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of Oesrorsatiam vith Assistant 
of Defence Mrs* 

Durir s « tmr day stay tit *teohi»gtoa Xa*t weak, I called the office 
of Secretary ioveti and requested an appointn«af with M B , bat X realised that 
in view of hi® many oceupatlcfa it iai<*ht be ixooossible for M e to see as during 
that week and X could not prolong w stay. Daring a conversation which X had 
the privilege of haTifig with Assistant Secretary of Defense Mrs. Rosenberg, X 
took the opportunity of presenting certain oonsidaraticns which X had hoped 
also te taiiVay directly te Secretary tovett. fh* following Is a brief 
of the eonaideratieat which I set forth in the conversation with Mrs. 

aents in the world situation, I was convinced that ve had to he deeply p 
occupied ever the loss of prestige which our country van tuff©ring in so 
other eouateieft through ante of our own, and pertly through ants of our Iriems. 
Ihst we had in various vara suffered this lose in prestige waft obvious te anyone 
who followed the situation closely. X was eee$let©ly cowrinoed that Hal military 
and eeonocaic power we were building up at such great ooet and effort was 
Indispensable far oar defense and seeurMf*, as well as te e l r W * Hat position 
we had to play 1 A the world today* He natter what it cost us la sacrifice of 
aXX kind* to build up and Maintain this power, we ted te do it* We cooM not 

* had to keen constantly before ne in our thiakliig, the fast that 
alone without prestige is dnntfwrcsjaj because, as natter ho* great on* 

r, leas of prestige In different parte of the world jeo »unac the danger 
of the necessity of using power an well as diminishing the effectiveness of 
that fever itself* X amid that X had the definite conviction that we were 

LCta, alaogt always with the hast intentloan* which lessened] our 
1 therefore iammsmd the danger of the aseesaity far the nee of 

r* as veil as Xesaening the Jffeetiveness of eat power, there were tan 
in tan situation which we could pat control, hat thic ana eat 

thing we could control ant leas of areetlge was a risk we could not tana* 

X referred to the situation with respect te %*tia* 
to a very considerable extent it looked to the iaynan that the famed forcea 

to have taken over the direction for the time being of our relatione 
with Spain, and in this ware being aided by certain persona in the 
If our military poelticn is such that we need poeltion is aueh that we need access to porta and air 
in Spain, then our military position as a whole mmst ha vaaker than we have been led to 
believa* I waa in no poeltion to jmdge whethajt these military facilities in 
Spain mere ttajaeaiy BOW, hat X doubted it am did maay other©. In any event, 
if we did neat these military faeiiitiea, am were proceodlaf to endeavor te hay 
them at too high a price and in a manner which involved complete leas of prestige 
in Spain by us, as well as weakening oar arcstige la many other countries which 
fellow so carefully and with reason, baoauca their own security it at etuke* 

we da. em ahould know enough by this time 
to knew that any flgamngements aade on paper with 

• 
ity cf atefulaaaa with a government amah as that 

i t erne by whiah that goreramaat perf oraa first eartala acta and them i 
certain acta. <te the basis at iiuatatiatt lanrformaaan of obligation* there can 
only he aamnlete disilluaionment at far am franco Spain is 
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the 63-1/2 million dollaw credit aade available t e Spain months ago* 
additional 200 million dollar* new being made available through as act 

it* *% the discretion ef the President, nay possibly be usefully 
i f the Spanish giiim matt f irst of a l l Is obliged aetu&lly to 

rigfcte and att least eertain c ivi l Ubertlse in 
Spala* lbs franeo ôverrawsnt bad been and today Is tads - ths pretense of 

P private property of 
the resent ehaage In the 
to bate aff eeted thes< 

of the Barcelona traction ia outstanding as an asnaple of the 
^» ^••fc ^^"#»^i^** ^ ^ ^ ^ j ^ * ^ ^n t̂4av a^^*wp **^<^^wes jRiamreites ^••^%a *•»** ™i"a*™**e*^^ Sl^^ v^woe sfre* •>jej''^wwaiiap ^jt*«*w* i^*** e** 

tfblsn oitirely with foreign sapfctal and* possible a good part of the Indus****! 
has taken plats in Spain and uhlan has played a preponderant 

in suah development sf the Spanish eeoacay which has taken place, the 
that t i t Spanish government hen connived in plating i t in i l legal 

a few years ago and the owners of the property have heen f ir bankruptcy a ft*? years ago and the owners of the jmropertar have 
years new dispossessed of i t end i t s assets, with * ©oarlete d 
Spanish law as well as int-yrmticml nraetioe and without any -. practise) and without any rogard to the 

through his init iative end rlaK c rights of the foreign inveetos, who through his init iative and risk of capital 
had dona so aseh fey the Spanish economy. She feet that we ere willing to 
give eni t t» eld to Spain and te tatajr into eertain military ejn*angenents with 
her, without tJ*e Beeeeaarr tsftgaerds, would asks practices e f the 
gevermont enoh as this , wfiicSi are toatrary ta every principle of 
law e s t praaUce, etaagiag t e e«r prestige not only in Spain hut i B 
and i t would he e direet invitation t e similar aatJUnj hj>-
l l s t i t govornnents i s ether parte of tilt world* 

