
Vienna* November 8 , 1934 

Dear Moffat: 

I was v e r y glad t o have your i n t e r e s t i n g l e t t e r 
of October 8 , and am p a r t i c u l a r l y happy to know t h a t 
t he l e t t e r s and de spa t ches which I have been sending 
i n a re g iv ing you an adequate p i c t u r e of t h e Aus t r ian 
s i t u a t i o n . I n a t u r a l l y t r y to have the Legat ion 
cover the s i t u a t i o n thoroughly in our d e s p a t c h e s , 
but I am t r y i n g i n my l e t t e r * t o give you tha t %k 
inti iaate background which i t i s more d i f f i c u l t , i f <:JH 
not almost impossible, to convey i n a despatch. ' 
You wi l l see ray l e t t e r of November 8 , t o Mr* P h i l l i p s , 
which goes forward by th i s pouch, end as I go into 
ce r t a in aspects of the s i t u a t i o n very thoroughly in 
i t , I wi l l touch in t h i s l e t t e r on some other mat te r s . 

By t h i s time you have the news of Mrs. Hamme rand 's 
r e l ea se , and t h i s ease seems to be very happi ly cleared 
up. I am glad t o have your comment about Granger, 
which i s he lpfu l , but he seemed so pleased with the 
v i s i t which I made with him to Pre s id e a t l l lk las , tha t 
I think he went home qu i te happy. His book am Austr ia , 
which ha i s planning, may be quite i n t e r e s t i n g and even 
he lpfu l . I f ee l aura i t w i l l do BO harm* I t was 
good of you to take the t rouble to read the memorandum 
for Senator Robinson and tha t you f ind i t worth while. 

I got the Department's Ins t ruc t ion with regard 
to Dr. Deutsch, and I can qui te understand t h a t i t was 
not in a pos i t ion to refuse the v i s a . As a matter of 
f ac t , I am sura i t was best not t o place any obstacle 
in the way of his going to the United S t a t e s , for i t 
would only have given an exaggerated importance to the 
man. On the other hand, I do wish something could be 
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done toward making I t understood a t home tha t the man 
has r e a l l y no further s ignif icance so far as the 
Austrian p ie ture I s concerned, and mors p a r t i c u l a r l y 
t h a t he is not a spokesman for the Austrian Social 
Democrat!* opinion of today. He was granted a v isa 
by our Consulate General in Prague, and sa i l ed for 
the United Sta tes on October 24, and I happen to know 
that ha has a r r ived t h e r e . A lec ture tour has been 
arranged for November and December which must be under
way and which will take him, so f a r as I know, to New 
York, Hew Jersey, Massachusetts, Connecticut. I l l i n o i s , 
Indiana, and Ohio. He gave h i s address aa the 
"Soc i a l i s t P a r t y , 549 fiandolph S t r e e t , Chicago. I 
understand tha t the arrangements fo r h is tour were 
made by Abraham Cahan, who is the ed i to r of "Forward", 
a Jewish dai ly in Hew York published a t 175 l a s t 
Broadway* S o c i a l i s t , and more pa r t i cu l a r l y Jewish 
Soc ia l i s t , i n t e r e s t s a t home are bringing him over, 
and i t seems to me that these should know, if they do 
not know i t t that he does not represent even worth 
while Jewish opinion in Austr ia , not to speak of 
responsible Social Democratic opinion. He l a l iv ing 
on past g lory s t i l l r e f l ec ted on him through some 
of the good viork which the former Social Democratic 
regime in Vienna r e a l l y accomplished. On the o ther 
hand, Deutsch and Bauer were responsible for pushing 
forward the Jews too far in Austria daring that 
per iod , and a pa r t of the d i f f i c u l t i e s which the 
Jewish s i t u a t i o n here now presents la due t o the 
react ion agains t what Bauer and Deutsch did then. 
In other words, they are not r ea l ly good friends of 
t he i r own people, a i d have always been in te rea ted 
more in a place for themselves than in any cause 
which they were supposed t o stand f o r . Deutsch and 
Bauer are both embittered, favor d i r e c t ac t ion , and 
i f Deutsch were to make statements i n the United S ta tes 
of the type he makes over here , and which r e a l l y 
represent his opinion, he would have to be expelled 
from the country. I do not see tha t he can give a 
cor rec t or objective p ic ture of e i t he r the February 
happenings or of the present Austrian s i t u a t i o n . 
I f i t were in any way poss ib le to bring th i s d i s c r e e t l y 
to the a t t en t ion of the proper people, I think any 
i l l effects of h is t r i p could at l e a s t he a good deal 
mi t igated. I do not l ike to see undesirables of t h i s 
kind abuse our h o s p i t a l i t y , and Deutsch i s without 
question, in my opinion, an undesirable . 
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There has been a repor t in some of t h a Austrian 
papers tha t Prauenfeld i a t o make a t r i p to the United 
S ta tes a t t h e in s t iga t ion of Goebbels, and that he i s 
perfect ing his English t o th i s end. X would not be 
surpr ised if t h i s may not be a t l e a s t planned, for I 
think a good many people i n Germany would be glad to 
see Frauenfeld out of Gerraany, where, for the time 
being, he l a for them a l i a b i l i t y . He I s a hot-headed, 
I r responsible indiv idual , and I f he cones t o t h e United 
S ta tes he should be t r ea t ed a s an absolutely negl ig ib le 
quanti ty who i s d i sc red i ted in Austr ia , and for whom 
the party for which he worked i a Germany aonsidera a 
l i a b i l i t y . jm I 

