.
Expeorienced men whise technlical or sther knowledge was
of absolute negesslty to & comrany, were dismissed by
these Hommlssare merely because they were Jews or not

members of the lagl party. It wes the intention of

the HationaleSoclallst party through the Kommissare

to




to reduce unemployment by heving the com anles
take on considerable numbers of new peocle, 2HviviSe
iy chngon from theparty. Even in earlier weelks after
dareh § the orimarly leaders reallige’ that thie
clacing of Lommissare must be reduced to & minimum
arnd orders were lasued tﬂ&ﬁ’aii the Kopmissere
hed been installe’d without
from the central buresun o»f the party, must get out,
fvery endeavor was made to reassure buslnesa Ly
privete declarsatlions,
mglnesses are now
this ressect,
ihe foregoing la for the part & resume of
alroady transmitied to the Derartrent and
1is time ez backyyound for the
Government has not been successli )l
sf Kommissare aven

enterprises, Within
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SRXOn blie Works in whie: we sre very muoh

interestad throuy 1sans and casgh sdvangces made

o

"

American banka, have been relleved »f all duty. They
were arrasted and temporarily kept in custody. ne
of them has slnce been relessed, but the whereabouts
f the other are at this writing stll! unknown.to
his friends and famlly, Hoth of these men are known
as faithful and intel!igent administrators of -ne of
the =ost lmportant publile utillitles 1o Germany. They

have been prerlaced by two Xom-lssare, aged 24 and 28

yeers




years respeectively, and both of them without any
krnowledge of the business., Their one qualification
for the position 1s that they are members o»f the
Hationale-Soclallst pearty. 4s the publie atlilility whieh
they direct is one which 1is of vrimary importance

*

the ftate of faxony, and as conslidereble {orelign

)

capltal is invested In the company,

donl of reason or disturbsnce over the reanlt

thia lntervention of
iblie rroteatations
to
regently talken
eomstantly taking place.
rer, known te the lesaders
disturbing effect
ST Liong »f the Government and of the
varty cannct
A newspaver =f Loeday carries the
that there is to be a searehing
ire baniking struoeture and
srellninary nformation
to thenature of this inqulry
the transsctions of banks end Individuals are to be
for several years back. The object of the
undoubtedly a double one. Its first objeet
ls to prepere the way for the pleeing of the entire
banikting strueture in the country under the Governuent
and to make it an instrmment of the pesrty. The private

barks which are salmost entirely controlled by Jews will

practically
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individoal pervsonsg in irdustyy and finance
any kind of & salary are to be a proached Ly
party for a permmel bution.Mit isn

W woat

will refuse €

Hwean

even

slves any
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article
by the editor, Dr, Frits Klein, ori the German

aotion againat Acstrie, that lg the deqsndil:

gand narks for a viea for all

pustrias In h Lunn " insere Melnung"

Y 8

which appeared in the D.a.l. every day,

re Kboin made conment whieh was always of a guarded

and
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and ‘8% constructive charscter, but he alwagy kept

with'n very careful limitas, It is generally belleved

o

that the particular article for whileh the caver wous

goaed, wap only used sz a subterfuge it
nidered that the real yeassn behind the
doering deslres to secure gontrol
PAPOT. dre. Hltler has ae his direet organ the
scher Beobachter” Goebbels

AngrlflfT, and

wn dlrect newan

ga adltnr,.

lain the del]

o

control »f the
reanpear sinee
‘new ed ltox
newrsparers this morning carry the astateme
Silex has been appointed the editor.
e suporesaion of news apars c¢ontinuea. The

"Montag Morgen" has been suporessed sinee toeday

for & ress>n which 1t has n-t yet besn asble to

deternline. “everal other newsnaners of minor importance

have als> been sup;ressed recently. The setion against
I believe broken the back of what little

rezistance there may have been left in the newapaper
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in Jermany.

