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AMERICAS CONSULATE GENERAL 

Ber l in , £5 , 1M&, 

SUBJiiCij with fur ther reference %o the d i f f i c u l t J 
experienced by American f ims® In G®i 
and by th--;'>»® $arwaii f Iras® la wMeli A» / 
c ap i t a l l» l a t e re § ted®. 

THE HONORABLE 

THE SECRETAR I OF STATS 

WASHINOTOKi 

SIR | 

I h®ve the teRO? t o refer to lay s t r i c t l y 

' ld*nt l*l daapetahee i s s , 1301 of «ay IS' and 

1388 of Mmi 83, 1958, In which I e»» ®bl® to repor t 

to the Department on t&e ^ui te sa t i s fac tory r e s u l t s 

of the effort® of t h i s Consulate 0«jrierel on behalf 

,of Aserleaiw^isnai Oerman firm® In. Sermar.y ah i aft had 

been experiencing ¥®rlo«® t a r t s af d i f f i c u l t i e s 

sine® the accession of the present Flat imsl«»$oeial late 

^everrarient* Whtle i t i s believed t h a i tbe aajor cllf* 

f leul t le® h®v® been eliminated and tha t the Interest® 

of Am#i*i®an*c«a#d Qerran f irsne operating ?§antafadoring 

establishments la Serstany are eaf®, bluer® i s continued 

evidence tha t from t s f t e i d i r ec t ions foj^ilgn-oimed 

Qerssan films or th>e® In uhicii there i s m foreign 

iRtaras t wi l l fe® subjected fee annoyance and iatejN* 

ferenee, acme of which may be of a ser ious character* 



There is a continued tendency on the part of 

various organisations of the HetlonelW.ocl.el let 

party or of organ.' set lone acting mtimr tb« eover 

•y£ the r>arty, end of various mesat&ere of the party 

in official positions to exerclee control over pure* 

ly private business* This Is taking the form of 

forcing 4®wa off tne boerds of directors end out :>f 

the ssanagetiant and of endeavoring to bring about tftt 

•llmlnation of other persons who for •one reason or 

other are not acceptable to the party. The Department 

ha® been Informed that the Oorernssent and the party 

have recently taken energetic steps towards removing 

fr-̂ o certain business enterprises so-called "Komsslssare* 

who had been placed therein by local leaders of the 

party and without proper awth.vrtsatioae ffel intor-

ferene* of these Kosfflsissare with large and small 

business concerns was having serloias effects as in 

many eases these wen had no knowledge of the business 

In which they had beer* placed,and interfered with 

vital Interests of the business* The principle of 

placing Kossalssart In business Is saintninei by the 

Gowemstent and the -$arty» but the Government reserves 

to Itself the sol* right of placing such Kosrsissare 

through a central organisation ia Berlin* This step 

ha® had m aseful offset, bat Interference with business 

by the party and party leaders has not stopped* 

An endeavor is now being «aade to secui# party 

control of business through the placing of party mm 

ia 

HetlonelW.ocl.el


ill e t t o e r tli@ Varatend or Aufeiehtarat* e r both* 

To isake pl&o© for the mm »en those aeafeera of Jew* 

igfcs ex t rac t ion are to be separated but the ac t ion of 

the par ty^ ae already indicated* &*i gone so far «ss 

t o require the separat ion of persons Who are na% Jews 

biit also isay be frosts the point of view s>£ the party 

undesirable, and t h l # andea i r ah i i i t 7 usually 

eonaiats in t h a i r not being su f f i c i en t ly an thoe las t ie 

ne&s&era of the pa r ty . 

There has cons© to the a t t en t ion of the Consulate 

General recent ly the ease of the f&rmari*Atlantia 

Cable Company, Thla eot9j>e»y waapt.it on i t s fee t a f t e r 

the war through a bond issue which was sponsored la 

the United State© bj Mr* William A* Hmvlstan* The 

company I t s e l f i s e n t i r e l y Qmromn and the capi ta l 

atoek Is p r ac t i ca l l y en t i r e ly 'swned in Germany* 

I t was the f i r s t eapspany to @@t a bond Issue f loated 

in the United s t a t e s a f te r the war* Mr* Harrlwan has 

since that time been on the board of d i rec to ra and 

hm taken en i n t e r e s t In I t* Haeo-.tly the company 

wae informed by the postal au tho r i t i e s of the Qeraian 

Oaearnjaent tha t the Java in the Wore tend and Auf* 

a iah ta ra t would hat® to res ign and tha t Rational* 

Social ist*r4.nded persona should be e lec ted to t ake 

t h e i r p laces , a t the board meeting held l a s t 

Saturday* As the postal au tho r i t i e s and t*.»e darman 

0c*rerrB&ent hare no ownership in the company and the 

only r e l a t i o n © l i s t i n g between the earapany and the 

Gensaa Oovernnent ia an agreement by uhlan a # a r t a i n 

percentage 

waapt.it
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pereef;.t*@e of the cables $mm% fey the post off 1©© are 

routed by the Oeraan-Atiantle Cable Co», this action 

seemed moat e*t*aord tnary» 

