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Maryssael has written to
You will not 1¢F%
is one which we
a definite
cember and
we have to
The solution FFQﬁOqsd in
volves a sacrifice by Sofl
all the factors involved.
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As Maryssael mentions in the

Graydon, Guest and Stewart have bc,u
and we have been discussing every day
problems connected with a coun*in“ in
tax problems, legal problems, problems aTiS

nnanlzat¢un plan with respect to the
a host of the“ questions, The neetibgs
as we have been able to settle I believe
manner mstters which have been

which are of grea mportance
into these

terest for

4]

A
e |

aoe
-

.

@ .
i [R5)
, $0
8
-] J
|8

Q< 4w
4
&

estion in some ways WHT'H
tho accounting for th
18 concern to us ever
the new Se ¢ ract with Sofina, We
good part o t“vm, into our rate base 4
fees are really ‘upril charges and wa believe tnat we
can ge* them apcep*“a by the Tariff Commission., This of course
is of great importance to the company from the point of view of
return. In order, however, to get tnem into our rate base we
have to get these into our Mexico City books and if we do this
certain taxes will accrue on behalf of Sofina and which we must
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Mr. Heineman

withhold here and if we did not withhold them there would be
severe penalties, We have discussed this matter day after day
to find the simplest and least expensive solution and at the
same time one that will brotect every interest, and the solu-

tion which Maryssael propos in the appended letter 1is
one which all of us Delieve is the best and in my opinio
is the only really feasible one,

the
on 16

You will note that it would involve our thhnﬁldlu; taxes
for the mv;;cun government on a certain part of the Sof "ina
fees whicl d amount during the construction program
about $00,000 do 3 In other words, the §2, DQO,UOU
approximately wl & a would receive through the r
cor%*_uut_uL program under the Service Contract Wvd’” be
uced by about 300, 00C I do not know what the Belgian faw
1qw are, but I do not believe that the real decrease to Sofina
mou1 aﬂounf fo gﬁi 000, for il Wﬂv pay this tax unww through
ry probab 1: tnat the Be ;‘qn law

Sofina tax
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before we
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impression
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JHT books in Mexico for W>tu pu We “QVQ
to do this so as not to raise ':Ls tax 4ucsfloj,
put this off any lonﬂer. do not know what tl
the Bank will be, but l think as long as the
Service 'rwement is not greater to lMexlight
2 Bank wi 1-: no ob 5 ection.
we had to get the 149P0V41 ol 5 &
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believe that we

orb this tax for Sofina

Agreement,
the kind
question we
There are

out as

tha

this
) ‘ and Toronto
d m ter to you and
S vau’d"’t ”4_17 “4{‘6}-3
matter with Van d
him +o see that

write th
with
dered

have dictate
leave with o»tewart
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agreement anywhere that we
and thus increase

the cost of the
trouble 81l arcund, |
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mail it
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Cordially and faithfully yours,