intslersance of the Intermed ilapy leaders

'

indieationg not grown any less and
strikingl: L lustrated by the attitude »f thi
towards €t o Hotary Clubs. In recent

nad very reold glevelopument

practieaily every German
made up of the most ren:
the clty.
are sdmitted lirrespective

are the ilenderos

Jowg or wh!
ptlonel 1In character, a
seeret s cletlies. The
of sueh a gharacter
the party wistwes to tolerate, 1s membership
arty itself and in its subaldiary
timmps The leaders
a conflerence w th
irtionalefoeicllist party and they were Informed
f the party =membershi;
tneonelintent with the orinecloles of the
that ne person who was & member of a Rotary ¢lub
aof the Hationaleloelallist party
in & buginess or profesalonal
wrganigation, In other words, the nost femcus surgeon

in Berlin, for sxemple, could not be a member of the

mnedlieal




medieal sssoecliation in Berlin if L& were also a
attitude 8o tat memberahi

ered ineconsiastent w'éh

wil

in other countriesz to

averp

gountries as
side world s
oragent pé;

neve an
sarty, bat the argument
beeon without affect,.

The arrvest of form
and nf various

continues, &

namber of people in the congentration e

8 D68

decreased 1ln recent weeks. Yesterday D

-

forper "repldent of tle Jtate of Tuerttent

srrested, that ls taken Into Schutzralt. Th

o L ¢

reas-n given oy hils arrest

whlle In

recently




recently he made what seerned guite s harmlese speech
at a gathering at Salszburg. Reports from varioan
parts in Germeny Indicate that more pesple are
arrestel constartil
idente In e¢onnection with

of the Catholle Journeymen's jssocistions

been reclted
great clarity

lattar oFf June

slgniflicance.
connegtlon

2 QoRGcer

avoroval o0 the new lHatlonaleloglalist Yovernment
Saveria. “he indident indieatea ti at the varty control
sver its adherents 1s not all that the party leaders
may desire, and add strength tov the observailons
already made in thls degprateh that the intermediary
lesders of the party are not happy over the rogtraints
which eme from Berlin.

Althsugh the movement agalnst the Repartment

stores whieh was started with so mueh vigour lmued lately

afteyr




after Hareh D seens

ls quite evident
Just about to begin
N¥ittelstandes®™ whi
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speech made at Franklort a fow days ago, but he

did not hesltmie to atate that some solubtion wounld

bhe found. Unless trere iz & comolets change of polley
an the part o7 the Kampfbund, the derartment stores
will heve to go, and with thelr ruin there will go
down several s¢ore of Industries in Germsny which
have been manufactoring largely for these stores

and whieh eannot exist if they have to sell to the

small retailers. Ure von Henteln tried to ewphaslze

¥

P % - o , R 5, 2 TP~ -
in his anszfort speech that after al

here wap &

anod deal of ewplitel Investel in the desparitment stores

whieh must be conserved. ils spesch, however, shoiwed

et there ls heye aps
the =more modersate viewse at the ton and the radiesl

movement from the bottom. My cwn Ilmpression ls that

there is & radiecal change In the polley of
tim marte oy . LT i pey oo P
v @ RYCY O & Q0 L8ee CLANES
department stores wllli be starved out of existence
and the easltal now investel in them, natlve or
foreign, destroyed. This s not withoat interest to
an ¥ heuvs T eandy BEt A Tol 4 ? % W vy Y oy 4

&8 1 neve a.roady 2ALeE out in préevious

doesnateh that at least tiyes of the decart-ent

™

stores of Germany have an aggregate of sbout forty

ililon dollars from us.
feom various despatehes whieh I have sddresced
to the Leparbtrent, it ip sware that the Cens late

Genearal has from time to tlme taksp with the

Ueynan auvthorities the dlzeriminstli-n sttemrted
g0 inst ‘merican-owned German firme In CGermany, this

largely belng done under the orotectlion, I1f not at

the



forei.pl

the instigation of the Eampfbund. The Department is
aware that the origlrel atitltude of the Xamplbund