I was approached by several petsone who showed, 

me a t el egress which they had received fro© lr» Herri* 

mm* *s to whether it wo aid Hit be oossible tor thle 

Consulate Oenerel to Intervene, bat after consulta­

tion w> %"n the Charge d*Affaires, Mr* ©ordon, it 

wee agreed that a« it wms purely a Gerssan coiapafty 

it w»U4 not "tie proper for the officers- of ©«s? 3©?em» 

men* to do anything, particularly a® the only Aaerlcan. 

interest was & bond lasue large!y held in the United 

States f 1 therefore so ad vised the persons wh.- had 

approached me, but I siig&eeted to the® that as there 

!• no law which stakes it improper or* impossible for 

Jew® to sit en the board of directors X saw no 

reaaon why' any company should separate aesbers of 

Its hoard merely beeevjae someone • asked It to do so. 

I su&gested that the telegresi of 1-r* Harridan should 

be read at the board treating, and ae it we® a very 

excellent telegram I felt store that it would have 

a sobering effect* I else suggested that as thera 

«as no reason why the Jewish ©embers of the board 

should resign an lee* the majority of the board 

itself felt that they were vmdes irabls* the/ board 

tsight indicate this to then so thai they would 

take no harried action* I em informed.that at the 

board meeting which took place oa Saturday last* 

M*# •srrirtan»s 



«*&• 

Mf'» HwrspteftB1® telegram Mt* read and had a Fary 

tmoimhl® effect* fhe Jfewlah aaiiteepii of tha board 

414 not resign and in v i e * of the r e s i s t ance which . 

the board has ah^wa X bal lave I t i s qpiifc* l i k e l y 

that th* majority of the Jfawiah jwnnbara may. tranquil** 

ly regain on the board* 

lip a s t l l a very ahopt t i a e ago whan intl-rationa 

were given t o the Jewieh mombera of board® of companies 

or to other mashers not approved of by tha party tha t 

they had tn r es ign , i t was ewatoraary fop these to 

res ign In ma/iy ceaea, without oven determining 

daf In I t a ly whera the request cassia fr«*a These persons 

wtfv afraid that If they did not reaiip*. they would be 

Imprisoned op subjected t o physical ind lgn i t l ea* Their 

fa^pa in th i a raspoct up t o seme weeks ago ssajf not 

haveh^en without grounds* But 1 am of tha opinion 

that res i s tance to such orders even i f they may co;se 

from authorised sources, will" not r e s u l t in any 

physical Injury* The most tha t i t oar? r e s u l t in 

ia 'eonftneiaent for a *Say OP two* S'baro i s increasing 

evidence that i f par earn wil l reeiafc these endaavopa 

which ap@ being mad® to exclude the® unlawfully fpom 

the i r position® in industry,, a real cffrspt wi l l not 

be sM@ to gat thews oat* An iiapeptent isasibar of tha 

Het ional»Seelal is t par ty In deploring tha act ion 

takes i f sows of tha party m®n§ i a ld sOROthing as 

followsi *t*ie cannot blame thaaa party leaders for 

taking th ia ac t ion in connection with companies, fe# 
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although they know tha t they have » • legal auth >rity 

they find tha t If they give orders tnoy are s lav ish ly 

followed, and na tura l ly i f they can gat away with 

something they wil l do I t* as& i t l i d i f f i c u l t for 

ua to atop t h i s sor t of thing unless people pat up 

seme vm'i«tardea,** 

1 think to a ce r t a in extent t h i s taportant 

Mation&l-rSoclaliat was s incere and hoped that people 

would put w mora r e s i s t ance , fin the other hand, one 

cannot ignore the fact t ha t Nat iona l -Socia l i s t a olwoat 

without exception are w r y glad to see Jew*?, excluded 

by whatever sieans poaalbl/f frora a l l posi t ions of 

p ro f i t or inf luence. 

