
Vienna, November S, 1935. 

Dear Sir. Phillipst 

There hsve been no developments of otrtfitsniiag Im­
port a no* In Austria sine* I lest v-rete you. The situation 
reasons entirely quiet through out the country. The neis Jabi-
aet has sat'.led do** to work end there* has been no change in 
policy internally tad no change of importance in Austria**) «jc-
ternal relations. 

the now Minister of Social Welfare, Dr. Dobretcharger, 
in on© of his speeehe* has indicated that tho government ra*y 
seek veeonollistion, at least to • degree, with the Social Demo­
crat*. This newe was iasredlately Tpelemfled in Bnglsnd Vhere 
the repression of the Oocial Democrats in Austria has always bees 
one of the difficulties which the British uoverinsent experienced 
with Its own public opinion in lta Austrian policy. The Bria* 
ish Government has already expressed it$ Interest through its 
Minister her* in Dr. Dobretsberger*s declarations end aaked for 
more speoifl* information as to what it means. I an Inclined 
t* thian*. and X think this is th* aorroet estimate of the situation, 
that Dr. Dobretzborger has an definite n»ss«r*n) in g&nd# hut 
that he will have the Chancellor*e backing In such measure* which 
It nay be possible tn take la conciliating the iooial Democrats. 
In view of the strong Heimwehr attitude against the Social Demo-
crata ahieh Prinea Starhemberg thoroughly shares, and in view of 
the HeiSBsehr atrength la the iSovernment, the probabilities are 
that tho Chancellor and Dr. Bobretssbergaa* mill not be able to go 
very far, but it Is interesting that the Minister of Social <i*l-
fare should h«v« isade this declaration. It would greatly strength­
en the Government in Austria aa well as strengthen its position 
in England and France, If sosse treasures a* aeweillst© the Social 
Democrats coultf he taken. The whol* interest ef the Government 
in this setter is of course dietsted by a des in* to conciliate 
public opinion in France and in ngland where Austria recently 
has had not too good a press a* a result of Its attitude at Geneva 
on sanction* and of the manner In which the recent Cabinet changes 
•were brought about. 

The Honorable 
William Phillip*. 

Under Secretary of State, 
Washington, D* C« 

/ / ) 
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It is interesting that Fey and Sfcarheraberg* who so 
thoroughly dislike each other and who have each considered the 
other hit wos% serious rival* have had several conversations 
recently in or$®r to talk things out and it seem that Fey has 
definitely seeopted a secondary position. they went ao far as 
to shake hands with each other at a military celebration en All 
Saints Day* All the deposed Ministers ?snd Secretaries* of State 
are being eared for with eaasifortable bertha hy the now Cahiaet 
and have bean given high decorations* ao thst at least en the 
surfaoo of things everybody is asppfw 

lows is appearing in the foreign oresa that sterhem* 
berg is sending emissaries to so® Otto in Belgium and that ho 
and Fey have raaehed egreewnt aath regard to a restoration of 
saonarehy. I think that all these reports, are prams tor* end 
without Mai foundation* The new Minister of Finance, Drexler* 
whoa ftpinoa •fcarhemberg put la* la very Important in the monarch-
ist e«mp &n& ho will undoubtedly have to make some g©stars* to 
3tta» hut thoas^I think will he in the form of facilitating the 
return of soma of the Rabsburg property already d eoided upon 
sosse time ago. 1 doubt whether thera will he any definite eot-
ion t'swards restoration la anything like the near future because 
Starhe^berg sees himself Bearer to regency then ever and has no 
desire to use his iKereaaod power for the benefit of the Babe* 
burgs* the question of sonarchjr fameins# I believe* Just aa it 
has for months • that is, that the Government keeps it up its 
sleeve as an emergency measure against Germany and which it do^e 
not intend to use unless it has to* That a sop will be thrown 
to the monarchists no*? and then is only to be expected, but these 
gestures mst not ho interpreted to have too much meaning. 

