Viemns, February 27, 1938,

\

I last wrote you on Pebrusry 283 and you mey
be interested in the following more intimete reections om
the Austrisn snd general situstions. While the develope
ments within Austris and in the gemeral ploture over here
on the whole and for the most part comtimme in the right
direction, I contimue of the opimion that Burope has enters
ed on the decisive stage of developmentsy that the nexd
monthe will mean a grest deal in determining whether there
shall be eventual peace or war, and that the outoome is by
no mesns yet clesre I oontinue of the opimion thet a great
deal depends on the sourse imgland will follow amd although
in this respeot the developments hzve been on the whole good,
there is not yet ocomplete certainty thet a course governed
by sbsolute fasing of the facts will be followed by her.
This, for the present, 1s the most disturbing snd unsettling
factor in the major s!tuation.

Dear My, Fhillips:

Here in Austria the &itusetion remains quiet and
although there is contrary opiniomn, I find that the great
majority of objective end well-informed cbservers are of the
opinion, which I have already expressed to you, that the Gove
ernment is stromger than it haes been for well over a ysar.
This is not due to any inheremt strength in the Covernment
itself « thet is, it is not due to either the strength of the
personslities in it or to the active support which it has
among the people = but to the fasct that there is less orgen-
ized opposition 40 it and & more passive attitude based on
the feelinz thet thore is nothing to be done, that it is
the best that esn be had, end that internal pesce 1s essen-
tiesl not only for Austris but for Burope.

The foocisliste and Communistes are both ¢ omparas-
tively quiet and both leck leadership. The radioal Soclalist
and Commmist elements outside of ‘ustria which are trying to
stir up trouble in Austria find lack of response through the
absence of leadership im these groups in the sountry, as well
a8 through the decressed prestige of these emigrs who would
like to dictete poliey and action from the cuteide. There bre,
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howover, indications that certain CJoclelists in the country
who have heretofore been fairly moderate have begome exaspere
ated through their imebility to meke headway against the CGove
ermment and have become more radical. They feel thet the
greater apathy emong the Social Democrats endangers their owm
leadership and ultimete position end this has embittered them.
There is reason to believe that redicsl foeclaelistes and the
Commmist groups in Austria are working more closely together,
snd this has been apparent in varioues ways more recently.
Ascording to the best nformation I cean zet, hawever, they have
made little progress in stirring up either Socislists or Come
munists, end the complete fiassoo of even the light and other
strikes planned for the aaniversary of February 12, wae an
indication thet under presenmt conditioms amny trouble for the
Government from Soclalist and Communist sides is unlikely., I
think I should poinmt out, however, that there is a certain co-
operation between & group of radieal Soceial Demoerets and the
Communiste which is a more recent development but which so far
has not been able to sccomplish anything.

The Gevernment, however, is faced in this cone
neetion by the very diffieult problem of the social insurence
gystem being in e very serious condition. The sooial insur
anoe system is not bankrupt, dut it is obwious thet with eox-
isting revemues it is impossible to eontimue to pay on the
present level. Realirzing the bad effeet whioh s deorease in
payments will make among the whole populstion, every endesvor
has been made to find money to keep thepayments at the pres-
enf level, Every avenue was explored, but every soclutiom
had t0 bo disesrded as it involved inoreased taxetiom in some
form or putting the budget definitely out of balance. Inoresse
ed taxetion is not possible for it would probably result merely
in decreasing rather than inereased returms. To put the bud-
get out of balanee will destroy that oonfidemse which the fin-
ancial situation of Austria has arocused at home and in Furope
and even though the Finance Committee of the League might agree,
the oventual effect would be dangerous. The Government there
fore has been studying the methods by which the sooclal insur-
ance systam can be masde more healthy and kept solvemt, but ne
solution has yet been arrived at and it 1z likely that the
Government will contimue to temporize for some months longer
hoping that a olarification in the general situation may make

e desrdase in the payments made less dangerous in ite éffects
upon political snd soeisl stability within the country.
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From the Eational Soclalists in Austris I
think no setion against the Govermment msy be expected for
some time. As I heve set forth in my despatches and lete
ters, the Party is disorganized and divided and the leaders
discouraged. The money which has bLeen coming from Cermany
is not sufficlemt to keep even local 1loaders comtented and
there iz no imwediete prospeet of more momey from Germsny.
The Nazi leaders in Austria are disoouraged by developments
in Germany where they see the Party becoming more radical in-
stead of more moderate. The instructions from Germsny to
those groups which look for leadership from there have heem
%0 keep g :let snd thie makes the position of NHazi leaders in
Austria more diffisulte Two developments within the last
fow days have been = further real blow to the Austrian Nazis,
the first being the Tschirschky incident, snd the segond the
sowgalled voluntary dissolution of the Hatiomal Joolalist
organization in Upper Ausiria.