Another i l l u s t r a t i o n nay he ill In te res t* There 

cane to see me yea tarda y an Aimer lean lawyer l iv ing 

ia Berl in mo I s the representa t ive here of one of 

the leading law firms In Sew York City* Ho was 

aeceapanled by one of the moat prominent lawyers 

of Berlin who la associated in a eons -Iting capacity 

with the lew York l ega l f Im* They explained t o st© 

that an /jserlesn company had made a l">aa of a lx 

s t i l l ion do l l a r s to a German holding company which 

cont ro ls ft ntmbes* of brown-coal mines* Recently in 

order t o guarantee the loan , l a accord with pr+m 

visions in the loan agreement, the American company 

asked the 'ierman holding company t o deposit ft par t 

of the cap i t a l stool. , which was done* Competitors 

of the brown*ooa& •omponiea control led by the aenaftft 

molding 



hold,tag eonpsny are now making d i f f i c u l t i e s f t * 

the German company on the ground tha t there &s& 

Jews la the organisation* fhe 0«mwi eetspanlse have 

proposed to the tear lean laryer lis Berl in retsr®8S»ting 

the American isndtpr that ©owe Hat ions! <*&ocial 1st of 

preeminence he taken Into the organisa t ion , ! • « • tat® 

the board of director© as well »s Into an ac t ive 

posi t ion as oo-rnaiia^ert and t h a t the voting power 

for the majority of the stock be placed in hi® hands* 

•fhe idea of course i s that i f t h i s 3etiorjftl-£ocia"iist 

i s in the organisation and i s supposed to have the 

rea l d l r e s t i ng power he wi l l osoosss the e f ; e c t l / e 

defender of i t s in ternsts* 

X informed ray visitor© tha t I could give thera 

advice sad suggestions only in an unoff ic ia l way, hat 

that 1 thought i t was extraroely unwise to give to 

any par ty nan, no matter who he might be f wotlag 

power for the majority of the stock§ unless th s 

Kew York pr inc ipa l s who had made the losOf wars In 

accord* I said t ha t X considered in st^t event that 

such ac t i on , even i f agreed to by the Mew fork 

principals ,was dangerous* I pointed out tha t though 

ths voting power of the mj^rifey stock slight supposed 

to be only nominal em& the nat ional-Socia l 1st eo*» 

d i r ec to r a s r e ly a .figurehead, in p rac t ice he would 

have the voting power which would give him practically 

absolute control ovs# the buslnesse I pointed out 

tha t what everybody in Qremmiy to-day Is a f te r raoet 

i s 



%M ft good job or any kind of a Job, and tha t i f 

a Rat ional -Socia l i s t were placed in ©his pa r t i cu l a r 

business with such absolute control In Ma hands, 

ha w a l d bo beset by a l l kinds of app l ica t ions 

foj? pos i t lacs which i t «> uld be d i f f i c u l t for hist 

to withstand, and tha t tho business might undergo 

a complete ^ o r g a n i s a t i o n through hi a in te rvent ion , 

and thai; obir lonely through the placing of mm and 

inex.fierloneed &©r«on» ia©p@ij .for par ty reasons or 

a l l eg iance , tho business might be destroyed by 

tho action of the firw i t s e l f even more &tfact Ivaly 

than i t s eompotifcors eos.ild destroy i t through d i e -

loyal or lispropar e«2jfjati&aon» I suggested t h a t i f 

any such flat ional*Soei&.i 1st <t#r# taken Into tho 

board or given ft decorat ive posi t ion la tho manage­

ment, h i* pswers should be so c losely litaitad that 

ha could In no mm® i n t e r f e re with tho proper 

stftnagament of the business* 1 suggested tha t i f 

a r ea l ly worth-while person could be found of" 

suf f ic ien t prominence and influence wag would accept 

a pos i t ion In the company and be -willing to defend 

I t e I n t e r e s t s without indulging la lapro;/er i n t e r ­

ference , i t e igh t he a £*od investment for tho company 

to pftv faim a good ©alary. I did not f a i l t o point eu% 

howeter, the grave dangers which lay in t h e i r glt ' lng 

sufth. aporsen r e a l powers* 

iy wlftltora ®ee»iOil to find tho Information whlftb 

1 gave them unof f i c i a l ly , i n t e r e s t i n g snd believed i t 

t o be sounds *ho incident has been c i ted merely to 

©A&^Hflr 

eos.il
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show ths dlff U n i t i e s which surround not «nly 