There is a good deal of concern within the jovernment 
regarding the English and French attitude towards the now Cabinet* 
The cold reception which the new Cabinet has received In England 
has come like a sold douahs aare !a Henna* The British Sovcrn-
meal has maintained aa attitude of very real reaervo. ^*aa 
rrankenstela* the Austrian Miniatar in London* offered explan­
ations la the foreign Offlea regarding the change® and referred 
to the British press reaction to the Austrisa attitude on sanctions 
and to the Cabinet ahan-es, I understand that little Interes! wes 
ahowa and a deo'ded preference indicated not to discuss the sit­
uation, le was assured there, aa the British Minister hare 
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assured the Foreign Mln'«tor# t h a t SBglsad's policy did not 
change eas i ly or quickly swd that her i n t e r e s t l a Austrian 
independence had lis a* sense abeted. OB the other hand, the 
Br i t i sh Govcrasaent has c lea r ly shown that I t was not pleased 
with the unnecessary eag&asi* placed by Austria on I t a l i a n 
friendship *t Geneva and that i t could net enthuse about the 
way in which the recent Cabinet changes wora brought *ib0ut* 
As even the strongest He'wwehr people in the Government here, 
including Prince Starherabaj^l h ins elf , wist r e e l i s a t ha t Austria 's 
f lneneis l problem cannot ha helped except by England, t h i s a t ­
t i t ude af reserve by England has greeted, to put I t sd ld ly , r e a l 
consternation here* The Government rea l i zes tha t 1* he* pone 
too fur i s I t s pro- I ta l ian a t t l t uda , e spec ia l lyP s i t sees France 
def in i te ly l in ing up on the side of England* Hie press has 
•within the last v*eeks continued i t e teniae, down process and 
there i s an al together different a l t i t u d e as the Abyssinian and 
I t a l i a n question* While na tura l ly s t i l l f r iendly t a I t a l y , 
there i s a decided piping down ef the pro-»Italian a t t i t ude and 
there are no iaore unfriendly references t o -Soglsnd. 

The Geverasaent here ha* not been mde any 'jsore COB»-
fortable by the fact t ha t I t has t o send during the early per t 
of t h i s month, ease of i t s f inancial expert* t o London t o t a lk 
0© Credit Anstelt na t t e r* and tha t embarrassing questions wi l l 
be asked about Austria** budget end the plans ef the sew Fines* 
e© Minister* I think Sierhemberg wi l l find tha t I t has done 
hi® very l i t t l e good t o pat h i s own henohraan in as Finance 
Minister and I would net be surprised t o see Br* Draxler 's 
term In that of f lee of comparatively i ho r t #ttratlon* 5*e i» 
clever enough, but he has been raixed up with too ssany things 
ef MI u&s&very •herac ter t o enable htm t o gala very ssseh acsf i» 
deno# e i the r at hose or abroad and the Austrian posit ion botfe 
at home and ©broad requires t H s confident* i s her fine<noial 
posi t ion. 

In the isajor posi t ion I think things a re developing 
very men in the r ight direction* Theft i s so reason to ehang* 
any of the conclusions which I s e t for th in the aaaorandua 
whlah I transmitted with ay l e t t e r to you of October 13* and 
on which I eowaented sore .fully in tsy l e t t e r ef October 18* 
The general s i tua t ion seems to be developing along the l ines of 
the steRorandun and of ray l e t t e r* 



L i t t l e by l i t t l e tho degree of cooperation b«» 
tsreen nglpnd end France, whieh has already been arrived a t , 
la ceding out and the sgrecrseafs is more llsr-reachlng already 
than anything which has appeared in the pas t . There i s K*BF» 
king of tiiaa l a both ngland and France. l a England there 
wil l ha -very l i t t l e motion except steady pressure en the appl i ­
cation* of sonatinas end quiet ly ttrengthenin<r her position in 
the Ked^torranean un t i l a f t e r the elsotioan* in S?r«aoe the 
&igllsh nre auito prepared to he a b i t patient u a t l l public 
opinion ona catch op with auoh wiadoei as there ssay be in X'aris* 
I t l a not yet alear wltethor Laval wil l be sols to s tay, »nd say 
mm feeling Is tha t r e a l l y throughgolag flaglloh-Prenoh soopor-
at ioa -gsl.11 not be possible or •% If eat i t s def in i te '* rklng 
out wil l not bo effective onlesfi Leval i s rewoved frara the 
sees©, even though i t tmj be temporarily* 