Pirst of sll, the Tschirschky incident. He
was, 88 you know, one of Papen's three seeretsries in Berlin,
the other two haviny been von Boge and Junge 1 kmew all
of them im Berlim, but von Bose snd Jung better tham Tschire
sohky. Von Bose and Jung were both splendld characters snd
what I would c¢all good Germans In every semse of the word.
Tschirschky in Berlinm kept away from forcigners more tham
von Bose eand Jung, Wt from all I knmew of him then he wes e
very high typgp-of persom. von Bose snd Jumng, you will re-
nember, were mrdered on June 30, Papen and Tschirschky
it was undoubtedly intended should go the ssme way, but the
same influencer which saved Papem saved Tschirsehky, elthough
the lstter wes llept in prisem for two weeks affter June 30,
and each day during that {ime Frau von Tschirschky was cellw
ed up from the Police ‘residemcy in Berlin by someome to say
thet her husband would be shot that day.

Vhen Papem came to Vienna as Minister he brought
Tschirschky with him as one of his special atteches. We had
the lmpression here thet Papen had brought him for two ressons,
first, becsuse he felt that boosuse of Tschirsohky's reputat
ion ez © decont man and as one not at sll a Nazi, he would be
useful to him in his work here in Austria in certein siroles.
The second reasom undoubtedly was thst Tschirschky's life was
insecure in Germsny end Papen wished to give him the greater
safety which the Vienne assigmment would provide.
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I persenally heve seem little of Techirschky in
the few months that he was in Viemns, but Kliefoth hed oom=
tect with him which was olose, dus to thelr former Derlia
asscclation. I know, however, from various relleble sources
that Tschirschky wes almost imprudent in the semparstively
openn way in which he expressed his disagreememt with Fazi pole~
leye The upshot of 1t all was that he wes instructed to re-
turn to Berlin. He did not go and a second instruction was
conveyed to him to return st omee. Instead of thet he went
on a holiday to Switzerlend. Papen was called to Perlinm and
while he wes there he sent orders to a member of the staff
of the German Legatiom in Viemns to humt up Tsehirschky in
Italy or Switzerlend end urge him %o returm to Berlim st once.

Then the stery broke in the prese and was flrst
published in a2 Frague papep. The whole background iz not
yet elear, but Tsohirschky ir undoubtedly in “witzerland and
Papen has returned here from Derlin end is far from e happy
man, He wae at our house for lunch just before he went %o
Berlin on this Tschirschky matter and es I kmow him so well
I ocould tell that he was very mo! preocoupied and ushappy.
He coemod to be very much plessed st heving beem askeod to our
house for lunch,

There 1s a story here believed by zome wellw
informed persons that Pepem brought Tsshirschky here for his
contact with Austrism Legitimists, It 1s knowm that Techire
sohky has looked upon the returm of a Hohemzollern in Gere
many s & way out of what he somsiders sam imtelerable situ-
ation there. According to this story, Tschirschky did work
smong the Legitimists here smd that this was his downfall.

who knows the situation here realizes that Papen is

not trusted by Berlim and thet the Perty has various ways of
informing itself of the setivities of the Legation staff here.
I do not put much eredence in the Hohemzollern or Legltimist
end of this incident, but I think it is ungquestionable thet
Tschirschky's strictures om Natiomal Soelaliem here were the
cauee of his recall by Berlinm snd he would undoubtedly heve
had & hard road to travel if he had gonc backe.
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Preu von Techirschky =nd her childremn sre still
here in Viemns where they ocescupy sm spartment in the house
that Zarle had while he was here. I understend that they
are to join Tsohirsehky in Switzerland very soom snd that he
has no intermtiom of returning to Germany. He end his wife
are really very nice end worthwhile people snd as a good pert
of his story is known here, they were re¢eived im a much more
friendly way them the people in ¢he “ermsn Legetion gemnerally.
The effect of the Tschirsehky incident has been = very real
one here for smong those who have been disinelined to accept
the stories of Hazi wrath end ruthlescness the Twplications in
his recell have had thelr offect. The imoldent will bring
farther disillusiomment in certein sristoeratie and land hold-
éag sircles In fustris which have been half or altogether