I was del ighted to see the form in whichHarvard 
refuse* fa accept the Hanfstangel offer f o r a scholar 
sh ip . I t was not only a f ine thing to do, but was 
done in the d i r e c t way that i t should be done. The 
refusal was not without e f f e c t . Hanfstangel la so 
thick-skinned tha t no rebuff has any outward effect 
on him, but the refusal did show tha t he could not get 
away with h is eff rontery, and to have accepted the 
scholarship under t h e circumstances would, i n my 
opinion, have been very undesirable . I am p a r t i c u l a r l y 
happy that t h i s action was taken* 

You wi l l be in te res ted to know tha t Papen's local 
a c t i v i t i e s since he has ac tua l ly s e t t l ed down here have 
ne i the r helped Mm personal ly nor h i s cause. When 
Kenya was here sometime ago for a very b r i e f v i s i t , 
Papen was the only loca l diplomat who ca l l ed on him, 
and i t was obviously bad t a s t e . Kenya had come here 
t o t a l k with the Chancellor and the Foreign Minis ter , 
and his time was so taken up that no foreign diplomat, 
even though he knew Kanya, would have thought of asking 
t o see him. I mean no one but Papen would have thought 
of i t . Now, he has put h i s foot in to i t fa r ther by 
making a t r i p through Aust r ia , where he l a meeting with 
German s o c i e t i e s , e t c . , in mora o r l e s s closed meetings, 
and ma King speeches. The making of such t r i p s by 
diplomatic of f icers throughout the country i s something 
that I am very much in favor of and have always advocated 
as something we ought to do . but there ia a time fo r 
everything, and ce r t a in ly th i s i s no time for Papen to 
v i s i t Klagenfurt, and Graz, and other a l t lea of Austria 
to meet with the German organizat ions t h e r e . He just 
doesn ' t seem to have any common sense. Von Bose and 
Jung, who were murdered on June 30, t r i e d to keep him 
going s t r a igh t aa long aa they l ived , but he i s r e a l l y 
a very s tupid man. 
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I appreciate very much the Department** telegram 
about the Vacuum Oil Company* I have not seen the 
l o c a l manager s ine* I forwarded my l a s t despatch. I 
am glad the Department agrees with the a t t i t u d e we took 
here* I assure you t h a t I was more than s o r r y to be 
of the opinion we could not pursue the matter fu r the r , 
for I would n a t u r a l l y l i k e to do everything we can for 
an American i n t e r e s t , but the l o c a l manager here had 
mishandled the thing so and, in my opinion, ha4 been 
so imprudent, tha t there was nothing fur ther that we 
could do proper ly . I f he had gone a t i t d i f f e r e n t l y , 
he might have been able to accomplish something, but 
what he wanted us to do was to t r y to correct a 
business mistake, and there i s a l o t of difference 
between t h a t and making representa t ions on the basis 
of d iscr iminat ion , I have not seen him for son© time, 
so I do not know what progress he i s making towards 
ft solut ion on t h e basis of t rying to acquire the 
quota of another company, 