The English praparatii-na I s tho Mediterranoaa «ro 
in the EioontiEse going on at o traraeadous ret©, JUSW ye s t e r ­
day I imr, ta lk ing with *w> of ray -aglltsh fr iends hero sind 
oasually ta lk ing about some fani ly Esetters with each other I 
heard ®aoh observe t o ilia other tha t t h e i r a^ne had gone with 
t he i r regiiwatis t o the ^d i io r raRean . The l u l l before the 
elect ions and before the def in i te applicat ion of sanctions 
i s perhaps not al together unaeleoau© t o England, fo r i t gives 
her the time t o strengthen her position* So for m I ean 
see, there io no l a t e s t l oo on the pert of Knglaad to offset 
a face saving ©onprordao with I t a l y , end I c l ing to xv opinion 
that i t i s to be hoped that MO suoh fr>o© saving oossprawise wil l 
be arrived at baasuse of i t s dangers* The asaaer l a -which 
the Br i t i sh Govemsjoat has handled t h i s s l tuat iff t i s r e a l l y 
qui te • t e i r a b l e sad i t eaarjot afford t o sjoke any sottlameat 
outs!do of the "Leaguo* Jftswng »*ny a lasses in Ssgleno* there 
i s a c a r t e l s absost sgysti© devotion which baa grown up with 
respect t o the League, and while behind I t a l l there may ho 
fears for the HiEpiro, t h i s devotion to the League pr incip le 
l a w r y fowl* 

You w i l l be interested t o knot, tha t tho etna* nay 
there osne to Vienna o rather lispurtant Eagllslssaa with lot* 
to r s of Introduction t o tho people in the -lernaa Location here. 
Ee t t e l e r , who i s Papon's raoathplaoe, spoke very frankly t o 
t h i s Ivsglishma, for he know what he would say would get back 
to the xaost important people l a London. This Snglishnan was 
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to ld tha t i s V1 pe»*e optni«% which he hod def in i te ly express-
•d t o Bit la r , i t wes iwpoEs Ibis for u erraany under present eon-
t i t i o n s t o take any overt action against Austria* If there 
•were an emotion her© now the Maaia could not' ex'poot morethan 
n £SJ{ vote. If, IB the other hand* there could be English-
German rappreachment, the ground would be prepared for an e n t i r e ­
l y different s i tua t ion in Austria and under these elreunsi:anees 
an e lect ion here would resu l t i n en COJC vet© in favor of close 
re la t ions between Austria and Germany. 

von Ketteler egaphaeisod to t h i s Englishman tha t for 
the t i n e being h is chief, -ros Pepen, could no©' mpllah nothing 
In Austria end tha t hie negotiatiooa with iheAustrian Govern­
ment «ere p rac t i ca l ly a t a s t a n d s t i l l * B«s said that Austria, 
a f te r a l l , was only r. pawn In the bigger gane m& t h a t what 
was necessary, end what Hi t le r desired., and what wars Fapen •'imn 
working for , wes t l e e e t?nglieh-<5am*r cooperation. H i t l e r 
and Pigpen realised tha t t h i s cooperstion could not be brought 
about as long as Goabbels reisaSned In the picture* Be said 
tha t i f the English papers would attack Goebbel* i t would grea t ­
ly strengthen the posi t ion of those who w r e t ry ing to get H i t ­
l e r i n t e a acre reasonable franta of s&ad. This would be d i f f i ­
cu l t t o do* but i f Hi t ler saw a p o s s i b i l i t y of anglish-G-ermsn 
scope rat ion he would ditch everything e l s e . Such cooperation, 
von Kettelst* said* would resu l t in twenty-five years of posse 
whieh would be a great advantage to both England and Germany. 
At the end of tha t tirse i t wl-^ht noise to « t r i a l of strength 
(Siaohtprebe), feetecen Oeraaa^y and Unglaad, l e t t h i s perhaps was 
unavoidable argrwsy and the postponement of the struggle for 
the s«»tery of F-urope for twenty«#»w© years tsse already a great 
deal* The naTvete' of t h i s s» r t of conversation t o convince 
the English of the d e s i r a b i l i t y of German-English cooperation 
w i l l SKMSC yen, out the in te res t ing part of i t i s the t t h i s i s 
r e a l l y the sor t of foolers whieh are being put out towards Eng­
land continuously* 1 think I t i t r ea l i sed in Stoglea* t h a t 
these twenty-five years of poee® would be years of t roub le , 
and the gsrae would hardly bo worth the p r i ce . 