azi,

I have gone %o this length with regard to the
Techirsohky incidemt beosuse the psyshologieal effect of 1%t
here heag been real, and already in Berlim 1t is understoed
that enother serious mistake hes heen mede. Every effort
will be mede to zet Tsehirschiky to meturn to Derlin and I
think ell kinds of promises will be mede to him, As & mate
ter of feet, what has hapremed is the best possible life in-
surance that Tschirschky ocould have, for 1t is not likely now
that even i he does returm to Germeny that enything will
happen 4o him. Purther than that, it is not at ell imposgible
that Tschirsehky will returm. The Party spents will tell him
thet his life 1s entirely wefe 'f he does return snd thet oven
though he has no sympathy with the Party whatever, he should,
s a good German, roturm as his staying away will do more hamm
to the remtation of his ecountry than it will to the Farty.
Ome of the curious things about the Germsn mentelity ie thet
this srgument appesks to good Germans like Tschirsehky and for
this resson I do not hold it out of the question that he may
return.

The seoond blow whigh the Hezi orgenmizatiom in
Austria has received regemtly is the so=called wvoluntary dise
solution of the Hatiomal “oelalist arganizetion in Upper Austria
vhich hes been announced in the press in the last few days.
It 12 in this part of Austria, es you kmow, that the Nezis hawve
been the strongest, owing largely to the leock of the Germem
tourist business. It is belioved here thet this so-called
voluntary dissolutiom of the Netional Sooialist organizetion




in Upper Austris hes been ordered from Party sources in
Germany in order that Derlin may show good faith with res-
peot to Austria when Sir John Simom arrives in Berlim. The
British ere prepered to say some hard things sbout German
officiel end Party interference in Austrie. Berlia knows
thet the Chancellor and the Foreign iinister have glven some
very definite and dmmaging information with regard to Gere
man sotivities during their stay in Londome IHerlin there-
fore ordered the Natiomel Zociallists in Upper Austris to
"volunterily" ddesolve themselves so tha¥ Derlin sould poimt
out to the Emzlish visiters that thls is one of the positive
ways in which Germamy is showing her lack of desire to inter-
fere in Austria.

) In the dissolution reports it wes indiceated thet
the National Josialists would ask to enter the Patriotie
Front, Prinece Sterhemberg has made it olear alreedy that
mass initietion of Nasis into the Patriotiec Fromt will not be
permitted as a change of heart will have to be proven to be
real before it is acoepted. VWhether this dissolution is e
manoeuvre or not, and I eam inclined to think thet it is, it
is not going to stremgthen the Nasi osuse in Austria for it
will further discourage the Hasi leaders in other parts of the
country,.

The excoution of the two womem as "sples® has not
helped the National Socialist cause or prestige in Austris or
anyvhere else in Europe, snd therenow seems to be definite in-
formetion thet two more men were beheaded as sples several days
8go. It 1s strange how so many people forget and how little
they see the s ignifiocance of such eventse The execution of
the two women shows something which we have had to deal with
in Germeny in the past and have forgottemy something we have to
desl with todey and look upom with complecency; and something
we mey have to look forward to in the future and ignore or ree-
fuse to believe in spite of the fagts. Here and there we have
e voloe raised in the wildermess suoch as that im the MANCH. STER
GUAEDIAN which seid "When im Germeny in times of pemee the
death pms%ty 1s inflloted on iglsi. then this can already be
interpret s showing thet in $i8 Third Reich an etmos ere of

ve

class strupft® and thé preperstion for war are very muo
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In ome of my recent letters I steted thet 1t
was interesting thet at a time when the Austrisn people had
more oconfidence in thelr Govermment than they had hed for a
long time the leaders of the Government themselves should
feel themselves less secure. This situstion undoubtedly
o:isted smong some of the people in the Covermment, but I
think thet the visits to Ferle snd Londom of the Chenvellor
"and the Pareign Minleter will ;ive to them snd to thelr assool-
ates in the Covernment increesed confidenoce. I polnted this
out in my lest letter with regard to these visits and I think
that shet we know sc fer of what has happened in Faris end
Londom points %o this as the prineipel results of the visits.
Sochusehnigp and Berger~Waldemegyg will return to Vienna rmeh
wiser men snd in meny ways mich better informed, emd I thimk
at the same time strengthemed in their conviectiom thet amy
change in the form of the GCovernment 1s for the present ocut
of the question,

Although these visits to London and Peris were
mede an whet was originelly Austrian initistive, and slthough
London and Paris d41d not plagce any psrticuler importsrce om
the visits when they were first arranged, it is interesting

to note that es the result of dewvelopments in the genersl site
untion the conversatioms whish took place were of considereble
lmportance.

