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HU reset is TH« wstsrar ^ COHKBRCE 

l a a l a t t e r Ifi the Conaniata General a t Berl in tfaied 
Havah i | 1934, Mr* Kay ftalttu tha managing if#*tf;^ i f 
the Bewtache Sincla i r .Fetroleuss 0#ai#fe#II# with head offices 
a t Cologne, ^fei#h la an Aster lean-owned darken e&tpany 
organised .In Oerxftany l a I039 for tha d i s t r ibutten of a l l 
product®, s t a t ed that the ant I ra inveatstenfc of tha eoatpany 
In Oermany of eorae S mil l Ian «wtrk» wea balng de f in i t e ly 
prejudiced through the ac t ion of" tha ChMNsan Government. 
Just At tha time tha t the eoaaanj waa organised, a c a r t e l 
wa.it forced for a l l the Indus t ry , Into which tha S inc la i r 
aoaspeny was t a c t i c a l l y forced t o enter » and i t s a tota was 
act for l»$)C* Although t h i a c a r t e l |g at i l l le$ai ly 
e f fec t lve # tha ®ensan Government as a par t of I t a general 
program la now planning to contra 1 tha d i s t r i b u t i o n of 
a i l # end Pr* y la char of tha £«#» Farben ha a baan eort»ie®la«* 
ad by tha Government to hold conveyeatlone with tha a i l 
eoreoaniea in Germany preliminary §® tti teakln^j i f a naw 
agreement which la to replace the ©artel* fe« f&itb etal.es 
that t he i r crista la to ha a r b i t r a r i l y reduced from !•©>! to 
Omb%, and that on t h i s baa i s fehe eatapany cannot aantlnoa l t a 
business i i i i t a e n t i r e Investment in Jersmay wi l l be 
destroyed* As the new arrangsswant and qustaa a re t o be 
pat Into affect through what l a equivalent to d i r e c t 
Government Intervent ion and cen t r a l* Kr» Smith appealed 
to the Calculate iJeoorei to present the i r ee«e t o the acrman 
Q-overnsiant* 

In a l e t t e r dated a&rch IS the cireuaatancea were se t 
for th in more d e t a i l than in the foregoing, t a the nwieae-
wlfftsohaf&emtala&erlyiai» and there was t ransmit ted with 
the l e t t e r a a any of Mr* SalthJa l e t t e r of March § hereto 
appended• 

2 t r i e d to aee Staa tesekra taer &*• J*oaee In order to 
Aisevmu the matter personally wi&h hSs> and br ing to h i s 
a t t e n t i o n the d a a l r a b i l l t ^ of avoiding a r b i t r a r y a e t l o a * 
bnt was n o t a b l e to t ee btm un t i l to-day a t 4 p*»» 

1 conveyed t o £**• i'oaso the foregoing and asked fel.n to 
be good enough t a give the matter a t t en t i on &t once in view 
of the approaching decision of the Oevarmacnt which wil l 
probably he reached in a few daya* and he agreed tha t ha 
would oseuoy himself with the raatter afciil th la afternoon* 

In th la connection X pointed oat t a B*e ^oaae that 
th la ease mme only one of the considerable nmatear ehere 
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y* 
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thara wss? 8»1i3«r!e* fch&fc throagfe d i r aa t i f indi toe t soUsa 
of fcfa® QNi.ym«in iiomrnwonfc, w througjh fc^.a tiuwontroli&d 
o o t i v i t i a a of p r i w t o paroona and f l r r a American, o e t i v l t i e a 
antaroti i n t o l a good faith, i n Oamany «awi toolng dlacrlminatad 
a g a i n s t , and pffoduetiv* aefcivii? i # i s | ^ i &r;ti in aoae aasa t 
a a s i t a l lniraat»*ant o r a e t i e a l l y wipa*S Out* 

Mr. Saith w i l l eal'i a t tint Con*ilata aonaroi in the 
noar futtiro to give information a© to th® rasj|£&* of the 
maatiaga of tha induatry wttte Or* F'i»cnar# the Govamsnent* 
KonmiasajN 

George &• fcrfffiersTnith, 
&»erieen &oaa;;i Oenaral. 
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