The weakness of the in ternel German position i s be-
eoning c n s t s n t l y more evident* The extraordinary deteohmerit 
with wh'oh Germany i s outwardly following the general Burop? an 
s i tua t ion « t present Is one of the most def in i te expressions 
ef t h i s weakness* She n»de s tremendous offensive SOBS© weeks 
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ago when ah© saw Anglo-French cooperation In danger of coating 
Into being. As Indicated l a sy metaorsmduat sent with ry l e t ­
t e r of October 11* t h i s offensive was concentrated on vsr»*w# 
London, Paris* Brussels, mi lose* The of fens lire was * com­
ple te f a i lu re and Berlin i s correspondingly restrained and 
quls%# but nevertheless expectant and unceasing to I t s act ivi ty* 
AM was t o be e x p e c t s ^ d o s e Anglo-French cooperation I s hav­
ing I t s def in i te result** Beak in Varcaw i t **iok* end there 
I s t e l k of h i s res igning, X hear that t t %M pre t -y def in i te 
that he w i l l res \gp* Once again the Poles are running t rue t o 
form and are changing horses, but i t i s not going t o he a pre­
c i p i t a t e change* All the Inf ft nastiest X get here , however, 

from well informed sources i s t ha t Beck wi l l in s comparatively 
short tiiae he rer laesd by a Foreign Minister who wi l l follow 
a sic re pro-French ane pro-English policy* This wil l g r i s t l y 
upset Berlin far ther as Warsaw is the sontinental keysic-na o» 
which i t bu i l t i t s European expansionist plans. 

In sp i t e of the coldness with which the German ed~ 
vances have been received in Pa r i s , Scoring in his Saarbruekan 
speech a few days ago sakes another impassioned appeal for c o ­
operation with Francs* Ee declares that Germany has def in i t e ly 
given up Alsace and Lorraine snd tha t there are so r e e l d i f f i ­
cu l t i e s exis t ing between Germany ssnd France* He emphasises 
Hit ler*s statement to t h i s effect cad expected t o be believed* 
Tea wi l l remember I to ld you i s one of s§r l e t t e r s tha t short ly 
af ter the saar e lact ions end Ei t ls r ' f t § ts tc»ent tha t no* there 
were no more d i f f i c u l t i e s between Francs and G-eresny* an itaerioan 
was present a t 3erothesga4MB when Hi t l e r gave (Jeering a wink 
when the question was asks i s s to whether Germany had r ea l ly 
given up a l l hops of regaining Aleas* and Lorraine* fortun­
a te ly in London* Paris* and Brussels i t la understood what eon-
f ideiice can be pat In dcclars t ioaf of t h i s (fovcrstaent in Srr l ln* 

Just as t he Austrian Government i s very s»*ch disturbed 
over public opinion In France and in isgland, and jus* s s Pol­
and i s considering swapping horses again? so in Hungary there 
i s r e a l concern over the effect of i t s a t t i t ude on sanctions *tt 
Geneva* With the res tora t ion of ssonerchy l a Greeds and the 
corresponding strengthening of the Br i t i sh pos ' t ion that** 
another Gasman gun has been epikea* 