The unfavorable and equivoeal initial CGermen re-
sponse to the Anglo-Fremch conversetions in Lendom follow~
ing the PrengcheItalien conversations in Rome showed Europe
¢le arly how dengerous the situstion wes and what Germeny's
real intentlionmg with respeet to warious parte of Furope were.
The intemmal Austrian situstiom end the maintenemce of Aust-
rian independence assumed st once in English eyes 2 more real
significance. The oommuniqués which were lssued sfter the
Paris and London wvisits are much more interesting for whet
they 4o not heve in them than for whet they setuslly comtein.

The Chansellor snd the Forelign Minister were both
prepared to talk about the Habsburg gquestion in Paris and Lone
don snd just becauce they were prepared to telk sbout it, end
beosuse the developments in the major &itustion had beem vhat
they were it was nevessary for Paris and Lomden to télk about
this questiom more definitely then they had imtended, Schuse
chnigg is & fine mem and really @ vory fine character in every
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way, but I think we must ageeprt it that he does met like his
jobe The diffioult problems, persomsl and otherwise, which
he has to deal with are irksome to him. Hs and Berger~ialdensgg
snd most of the people in the Governmeomt are monarchists at
hearte Aside from what I believe their misteken notion that
monsrchy itself would be a further defense against Germany,
they are really monarchists et heart. It would settle meny
probleme for them. The Legitimists themselves have not felled
to seize this advantage and have mede it olear that they are
entirely prepared that the returm of a Habshurg means & ree
turn of monerchy im Austries without pretensions elsewhere.

Sohuschnlge snd Berger<iialdenegg therefore wente
ed to say in Paris and London thet while they were eager for
the repid conclusion of the non-ilnterference psets, they wante
ed the question of momarchy end gertsin other questions con=-
sidered 28 purely internal omeg. While Paris end Landom have
on the whole en understending attitude towards this point of
view, there is reasom to belleve thet they quite ocstegorisally
pointed out thet the Govermment was going too fast and too
fer in this matter. France very definitely has to think of
the Little intente whiech by no means is yet prepered to ag-
cept the return of monarshy in Austria evem in the very res-
sonable form that the Legitimists now profess %o be satisfied
withe Englend, not so intimately bound as Frarce, iz inter-
ested in maintaining the stetus quo end in keeping downm all
disturbing elemcnts until the major questioms are setiled.

I think therefore thet the Austrien visitors heard some very
plain things in this conneotion and will keep the monsrchist
idea iz the baokgroumd where 1% helongs.

From the press comment in the Frenoh and Eng-
lish papers and from the officlal eomment I have beem able
to get so far, it is clear that the visits served a very use-
ful purpose. In Paris it was arrenged for the Austrians to
gee some of the leading people there who do not lock with ben-
evolenge om this Jovernment, and in London they sew Hondersom
and others who undoubtedly did some plain #alkimgs In
Inglend the attitude of some of the prineipal Lebor lesders
and of some of the Liberale towards the Austrisn Gowrnment
has been a great handicap to the Foreiga Office in its peliey
with respect to iustrie and indireotly Germony. It seems,
howovar, thet smong these people both in Peris end Londom
Schuselnigy and Berger-ieldenegg mnde a good impressiom and
the personal conteet from what I osn learn sco far, dispelled
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soms exaggerated opinioms which wers held sbout this Gove
ernment which, while Faselst and arbitrary in form, is reale
ly most ressomable in practice. I do not hold emy brief
for this Govermment, but as an entirely objective cbserver

I have never been able to appreciste the extreme resertment
against it In influentisl cireles in ingland. There has
boen an impressiom that Berger<iinldenegp iz very mich of a
light weight and thet Sohusohnigg is o dootrineire end inme
practical. Schusshnigy is by far the more intelligent and
capable of the two, but it is imecorreet that Derger<ialdenegg
ie a light weight or that Sehusehmipg is a purs dostrinaire.
They are both capable, decent, end reasonsble mem, and they
give th-t improssiom to theose who have real contaet with them.

One thing is clear, and that is that the visits
to Parls and London assumed an Ilmportance which was not ore
iginally intended or foreseen and thet their effeet on ovents
has beem and will be om the whole favorsble.

