COPY~FO-CHERPS DIVISION OF RIVER PLATE-.
SECRE ATEATRS™

Buenos Alres, Februsry 21, 1947

Ho. 1883

Subjest: “ith Further Reference to the Prozress by the
Argentine “overnment in Complliance with ita
Commitments under the acts of Mexieo City

The Lonorable
The Jeeretary of State,
Washington, D, C,

Sir:

I have the honor to refer to my top secret telegran
no. 134 of February 7, 4 p.on., 19047, in which I nmade a
nuzbaer ¢f cobservations with reference toc the progress of
the argentine Government 1a 1ts progras of compliance
under the aets of Mexieo City. I also have to refer to
the Department's secret telegram o, 112 cf February 12,
@ Deiiey, 1947, to the effect that the lepartument does
net understand that Argentine hes yet met the test and
tihat the Department accordingly will awaltl developments.
In this telegram, the DUepartment requests & repcrt on the
names of firms actually taeken over usder the January 1947
decree and the steps taken to assume full contrel of these
firmns,

I also have to refer to uy seeret despateh no. 1850
of FYebruary 13, 1947, eantitled "Argentine rerformance to
Pate under lts inter-dweriecan Commltments ian the Field
of EZneay allens Who Committed .Aets against the State or
the United HNatlions".

With reference to the Department's request that a
report be forwarded on the names of ths firms aetually
taken over under the Jeunuury 1947 decres I have to refer
to this Bcbesay's confidential despateh no. 1779-4 dated
January 31, 1947, in whieh information is given with
respeet to 109 flirms which according to the iufermation
riven te us by the Forelgn Cfflee are included under the
decree. In thls desmpateh the Department is informed that
ghould any evidence of eneny interest be found by the
Argentine Government in any other property the decrse
covers the taking over sutemetiecally of sueh interest by
the aArpgentine Government,

I believe that the ubove-mentioned despateh will
zive to the Department the information whieh it desires.

With reapeet to the steps taken by the aArgentine
Government to assume full control the Zmbassy can report
that the Argentine Government is ecatinulng to exercise
the contrel whieh elready existed over scme of these firms
gand the Central Bank 1s proceeding with the liguidation
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and /or reorganization thereof g¢ &s to eliminate all
enemy interest, Vhere the firm has not besen intervened
but enemy interest has been found therelin, whiech is the
case in a few, the Vovermment ig2 taking the necessury
steps to take posasession of the enemy interest and either
dispose of it %o arcentine interests or %o remain for the
present and probably for the future in pessession thebeof.

I awm sure that the Departoent wi.l agree thet in
view of the chsraecter of tie January 1947 deerse, the
mennser in whieh the »$*a$tlﬂé Goverament hendles . is
matter of enewy property now becomes & pursly internal
eoneern of the arsentliae éu”t a8 the way in whieh we
handle preoperty under the allen xro&ﬁrz~ Custedian in
the United States ls a mabtter solely of our coneern.

The aArgentine “overament has made i.malz r8£1ﬁ¢slblﬁ-

In this cenneotion, I am asire that the Department will
not assume an attitude that we ean exhe@t JDLV rapid
progress in so 4ifficult & matter as final disposition
of aome of these firms than we can take at home through
the Alien Freperty Custoediasan., 1 will not enter inte any
detalls but I ax sure the Depsrtment is avare that the
alien Property Custodian while baving teken possesaion
in the name of cur Goverament ¢f sertaln German-owned
firms hes not yet ;roceed®sith tie lijuldation of scme
of them. Thls does not wean that the allen Froperty
Custodian will not eveutually proceed with the liquidetion
cr adequate reorganizatlon of suel flrmas,

it Lu* been my understaml ing as stated in my telegras
no. 184 cof Tebx u&ry 7, 4 p.aa 194 ané in ny despateh
no. 1880 of February l‘, 1¥#47, that so far us aechools,
in stitibia“ ;Qu ropuaAnda. and QJQ&‘ properiy are ¢oa=
cerned, m*: we gider that the argzentine “uvvernment
has ta&eﬂ adeg u&t& ﬁut ons In this conneection, I would
refer to the memorandum of conversation in the Pepartuent
dated January 21, 1947, whieh covers a conversation in

whiek Assistant CDeoeretary Braden, kv, Briges, idr., Wright, and

¥y, Mann yartﬁcipnte& a8 well as uyself, It ‘2 ay under-
stending from thet econversation and the memorandum of eone
versation reporting it dated January 21, 1947, that there
was full zgreement thet with P&&g&@t te these two itens
of compliance ths cemmitments of the arzeatine “overnuent
had been adequately met.

There remains, therefore, only the compls tion of
the program with respect to enemy aliens ovn whieh program
the srgentine Goveranment is enerpetieally engaged. The
Epbassy wlll xeep the Departwent fully iaforwed of further
conerete action of the arsentine Government in this mattexn.

It is not clear to me what 1§ is deslired to convey by
the sentence in the Department's telegraw nos 118 of
February 12, 8 p.m,, 1947, to the effect that "we do not
understand that Argentina has yet met the Sest™., I
thoroughly appreciate that so far as the progras of enemy
aliens iz concerned, there are further steps whieh the




Argentine Covernse nt should and wust take. I do not

kanow whether the sentence tucted refers tec the completion
of the progras of enemy aliens, I would apprecliate any
elarification whieh the Department can sive me a8 1t is
desirable for my guldeance here.

Respeetfully yours,

Georre oS, Wessersmith

Te the Departament in quintuplicate

Copy, “hiler, Pivision of River Plate Affalrs
File No.: 800/500/710
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