which i s a primary basis of nilitery 
has been established in am ooustry* eseept in Soviet ftassia» i t has been as-
^m^dft*»pAawaw^^ea^^^B *^se ves^MP **w**>»rsa*ev TJ**S* *^P^^F ms^^^^ta^ ^^s^ass^sa^ eona wTff^saa ^w***"*so*aa> .at^e^** ^ssa* • ^*wan*-^w^wssTW (•ewspfraoa'r^' •«•» 

a»Td aaaoer^ riahta* Seeent eventa have shewn te 
of the werM property rights and private tights 

Ooapletely ignored and der-troyed* Xt i s 
hope te eld +he feet of tea vmtA in the as 

are new tsaing* or te amintaitt owr pewwf i f we permit or ene<wrap 
of these nshts either by *4m&j*mmm m ante af 

If we are to inutmi with teis eoononiji aid te %aln ar t e 
with these Mlitsiry arrai^enents with Smin? beeause eertain near fenge fttlitary 
eonaideratians in the opinion of m» sdlitary auteori^aji make this neeeaaary 
far en* eeenolty and defenetf i t i s tttiwilisnl f t the ailitary anthexitlM who 

$m*m arrangaaw s U te see te i t that they t e i 
aid or plane without waking ttiStear t» the Spanii 

LoneS. praetieeji and pviixsipiee with regard to 
I f smintained and that appropriate action to taken bj 

^ t give equitable treataont to euoh property^ before we 
Ive sneh aid or te eany through sneh plane* ttleae this i s 

any srrsngwaents whieh i t nay be planned te neks m whleh the military 
•tfxmhie to earry through wil l almost eertainly prove t e be 
In otter words, i f the ailitary anthoritSiS wish t e assume their 
for eertain operations in •enneotion with Spain on Urn basis of 

near range tensideratiome, they must bear i t mind long 
of enr policy eat e^euritft and the maintemae* f f tin 

building up this power *m& whits by nnwiae sets jsay bt • 
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the diploantte r^prersentation ef our eeuatry in eertain 
is particularly week leaauso ©f the character or eeta or the ' 
eoae ef our representatives, who are incapable because 
©f properly represeatiiig our people or the poUelas ef properly 
Is no doubt among infosaed persons that the imdecuaey or ineptitude of 

ill aertaia eountriei; has seriously affected 
ft now* 2 B Spain, as is certain other places* 1 

prestige of our country and the effeetlveneei of our policy has been seriously 
affected fey the inadequacy «f the Chief of our Slploaatl* Kleeioa* Aside 
other faotors to he ecacldersA la thli respect* the Chief of our MplanBtie 
Missloa In Spaia has, la eeaversattem Airing the last months, ladleal 
in hie opinioa the United States (fovernaeaa has no interest in the *] 
Traction natter* as It is a struggle between two s M sea* one of whom is as 

• While the reprehensible illegal and arbitrary 
th thef Juan March* la cone caeca la eaeoeintioa with the Spanish Qov%*riaaat* era wall 

known and a aetter of record la Spain as elsewhere* It 
the Chief ef the *aerlaea Biplem&*tle Missis* la Spain should stake such a 

at concerning the Barcelona fraction setter and men a 
Juan March and Mr. Beineaaa* It Is veil 

the last fifty years hea heea responsible 
fa asagr eoumtriea of the world and oa e 

is a aaa whose counsels aat knowledge were availed of daring the last war 
oonstantly by ireeideat •ooeevelc* Secretary Boll and others in that period* 
Car gevernaeat has reeogniased that the treatment which the epanieh Gerormonl 
has given the Barcelona Compear le a amtter of serious ooneera to lids counts 
even though the ownership le largely In Jhu-ope* because basie prlnciplea ef 
international lea eat praetlat- to which we are attached and which a* er* 
building up power to aeiatala are being violated* Wm% a Chief of Mission 
of the United Mates should Bake gush a statement whioh se definitely caw* 
foots prlneinlee to union we are attached, and should make sueh aa Irrespon­
sible sad dsaaging statement with regard to a respected and useful Aaeriesa 
citizen* tat only destroys say respect whioh the Spanish authorities or the 

Spanish people Bight have far him, but it leesene our prestige* and, vd»% la 
aore dangeroue, it aff eats the infinitely evei 

1 not only la Spain but through Its KpereuetdcMi la 
principles affeating private property to which we are attached in thin 

. f emphasised agaia what I believe to be a 
that while atutary power ef the aatt preponderajd 
up la atfontiel far our ©mauriCy and defense and that of others* the use 
sueh power le aade aore accessary through the leas of 
feetiveaeae af sueh power itself is diminished* It is 
that all af ear aatheritlee, including *he military authorities, la their 

eajeetivee aai security in a search for what may prove to be 
range illusory objectives which will tepair ear prestige and therefore 

OSMieb 
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