The ''Stisnung" in Uerlim rus t be p re t ty poor these 
days «ith the external s i t ua t i on developing eo def in i te ly con­
t r a r y t o I t s expectations end with the increasing probabil i ty 
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t ha t th® Italian-Abyssiniaa venture and the •Eagliah-Xtallsal 
tens*®8 cannot brin about general dIsturbanews in Europe which 
she eould s s p i t a l l s s * In th© raeantine her int«jrnal s t tue t ioa 
ho? In no sense ; f prove©!* Ithe but ter eard* were t o be brought 
i s on Ifeveiaber 1, and that they were net put Into use on that 
date has been Interpreted in a pert of the foreign press ras an 
'ndieat lon t ha t the actuation la not as serious as t t has been 
pleturwis M • wetter of fact . I t Is an lad-eatless t h a t t h e 
s i tua t ion i« even ®or© serious for the oarda were not put into 
use on tloversber 1 slstply because there was not suff'•cient ba t -
tor on bead to provide the quarter of a pound p«r person per 
day which the cards provide for* • •e ry effor t i s being aaaa* 
t o provide suff ielent supplies solhat the but ter cords oes be 
put Into effect by Deember 1* and they wi l l wsrely ha the 
forerunner of others* 

The process of expropriating the property of Jews and 
others i s poia on rapidly and in spi te of t h s opposition of 
Soheeht nd the ^e iehswebjr, t he a t t i t ude a at ins t the Jews i s 
being stiffened and iwplaosbly carried through. The s i tuat ion 
in Gerasny has reached the point where the present regies I s 
get t ing i t s s t rength almost swtlre ly from those who benefi t 
d l reo t ly or ind i rec t ly through i t . The number of these la 
constantly grow'ng srassller and the popular support growing 
narrower* This only emphasises the struggle of those In power 
t o get whst they can while th© going i s good and henww t h i s 
expropriation of Jewish property* S«ha«w% the other day as.de 
another of his ineffectual steps when he wrote to the Oerrasn 
Chanber of Gofsrsoroe t h a t the act ion against Jewish business ©en 
must s top u n t i l the actual sateeutory deeree wnder the Kurewberg 
lew i s issued. 

Kipnia, the &aorioan teaww Who -was t h s l a s t Jew l e f t 
in the Opers in Berl in, has www been l o t out* Hs WAS kopt so 
long as he i s an American and as they haw* suoh a dearth of tenors , 
but his going I t an indics t ioa of how def in i te ly Soebbals and 
Streioher are carrying through the anti-Jewish aeesuree* The 
renewing of the §»S* AJiS-Kf BALL1S as the EUJ5* was en t i r e ly due 
t o the siiEe type of presaurw« 8ut they ®r» ta r ry ing through 
t h i s pressure not only against Jews* but Sjgainst everyone vtho 
does not conform* Dr. von Zuwbusoh* who i s not a Jaw and who 
i s perhaps one of the wcrt outstanding emaa doctors , has been 
forced out of the Univer*- t y a t Munloa and out of a l l t he hos­
p i t a l s the re . 

as.de
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The internal struggle i» the I'erty, wo « loh I hsve 
referred in »gr to t t e r s* 1* bea>e>-lng Kora r ea l constant ly . Very 
considerable groups within the Party continue to look.upon 
Gocbbela end atreicher of the arch enemies of the £sr ty and the 
regime. They s s 0 t o thUil the* i f they can rceiove Gcebbels 
and Ft r e 1 eh* r from the pic ture England and Franca and the United 
States wi l l accept the present Sovonaatet. They do not r ee l is* 
tha t i t i s wall understood tha t while Soobbel i ©md PtreiahBf 
way be two of the isost radical neiribers of the ?&rty, t h e i r dis~ 
eppeeranoe from the scene would not mice the presast regiss® any 
wore acceptable outride* The whole a i tua t ion goes mush more 
deeply and, as I have often ©aid, .National doe ia l i sa has t o pur-
M I t s coarse without .change e i t h e r to end Is. victory or CABS-
ple te defeat . Thoy turn jaako no eoraprcsdses and there oan be 
no ccxaproHiiaas with l t « Men l i ke Gosbbsla and StreJohcr, im­
portant MI they u»y be within GorBacy today, are i n f sot only 
Hiinor elements in theproblssi snd i t i s n question of the die* 
eppearanee of Hast ideology ra the r than of a few exponents of i t . 

