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Bruxelles Personal and Confidential,

Dear Dannie :

I thank you for your letter dated December 20 with which
you sent me a copy of the telegram which you received from Bro-
sens dated December 18 covering the conversation which he had
with President Perfn,and also a copy of your reply dated Decem=
ber 19 to Brosens. I find myself in complete agreement with what
you say in your cable to Brosens,

I am sure that the conversation of Brosens with President
Perdn was as much of a disillusionment to you as it was to me,
but as you will have perceived from my letters during recent
months, while Brosens was patiently awaiting the opportuénity to
have this conversation, I was convinced that the conversation would
be of very little effect,

I do not know how fully you would wish me to comment on this
matter, You know my views so fullye I have just returned from
Cuernavaca last night, where I spent from December 22 until Jan-
uary lst, It was a very agreeable rest and a very necessary
change of atmosphere, Merion and I enjoyed it fully and it did
both of us a great deal of goode There will be a lot for us to
do during these next weeks and I will be in touch with you, All
I wish to do now really is to acknowledge the receipt of these
telegrams exchanged between Brosens and yourself,

While it was indispensable that Brosens have this convere
sation, I had little hope that anything really useful or con=-
crete would develop out of it, I think that there are three
factors which meke Perdns's position intolerable and which have
practically deprived him of power to actg The first is the
serious illness of Mrs, Perbén, and although the operation for
cancer of the ovaries may have been auccessful in the sense
that such an operation can be successful, I understand that there
is serious doubt as to whether her bloodstream may not be affected
and that she may have either a pernicious anemia or, what 1is
worse, leukemia, If it is the latter, at her age there is little
hope, So far medical science has not been able to do anything
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about leukemla except to prolong life in the case of persons well
on in yearsy, and she is atill in her early thirties, One has to
know the Perfns and to know them well to know what effect any
serious 1llness of hers would have on himy and on his capacity

to acte, He 18 not reslly a strong man as we think of that term,
and she has been in many ways the dynamo which has kept him golng.
Whatever one may think of things which she has done and of the way
she has done them, there is no question as to her dynamic force,

I think Perén feels himself a lost man with his wife in this con-
dition and with her unable to do the things which she has been
doing.

Secondly I think that Perbn's power, prestige, and capaclity
to act have been seriously undermined already by the growing fin-
eancial, economig, industrial and agricultural difficultiese I read
everything I can get from the Apgentine, and 1t is really distress-
ing to ses how the Government is endeavoring to cover up the real
situation by all sorts of bombastic and completely misleading state=-
ments, Nothing has happened to help either the financial or the
industrial or the agricultural situation, which means that the si-
tuation must be getting worse, While Paran's capacity to under-
stand some of these things i1s limited by the fact that he had so
largely a military training, he is nevertheless a man of consider-
able intelligence and he must know, even if he cannot admit it,
that things are going every day from bad to worse and he sees no
way of changing the situastion, He must be completely overwhelmed
by what he knows to be his incapacity to do anything, so all he
can do 18 to talk loudly,

The third reason why I think the position of Perén is increas-
ingly hopeless is that the nationalistic elements in his own gove
ernment, in the army and in the radical party, are growing strongere.
Whatever he may say about wanting to keep the electricity industry
in the hands of private enterpriss, are mere words, Every att of
the Government 1s in the opposite direction,

I think he had to see Brosens because he felt hs could not
put 1t off any longer and because in any event he has a deep sense
of personal obligation and a friendly sentiment towards Brosens,
What he sald to Brosens I think does not help the situation in any
waye I am sure that in hls heart he was sincere when he said to
Brosens that he saw no reason for buying the Cade and that he
would prefer that certain services already nationalized were still
in the hands of private enterprise, He has sald the same things to
me many times, both when I was there officlally and when I was thers
in February last year, He knows that the telephones and the ralle
ways are 1n worse shape 80 far as service given and maintengnce of
property are concerned, than they were before the Government had
control, and he knows that these lmportant services which should
be a source of revenue and taxes to the Government, are a drain
on the treasury, He knows the same thing would happen 1f they
bought the Cade or any other private electriclty companye There is,
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as I sald, no doubt about his personal sentiments, but he is no
longer in a position to make his personal feelings or opinions
control,

By the same token that it is impossible for Perén to see
that decent treatment is given to Cade, it may be impossible for
him to carry through a purchase on the right basis, But there is
in my opinion & much greater probability that a decent purchase can
be arranged than that reasonable treatment will be given to the
Cades The only way the Cade can continue to live is by this bor-
rowing from the Government, directly or indirectly, and afiter a few
years more of this the Cade will fall like a ripe apple into the
hands of the Government without its owners getting anything out
of 1it,

When I was in Buenos Aires in February last year, I did not
belleve the situation would deteriorate to this degreees I do not
know what the situation of the American and Foreign is &bout their
properties, I understand t hat Robertson was going down from New
York about six weeks ago, but I do now know whether he actually went,
The American Government 1s currently interested in the fate of
the American & Foreign properties, as they are owned by an American
companye. But I think that a good many people in the U,Se Govern-
ment are not particularly happy about the way the American & For=
sign has insisted on too high a price for their properties, In the
last analysis of course they can expect some help from the UsSe
Government, especially if there is some arbitrary acte

So far as the Cgde is concerned, the interest of the UeSs is
only in principle, and that did not help us too much in the case
of Barcelona, It would have helped if the British had taken the
proper position and if the Cgnadlans had been adequately understanding
of what the Bagreelona matter means to them in the long range.

I have a great deal of sympathy with Brosens in the situation
in which he finds himself., I think he 1s doing his best, but in
the situation which exists in the countryp there is very little
that he can do except to press for a sale, I think he has to em-
phasize the 1mpossibility of Cade continulng to give reasonable
service unless it gets fully adequate treatment and that, if the
Government is not prepared to do this, the Cade must insist on
sellings So far as the Cade is concerned you know my views that
the best thing to do is to get ouﬁmthe best price and terms that
can be got, and I think there are certain conditions of sale which
can still be maintained and gote

As you know, I do not place too much hope in a change of govern=-
ment, For even if the military take hold, they have an impossible
situation to deal with for years to come,

Someone told me a few weeks ago that Cerel jo was on his way
outy but I do not see that that would help the situation too much
because replacing Miranda wibh Cerei jo did not help anything either
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and unless there is a complete change in the Apgentine situation,
replacing Cereijo with someone else is not likely to change any-
thing for the bettere Remorino had undoubtedly resigned, but app
parently he 1s still on the job and forced to stay on and there
is no doubt that Remorino wanted to get out of a sinking ship,

I do not have any direct information from the Argentine from
some of my usual sources, but from all I hear, the situation 1is
not getting any better, but constantly worsey, which means thgt
something drastic has to happene Some people feel that when the
military take over it will be in the form of a Junta presided
over by Perdn so as not to have too much trouble with the workers
at the outset, How much there is in this I do not know, but I do
not think it will work for once the magic of a name is gone, the
name carries little further weight,

I am sorry to write in so depressing a way, but I thought
you would wish to have these observations, pessimistic as they
are,

I will be writing you about other things shortly,

With all good wishes,

Cordial)y and faithfully yours,

ge S, Messersmith,