8¢ fer ss the msjor ¢'tueation is coneerned, I
think we #till have very real cause for soncern, and this is
due to the fact that Imgland's attitude ls not yet emtirely
elear or consolidateds She i1z 2till looking for s way out
and there sre influences st work in England which seem toc be
totally lacking in sppreeciation of the fects which heave to be
fecede I am talking the liberty of atteching to this letter
a clipping from the Londom TIMES of February 21, which reports
the Cabinet meeting of February 20. It 12 ome of the best
worded and et the seme time ome of the most emgcuraging stetee
ments wileh I have seen. It cshows the careful considerstion
which the English Govermment is glviag to these problems and
its sarnest offort to meintain peace. I an informed that in
this Cebinet meeting where the weighty decision waes takem not
to engage in separate conversetions on the ailr peet, but to
insist om the comsideration of the whole Lomdom program, only
two wotes were cast against the {inal deecisiomes I heve good
ressom to believe that I know s'me of the informetion which
was presented at thst meeting and which osused some of the
Cabinet members to och-nge their opinion with regerd to seps-
rate conversations om the alr mote There is inerescsing
recognition of the real situstiom in Londom, but it is not yet
complete. -

The effect of the deolsion of the IDritich Qabi-
net on Pebruasry 20, as reported in the spronded article, was,
as you know, lmmediste and asz I felt sure it would be If imglend




remained firm. Derlin immedlately let 1t be known that

it wae prepared to disouss the whole Lomdon program,

Feseed by such en unequlvocal sttitude in London and by

the clear unity between London, Paris, end Rome, Perlin
hed no other course but to give im, This is the only pole
ioy which will have anmy effeet with this regime in Germsny.
Foree, coersion, terror, end deeepblon are the scknowledged
and, ss we know by experience, the constant inmstruments of
the present regime in Germany. It belleves fundementally
in the conslusive effect of falt sccompli. It lg useless
therefore tc employ the lemguage of persuas’om st present
in Berlin. This is sppreciated in Paris and Rome. It 1s
not yet thoroughly undersitocod in all eireles in London.
Herein lies the denger. ‘hile I do not meen to Iinfer that
London, Paris, snd Rome must use the same instruments which
are favored by the regime in Berlin today, we slrsedy should
know thet unless Berlim i¢ fased by a firm and united fromt
nothing will be arrived at.

The British progedure with regard to Shellerlin
viait has been s masterpleces of diplomstio strategy. Lone
don did not give Berlin the sstisfeotion of a visit to Ber-
1in elone which from the cutset I have felt sure would add
immeasurably to the prestige of this regime. Sthe has there-
fore let it be knmown that a visit to Jersaw and Pragus end
probably Moscow mey be mede in conneetion with the Derlin
visit, I need not o iato ell the irpliecetioms of this, but
1t has hed its effeot in Berlin slresdy. I hear this morn-
ing thet Eden meay slzo be coming 4. Vieana.

Faged by defeat 1n the effort to drive a wedge
in London, Hitler snd Goebbels om the followin; Sundgy, that
is, Februsry 24, issued blasts to convinee the Cermen people
of the suscess of National Seeislist poliey. Faced by thils
fallure and recognition of the diffieulties in the internal
finencisl situation, their speeches on “unday mst be gconsider-
ed as brevedo, but they also have s deeper significence. The
political progrem of Netional Soolalism is at stake and at the
same time the Governmmt is feced by the necessity of convert
ing the 12 billions of merks im irbeitsbeschaffungswechsel
into some form of long term debt amd this conversion seems
necessarily to hove to take the form of a foreed loan. The
way towards this is gradually being prepared as ome csn see
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from the news coming from Berlin. The seutenesz of the
exyernal and imternal situetiom hes strergthened the rediecel
wing of the Party., Hitler is egein lesning on GSbbels and
on men like Darre, Ley, end Strelcher, whe had been dissppear-
ing into the background but are coming to the fore againe

The speeches of Hitler end G8bbels on Februery 24 were exe
tremely belligeremt and show that the temper of the Farty is
on edge.