G

was thet Lthe jo : orpoduced In Germeny LYy & Anericane
owned e firm moust De econgldered ae forelign gooda.
cleer dlserimination, the Consulate
nerel was able to secure from the higzher leaders

cor that Anearicarneownas German

A R e e P]
IBLORre

leaders
Bo Gey 8N gﬁ(’et‘ﬁ}f i,“E
other eo ntries, sueh as the Unit tates. They
resl iged that by diserl  nating apalinsid
produess ﬂf Amerlcanwownad German
wgelvas o yetallation

. o

i ses O 8 g ; o i A B com W
AL worman Tirng 90erating 19 L80T8

genulne desglre, at least for thepreszent,
the major leaders, to observe all
8o mueh becanuse ey belleve
treaty oblligetions, but bseause
present thaet
Hetionalefoelalist party and the Government

controlied by it not be held up before the world

ee violetore of treatliea., It may i bLelleve

however, that the leaders are sincere in the declare-

tion which they have made, that the treaty sbligetions

of Germany must be observed and that they wish to

'3
_—

synld
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avold diseri-ination againat forvelgn caplital and the
products of forelgneowned {irms in Germany. The

was therefore eompelled to change lta
attitude,by thepressure from the top, towards Amerlioane

ownaliGerman firma, and through this pressure the lample

bund as en organ of the party has alrs

cortalin American-owne! Uerman {lrpas
the offect thaet they are to be consldered &2 pure
Gerran firms. It sesred therefore that through this
pimary leaders an lmomortant
aecomplished and thaet ouy Ameriganeownsd
were entirely salle. There are, b ver,

u

Rarcibund is

made
ingrosse
sopabition
der non- German bacsuce they ey be ocwned
y eontrolled by German or forelgn Jews.
words, the Ksapiband is not interested in

the malntenance of prineliplss o i treeb] and 1s
ncet concerned with the fopelign polley of Germany. It
is made up of the smeller fimes which are interested
to make as much through the "netiocnel revolution”™ as
they cen. There are therefore indiecations, as has
already been sbserved, In the last days, that the
Kemplfbund iz endeavoring to actual 'y op: ose the

declalons lmposed upon 1t by the primary leaders of

the




the party. Here agaln 12 the Indication of the same
has been brouvght sut in varlous sections
nASsSE are not

MOASUres on Jerman

stincleie eertia
bk

agterial 1s
g or asgricunlitural eguipme:

rufacture within

is relileved {ron teaxatic
the new egqulyment.
provides that merchendlise of the nited “tates

into Germany shall after lte Importetion

gome privileges se German merchandise, and speciflicsll;

mentions bounties, the effect of this law is to

digeris=inate




diserizinate sgelinst American typewriters, oiflice

oqu pment end agriculturel equliment imported inte

dermany. The representatives of the American Llrms

affected have therefore a: esle

General on the ground that the law of

Articie VIiI of our treaty, and after discisslr

matter with the Charge d4'Affalires, ir, Gordon, we

wore of the opinlon that Crealy vinlatlon was ine
mbeasy has therefore

T
bR 4 3

fa gwaltineg the Desartrentts

te Ceneral
dmericen {lirmes
the operation
isw »f Jume l. Eo
fmerloan tyvewrliter even though he consliders
superlor t2 t e German nachin
an machine he ¢an deduct the
The exenntlion provided
he law of June 1 18 in the nature of & bhournty on

German artlele. I hope thaet the Derert-ent wil)

&

the imbassy to makte the necessary reproessntaw

Lth respesct to the law of June 1, 1905, on the
treaty violaiion, end I believe this should
thoot delay as the law Lecomua offective

1, 19338, and our Interssts are bound to be

very seriously endangered,




I have endesvored !n this despateh to present
gertain considepations briefly for backgromd rure
poses and to sho Ast Aaough theleaders of the
Hationalelinelianliast cearty have grown mores moderate
preciieally all of the! riews , the Interme lary

leaders are Jjust ap redleal as ever.