Harr is has gone home on ft hol iday, and you may 
see him in Washington* He has been Consul General 
here fo r several years , and he r e t i r e s de f in i t e ly 
in September or October, 1935. That i s to say, he 
la of ret irement age l a September o r October next 
year* I doubt whether he w i l l t r y to get Ms timft 
prolonged, and i f he should t r y i t , i t should, of 
course, under no e i r cum stance be done. I have not 
taken up th i s question with the Depaftment, as I have 
not taken up any personnel matters since I took 
charge here , but for your Information I can t e l l you 
t h a t s ince I have been here Harr is has done r e a l l y 
no work, and I doubt whether he has done any for 
some years* He seems l ike a wsry nice man, and his 
wife i s much younger, and very charming and capable. 
Personally I l ike both of them* He has fixed up a 
house on the edge of town, which i s most a t t r a c t i v e , 
and he l i v e s very n ice ly and somfortably, I think 
he l ikes Yienna very much and perhaps would l ike to 
s tay on here . I am incl ined t o doubt tha t he w i l l 
endeavor to be kept on a f t e r be reaches the ret i rement 
age, a s I think he must r e a l i z e t h a t i t would be use
l e s s , but i t i s possible t ha t he might at l e a s t make 
the attempt while he i s home* 

If t h i s question should come up, I would be 
very glad to have you say tha t my view point i s , 
that from the Service point of view, such a prolongation 
of h is service should under no circumstance bs 
considered* Personally I wish him well and l ike him, 
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but lie gave up work »ome years ago and he r e a l l y does 
not do anything in the Consulate now except to grace 
the off ice with his presence* I cannot concieve of 
any circumstance under which he could be induced t o 
do any work. He fee ls that he has done enough* We 
have too many people who are deserving'©fpproiaoti on 
to keep men with that a t t i t u d e i n the Service when 
they reach the r e t i r i n g age. Besides t h a t , i f i t 
were not for the fac t that he r e t i r e s next year , I 
would feel i t necessary to make some iwcommendations 
with regard t o the Consulate General here which would 
lead to h i s t r a n s f e r . As he i s r e t i r i n g anyway Just 
a t t he time when I hope ce r t a in reorganization measures 
may be taken in our establishment here , I do not 
intend t o make any r ecoirimendations with regard t o him 
in a d i r ec t l y o f f i c i a l way unless i t should become 
necessary, I am only mentioning I t to you in t h i s 
l e t t e r at t h i s time to make i t c lear t h a t under no 
circumstance should i t be contemplated keeping him 
on here a f t e r he reaches t h e ret i rement age, and i f 
there should be any reason to mention my opinion, 
now or in the future, t o Mr. P h i l l i p s end to Mr* Carr, 
and to Tom Wilson, I should be glad to have you fee l 
free to say t o them anything that I may have said in 
t h i s l e t t e r about i t . My a t t i t u d e i s a purely 
o f f i c i a l and Service one on the mat ter . 