The stmosphere for the approaching conversations
of Simon in Berlim is, so far sg one can see now, not alto-
gether favorable. Although the Cabinet deeisiorn in London
of Pebruary 20, slready referred to, is most emcouraging and
has had its imitial effegt, there sre still imfluences st
work in Englsnd which will tend toc meke the Berlin conversst-
ions much more diffieult then they need be. The Londom
TIXES in a leading srticle jJuet a few days ago roferred to
the British Cablnet as having chosen the more diffioult course
and this sort of thing ie bound to have its bad effeot in
Berline The TIMES is not the British Govermment, but it ie
unfortunate thet more recently ite comment has not beem as
understanding as one could wishe The Germans are not the
enly omes who meke mistakes in psychology, and there are
still eclements in Zngland, as I have pointed out in some of
my recent lstters, which utterly fail to sppraise certain
factors in the Germam situation at their resl signiflcance.
The srticles of Lord Lothian in the TIMES have done a good
deal to muddle earmest British opiniom end the impressions
of Lothiem, secured in s single interview with Hitler, are
apperantly being given grester weight by meny then the opin-
ions of those who have had long and steady conteot with the
Germsn regime and who base their opinions on known facts
rather than on the impressions of & single Interview with a
man of the mentality who ocould order the murders of Jume 30,
and openly assume responsibility for them before the German
poople end the world.

If the British Ministers who go to Berlin will
face the facts and remsin firm on the whole London program
and not sllow the air pact to assume too great importence, &




compromise may be found with respest to the Eastern Locarmo
which may setisfy France. The British end a good many of

us have blemed France for doing so mich herm through an¢
"unreasonsble” fear of Germany. Now eertsin ocireles in
England in paniec over the sir memece from Germany are perhaps
Just as unressoneble and would be willing to push the air met
to the expense of the major situatiom, as though this pact

by itself would mean snything. It iz easy for the pot to
oall the kettle blaok.

At the same time we must remember that in order
to back up the inoreased alr armement program in ingland there
are those who sre willing to push the sir pact ot the expense
of the rest of the program which is just ac important az the
alr pact and without these other metters belmng settled, the
air pset meams nothing. It is again a ocase of selfish ine
terests even though well intentioned failing %o see ell the
factors involved,

‘Be¥lin iz golng to bluff, be very sngry, and
use the seme old tactles, and it remeins t6 be seen whether
these taotios will be suocessful, If the faote are squere-
ly faced and the British Ministers will assume an attitude
in acoord with what wekmow Germsn psyvhology to be, the
regime will be foreoed to a more reasonsble attitude amd this
is the only promise which I can see the situation holds. I%
is elmost inoonceivable that at the moment of Germamy's
most eomplete isoletion and at a time whem her internal site
uation is in reality most eritiosl, smny move should be cone
templated which will temd to add prestige to and prolonz the
life of e regime which has im 1t so much danger for Europe
snd for the whole worlde Either the present regime is going
to score another great vietory during the Berlin conversate
ions or it will have a very real setbacke I think there is
no middle course. The responesibility of England is there
fore real and inescaspable snd the course of events depends
on her attitude.

The Chancellor and the Foreigm Minister will
return to Vienna tonight or tomorrow smd I will write you
egain after I have had m opportunity to talk with them.
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I should add that the trial of von Rintelen
which was originally plamned for Marsh 2 may mnot begin
until some days later and I would not bs surprised to see
it further postponed. Considering everything, 1t would
be very desirable if it should not take plase while these
eonversations are going on for no matter how carefully
managed, it may do harme

The Tsohirschky incident has hed a very depresse

ing influence in the Cormsp Legation here. They are all

afraid of each other and much depressed, Papen himself is

obviously depressed about his situetion here as well as im ;

« I get 1t from good sourees that Berlim is escotively <

disseticfied with him and thet his miscion wonld—euiremty bw ., (o tro @
~endeds However, bis reeall would be snother dlow to German L yalans
prestige, It is s curious o itustion that he should be in .
the positiom of being tolersted here as well as by his own v
‘Govermment.

There is a lot of talk thet the restorstiom
question may be settled eventuslly by preservimg the present
form of a Sténdische Stast with Starhemberg as "Rogent”
(Reichsverweser), that 1s, in s similer positiom as Horthy
holds in Hungery. It would settle meny difficult personal
situations and might strengthen the Government. I am only
mentioning it in this brief way now a8 you mey hear about
it end 1t 1s something whioh is being seriously oonsidered,
but I don't think there will be anything happeming for months
in this respect. Gven this would be too disturbing for sone
of Austria's neighbors. I will touch upom this im s leter
letter as it is not of sufficiemt present imterest to go
into now.

vith ell good wishes,
Cordially snd faithfully yours,

George 5. Messersmith,

Inelosures
1. Clipping from the TIWS.