P

the exception thet of the higher leaders,
reactlionary as
whethier Lthe sore mnoderats
alr v B non
NABLO8, 2T
pegome more radlieal
e (oebbels L
in thls roblems lie 1ls Torx arresent
gy but 1z dall
temesses and strengthen:?
interrediary leaders. Iin
the future gourse »f events
pttitude whieh he takes and
throws his personal Iinfluence
his persuasive oratorical nowers.

wild e Informed Lthat the

Dre Cosbbels sueh as those nade ai

damburg in the'last few days, are guite dlequieting

-

dermen l1life n many ways revalutlioniged, it 1s rathe

dlsgoncerting to have & responalible Hinlster of the

new Government state that what hes go fer haprened

since

? g

her the disturbance has alreoady heen so cumvlote ar

e

r
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sinee Merch § 1s -nly the overture. Thers are many
reasons for belleving that the moderste views of
Mosars, Hitler and Ucering wil! prevail. It is
unguestionable that they have behlind them the best
elemente In theparty and that 1f a2 break should come
they would have the suprort of the best elements cute
side of the party. Farther than thile, Nr, Goering still
hes in his hande the armed forces of the Hatlonale

seiallat party, end ipr. Hitler beas st least indirecte
ly the contrel of the Relghewehr. On the other hand,

*, Uoebbels has control of ths peblie ossininn forminge

= E " R ¥ o gn F " & R E a2 &
means In the esuntry ine! tie presz and the radle,

ug how doelle the

g 4 P — ‘ o g B 5 on pas  ys g B - Y -
and the lgpt few months have

Jarsan se0nle are. / encie who gan b made to bellave

ovarwiielm TLhne COUNEYY, A& aprened Jjust beflore the

electiongs of ¥areh 5, can slso probably be Iinfluenced

% o % o Lo 1 v » . EEN T4 o

in an egual 1y short time to belisve

- " o — g e # oY %ot 8 " -

magase and leaders of the Hatloraleloglalint carty

ere the savioreg of the country aps & ainat the =odersate
Y

elerents., Although the armed forees of the verty and

the arm

»f the Helchawehy are respecti.vel
u der the ¢ontrel ~f Messrs. Uoering end iitler,
the newsparers wniich themembers of thease erme’ {orces
read and the only informestion which they get comes
to them through means controlled by Dr. Gosbbels.

I do not wigh o 1ndicate to the Desayrtment thad

there wlll be open trouble between the pri-ary leaders
of to party or that there will be & split in the

partys. I only wish o polnt cut that the play of

perscalities




peraonalities is stronger then 1t was at
beglinning of the movement and that the
smbitlion of r. Goebbels coupled with hile redical ism
iz an element which earnot be left suk o conaidera-
tions. 1 alzo am not yet able to meke any lorecast ag
to w ether the more moderste lesders will be sble to
foree thelr views on the rarty
and rosetlonar

lay a very important nivd 1t ls necessary
remember thet ~any »f these are redleal and

s1de worlid. All this therefore

develoomente 1rn the fubture can gh

have, howeaver, endeavored alss in
nt out, ae I have in a previs
really in & position to speak
conferences on egonomie o inanclal subjesete. ler own
uneertain andéd so undeveloped and is

iieel] directlion ket 1t ecan hard

ather countries can teke her spokssmen

internatlione]l gonferences Or ¢ONe

ra

versations. This I belleve l& an lmportant factor whieh
we must sl all tlmes Dosy In mind in our prelatione with
the Gernany of toeds ven with the best wll!

world her leeders and spokesmen are not in a positlion

Al

to cormit tie Germany of a few weeks from now,

Respeetfully yours,