I don' t know whether you hove seen any of the roperta 
of the press conferences in the Ministry of Propaganda in Berlin 
through which the dai ly indications; are riven to the German press . 
I happened t o haws the opportunity t o see one the other day. 
The representat ives of the press a t t h i s seat ing were t o l d , 
amonr- other things* that there aaast be no mention whatever of 
the fo r t i f i ca t ions being ereotod In the demili tarised sons. 
They vf-mr® told th«t there teas* be no mentis* whatever of the 
""sser scandal. Tisscr Is on« of tv-c Mr, i*erty wen in Bavaria 
•who has besfs levying blackmail on industry and osing Party funds 
for hi® private purposes* Thert were also sane personal 
scsndals which were becoming known. Thsy were t o l d that there 
oust be no sention for the present of the t e r r i t o r i a l demands of 
Gsrrany as these Interfered with the carrying through of Ger-
*3Pny*s foreign pol l ay. Similarly thsy MPs told tha t there 
•mast be no mention of the mi l i t a ry Ins t ruc tors recent ly sent by 
"erssany t o Abyssinia and of the Piesans engineers who went t he r e . 

X should perhaps In mentioning? the Hungarian s i tua t ion 
have brought out that the Gooishoet v i s i t t o Rome has not yet 
taken place. You wi l l reiacsber he was to go there iasaedlately 
a f t e r h i t racont f ie i t to Ber l in . Perhaps Budapest does not 
bel ieve i t so important now tha t Goessboec should go t o Roseic since 
Kungary*s Geneva wcta on sanations, but there I s a good deal of 
reason t o believe tha t the rea l re*son he has not gone i s because 
Hungary i s Rett 'mg sold feat as a r e su l t of the react ion l a 
tngl»ad and in Franc** 
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As I see I t , England mud Frame have reached t h e i r 
decision end s»r,l*nd i s biding her tliae u n t i l s f t e r the «§•«**» 
ions and to giwe public opinio* in ?r*aet ft ehrnoe to eatfch up 
•ad for the internal aitsiation t o s t a b i l i z e i t s e l f there • h i t 
stem* The daggers of * fee© saving eeraproeisa, feoed by s i WW 
atlona beyond the control of a:nybody# I s tlws.'.'S present . The 
denser the t there wi l l he e>ieh • feee savinr te1sp9roH.se, whlon 
would be so disastrous for Europe, i t l e s s then i t sss'sorae dnyt 
ego* The s'.tnstiow la I t a l y is d i f f i c u l t t o judge frosa hor** 
hut X was very fWliably informed yesterday thet Benes has been 
w r y natch embarrassed throagfe as approach fros? Mussolini t he t 
he serve at on® of the peaeenakers. As ny Informant observed, 
Mussolini 's t l t u a t l o n m s t be becoming p r e t t y desperate in h i t 
own opinion i»hen he approaches Benes to ae t as a peaoeswfcer, 
for i t i t no see re t how t c r d i a l l y he d i s l ikes him. The danger 
that there isay be t h l t face saving eowprewise i s wot yet- past* 
for the tisae being I t i t l e s t* Bevt week s t a in develep&ents 
m y be suoh as to Bring baok th i s dengtP* the on* thought 
which I wish t o emphasise i s i-hat a face saving; «ongxr<%sist i t 
a danger which in the in te res t s of posee end of a re tu rn t o 
destoerat in ins t i tu t ion* in Europe i t i t hoped w5ll be avoided* 

I have rm& In our papers am? i s the dai ly radio 
b u l l e t i n which w* ere so r,lsd to get through our Skbatty i n 
Berlin,, of the extraordinar i ly helpful a t t i t ude taken by the 
-Secretary and the Pepartnent* the statements by the Free'dent 
and the Secretnry have bees most wise, courageous, snd helpful* 
I a s sure tha t h l s io ry wi l l give da© ered.lt in t3we t o the w l t -
darn and the courage of t h i s a t t i t u d t . I t in tnoourftgi&r, tha t 
the press a t hose i s following the lead so thoroughly ami ap­
parently so far a t I can Judge frojs over here , to wholeheartedly* 
There i s l i t t l e t h a t we ean do,, but even the l i t t l e that we ean 
49 i t of trenendous i -portsnet and hat a tremendous offset i n 
•»hlt cls turbed old world over hen*. 

Btlieve a s , with t i l gooi wishes 

Cordially and faithfully yours. 

George S* Mestseresith* 

te1sp9roH.se
ered.lt