There has been some t a l k recggfttly in the press 
about conditions i n t he Austrian concentrat ion camp 
• t Wallers do rf and in some of the prisons i n Austria 
in which S o c i a l i s t s and na t iona l S o c i a l i s t s are 
confined. Some of these repor t s were extremely 
c r i t i c a l of the way in which these pr isoners were 
t r ea t ed , giving t h e impression that they were being 
given the same treatment that was meted out , and 
probably s t i l l i s , in some of the Kazl camps and 
pr isons in Germany. I went in to t h i s matter and 
found tha t the reports were absolutely without 
foundation. You wi l l be in te res ted to know tha t a 
friend of mine here , Mr. F e r r i e r e , who i s the 
representa t ive of Brown Brothers-Harrlmaa and i s a 
Swiss e i t i z e n , f i r s t came to Austria during the War 
as a representa t ive of the Swiss organizations) 
looking a f t e r pr isoners of war. He i s , the re fore , 
familiar with a l l sor ts of prison camps. He t e l l s 
me tha t in view of these r e p o r t s , he was recent ly 
requested by a Swiss organizat ion, perhaps i t is an 
in te rna t iona l one, to v i s i t Wollersdorf. He says 
tha t there are some five thousand pr isoners t h e r e , of 
whom about four thousand a re nat ional S o c i a l i s t s , and 
•bout s ix hundred Social Democrats, the remainder being 
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Communists. He says tha t the tamp Is a model one, 
with quarters very comfortable, and the food excel lent 
and Abundant. There is a good hospi ta l and plenty of 
a l l so r t s of a t t en t ion , as is shown by the presence 
of three den t i s t s to look af te r five thousand men. 
Bt mixed f ree ly with the pr isoners and found them 
ex t raord inar i ly contented. He found the peoplo 
running the camp considerate , and the d i sc ip l ine mild. 
He said t ha t whenever there i s sickness In the family 
of o pr i soner , he is allowed to go homo on parole for 
a maximum of four days t and tha t only two men so fa r 
have broken th i s pa ro le . He a lso t e l l s me that he 
v i s i t e d the police prison in Vienna, whero a good many 
p o l i t i c a l pr isoners are s t i l l confined, and he found 
the s i t u a t i o n there unusually good. This i s the 
prison in which Mrs. Hammerand was held, and you w i l l 
be in te res ted to know tha t while she was in the prison 
American and English women here kept t e l l i ng me how 
badly t r ea ted she was, and how she was deprived of 
t h i s and t h a t . When Mrs. Hammerand was released and 
ca l led on Consul General Har r i s , she told him of her 
own free w i l l and without being questioned that she 
had been t rea ted with unusual consideration and kindness. 
I was qui te surprised tha t she should go as f a r as t h i s , 
for I thought that she might be qui te b i t t e r over her 
a r r e s t and that of her husband. I am mentioning th i s 
question of Wollersdorf and the pr ison here , because 
of the c r i t i c i sm which has appeared in the foreign 
press and t o which i t I s only natural to give ce r ta in 
credence, as we know how people have been t rea ted in 
s imi la r camps elsewhere and there i s o tendency to 
repeat in one country the mistakes made in another . 
I feel that absolute dependence can be put i n what 
Fer r ie re says , and, as he . i s an experienced observer, 
I thought i t might be i n t e r e s t i ng to you to have t h i s 
background in case t h i s question comes up. I hold no 
br ief for p o l i t i c a l pr isoners or t h e i r j a i l e r s any
where, but i t I s In te res t ing t o know tha t these people 
are t r ea ted here in true Austrian fashion. 

Geist t o l l s me that he has l e f t Berlin for a l i t t l e 
hol iday, which I am sure he has oarned and needs. He 
is doing a be t t e r job a t Berl in than some may r e a l i z e . 
I am sure he wi l l be a grea t help to Jenkins . They 
are going t o have t h e i r hands fu l l in Ber l in , for , in 
my opinion, we are going to have more and more trouble 
the re . The cumulative effeots of the Nazi po l io ies 
are Just beginning to be f e l t , and the more these ef fec ts 
are f e l t , the more there w i l l be f ran t i c act ion by those 
in power, and disil lusionment and unrest among the mis* 
governed. Our i n t e r e s t s ore going to be hurt xaore s n i 
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mors, but as th ia Government is bound on wiping out a l l 
foreign i n t e r ac t s anyway, there la l i t t l e that can be 
done. If th in Government remains in power, we can 
def in i t e ly count on al l , our I n t e r e s t s going to pot in 
Germany. I t looks as though we were being hurt more 
than o the r s , but t h i s i s more apparent than r e a l , 
simply because our i n t e r e s t s were greater and covered 
a wider range. You noticed that too three f ac to r i e s 
owned by the I* T« & T. i n Germany are not being 
bothered, for they are working night and day on telephone 
equipment and e l e c t r i c a l appliances for the Army, tout 
t h i s I s only temporary r e l i e f , for t h e i r investment i t 
In r e a l i t y no oafer than that of the automobile 
t n t e r e a t s , and I t cannot be safer than our cap i t a l 
investments. I do not think there l a much that we can 
do, but ce r ta in ly we cannot al low them to browbeat us 
In th i s way into giving them help , for tha t la what 
they are a f t e r . But eventual ly, even though we were 
to give way, whatever we did would not ava i l us, for 
they a re determined to lay hands on or des t roy a l l 
foreign i n t e r e s t s and c a p i t a l in the country. I t I s 
more than ever necessary tha t we should hold on and 
not swerve one io ta from the oourse we have been 
following. 

I am del ighted with what the Secretary has recent ly 
said with regard to our foreign t rade , and s i s stand 
against necessar i ly balanced trade between a l l oountries 
i s not only wise, but far-seeing. There la such a thing 
as three-sornered t r a d e , and to aooept the German thes i s 
would r e su l t merely in fur ther shrinkage of t rade and 
def in i te injury to us to t h e i r Sdvantage. The firm 
a t t i t u d e of the Secretary w i l l be s o r e than j u s t i f i ed 
by the r e s u l t s in the future , and he i s a l o t wiser than 
some who have held themselves out a s apost les In th ia 
mat ter . I admire hia courage and canity and s t eadfas t 
ness , and these are q u a l i t i e s which we need in a good 
many places these days* 

May I c a l l your a t t en t ion to my conf ident ia l despatch 
Ho* 199, of November 6, with which I transmit a memorandum 
I have prepared on the necessi ty of r e t a in ing the oontrol 
of our i n t e r e s t s abroad In the hands of Americans, 
preferrably of native Americans. I know tha t th i s problem 
is not a new one t o the Department or to you, and I am 
incl ined t o doubt whether I haws contr ibuted anything 
r ea l ly new in t h i s memorandum. In view, however, of the 
fact that I haven' t gone d i r ec t l y on record on th i s mat ter 
for some years , and never i n the form of a speci f ic 
memorandum, and as I have had ra ther wide contact with 
our i n t e r e s t s in South America and In Europe during the 
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l a s t twenty years , I f ee l that thess observations may 
be of i n t e r e s t to the Department in connection with, 
what you already have* 

I wish Mr* P h i l l i p s might find time t o read t h i s 
memorandum, or perhaps you wi l l bring the g i s t of i t 
to h i s a t t e n t i o n . I think the Secretary, who has such 
a keen grasp of these problems, should have t h i s important 
factor in our foreign problems brought t o his a t t en t i on , 
for he would thoroughly appreciate i t s importance and 
a l l i t s impl ica t ions . Perhaps you or Mr, P h i l l i p s may 
see t h a t t h i s i s brought to the Secre ta ry ' s a t t en t ion 
a t an appropriate opportuni ty . X r e a l i z e how de l i ca t e 
a matter i t i s and how careful ly i t has to be handled, 
espec ia l ly with reference to natura l ized Americans, but 
I r e a l l y have the conviction that a t an appropria te 
opportunity some high ranking of f icer of our Government 
should take occasion t o d i rec t a t t en t ion to th i s 
problem by using the theme fo r a public address . I 
purposely have prepared the memorandum without any 
heading or s igna ture , so that the Department can use 
i t In any way i t may see f i t . You wi l l know be t te r 
than I what use can be made of i t outside of t h e 
Department, if any. 

After a l l , every other country with i n t e r e s t s 
abroad follows t h i s p r inc ip l e d e f i n i t e l y and, one may 
say, unswervingly, and I t would seem tha t we ought t o 
l ea rn by t h e i r experience* I t c e r t a i n l y f i t s l a with 
the P res iden t ' s p r inc ip l e s and convict ions that those 
who handle cap i ta l have a de f in i t e obl igat ion to the 
investing pub l i c . The Pres ident , in my opinion, has 
a lready done, not only a great se rv ice to the Investing 
publ ic , but for business genera l ly . We a r e a l i t t l e 
b i t shy now about invest ing abroad-^id w i l l be for a 
while, and I think I t I s a gooj^xnsnP we e r e , but we 
wi l l Inevi tably play a par t in* th is f i e ld again end 
we should hold to t h i s pr inc ip le of American representa
t i v e s as of fundamental importance. I t Is a duty 
which we owe to our p r e s t i g e , as well as to our people. 

Perhaps you w i l l be gaod enough t o bring a copy 
of t h i s despatch to the a t t en t i on of Herbert Fe l s , as 
he w i l l undoubtedly be i n t e r e s t ed , and may have some 
suggestions as t o what could useful ly be done toward 
seeing that the pr inc ip le Is put into pract ice more 
d e f i n i t e l y . 

With a l l good wishes, 

Cordially and s incerely yours, 