for s ign fins** bat a lso a«sr^a firm»# 

there Is anotner manner i s which the party 

or ra ther i&porta&t perions If* i t aye endeavoring 

to |goii control of buelneas. I t has recent ly boon 

aiaggosted to a» e n t i r e l y Assrioan-owriidiSeman firm 

engaged I s ataiit*facturin<i in Berlin tha t in .order to 

avoid d i f f i c u l t i e s I s any wa,: i t deposit 54 % of i t s 

stools with the GeleVDlsea&it Sasfe as* with the Keiehs* 

bank giving i t the voting power of the s tock. This 

suggestion Is ids on the ground tha t i f the American 

cap i t a l of the f l m shoald be used by eompetitv-rs as 

an argument o^aiiast i t t the Americas fir*5, soald s t a t s 

tha t the cap i t a l control i s r e a l l y i s the hands of 

a Oe risen b*yik« X pointed out to ths Americana whs* 

brought t h i s suggestion to ms for advlos that t h i s 

a ight work out very we !.:.$• but that oaa must not f a i l 

to keep I s Kind tha t ths bank© ar# ths only part of 

ths Gsrsnan economic s t ruc tu re which havs not y»t been 

"coordinated" and tha i stops In t h i s d i r ec t ion may 

ho expected at any tiias* X pointed o«t tha t ons or 

two of the lar&e Oo^san hanks are. already under • 

d i r ec t control of the Odvsrntssr.t and tha t i t i s not 

unlikely that t h i s control wi l l ho extended over ths 

other b®,-:ks# X pointed out tha t placing 54 % of the 

stock WJtfr I t s voting power in ths hands of a German 

bank la p r a c t i c a l l y equivalent tor giving i t in to ths 

hands of the Government, and ae ths , party I s the 

®'-»vorngssnfc 
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Govetramefitf I t s&erely means eventual a s i couplet© 

party control of the htssineas« I. said therefore 

that as a matter of ordinary prudence I f e l t t h a t 

no American company should deposit ©4 | of l t « •toolc 

with fu l l voting power In any way which weant loss 

of control m@r the buslneas* 

I t la mot possible to determine de f in i t e ly 

wftere t h i s augment ion for the deposit of 54 % of 

the stock corses frees. I t has been made* however* to 

several foreign firms* mot only American* I t stoma 

to be pre t ty c lear tha t the object Is to get 

Ind i rec t ly the control of various ecBpmn'es Into 

the hands of the party* 

In conversations with various leaders of fc.no 

na t iona l -Soc ia l i s t party they have frequently ssade. 

t o mo the statement! "Everyone in Sanaa ny asiior the 

cover of the .national revolut ion is t ry ing t o carry 

out h i s own l i t t l e revolution** Thia i s obviously 

t rue and i s the cans© of mmh of the interference 

In business sM In other aspects of Ciernan l i f e , as 

I have pointed out In previous desoatehem* Ctee can 

bel ieve and I think accent de f in i t e ly t ha t many of 

the leaders of the national-Boola hist movement mre 

ho%eat and a l t r u i s t i c t bat on the other hand fcr-ore 

are ample Indication* tha t wembers of the par ty , 

large and s n a i l , are endeavoring to t>ae the party 

and I t s organJj£atl:m to get powsy# pos i t ions and 

biisS&ee® advantages* That t h i s i s so i s becoming 

lacrea^ingljp 

fc.no
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lnereaa ingly evident araJ grea ter rea" stance la 

developing* Or^ora which aeera to i§a# to buatneaa 

from o f f i c i a l or seml^-oifieiel sources are no longer 

carr ied out i s s l av i sh ly aathey were at f i r s t . This 

reelistaaee i t If believed i s absolutely necessary 

i f the German business s t ruc tu re !a nst to aucc*asb« 

I have endeavored, in t h i s despatch H#fe to take 

a passIfsietic outlook, bat t o merely point out 

condit ions as they are* t bel ieve t u a t the highest 

leaders of the par ty do not wish foreign i n t e r e s t s 

or foreign cap i ta l d is turbed. I believe tha t they do 

nat wish the eeonomti machinery of the country in 

any way upset for they know h^wdangeroua I t i s not 

only f®z -the country l t ae i f v but for the party* 

I t la equal ly c l e a r , however, that a'iff t a l en t tlase 

has not yet ela>>aed for the au thor i ty and the ideas 

of the top t<3 parmaata very far down* arid tha t t h i s 

interference with fcualnaas wi l l continue for * 

considerable time to eoae. "That the aariouaness of 

t h i s fjcterferer-oe i s recognised i s c lea r and t h a t 

the leaders at the top wiah to stop i t I be"! lava la 

undoubted, but the steps which have no far been taken 

to stop i t have not yet bean, su f f i c i en t ly e n e r g e t i c . 

Unless more energet ic a tap* are taken t o stop tan* 

warranted interference in the business &ni f inancia l 

s t ruc ture of the country, dasmga w i l l be dona to 

foraLgn and to Clensan i n t e r e s t s which wi l l h®« a 

far«reeehlng effect and wh:eh wi l l g rea t ly reduce 

the 
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thc ©eoaota'e structure of the country* affecting 

thereby not o»3.y Its Internal* but extern ml position. 

Heapaetf tally yoawi, 

Gaorge $* ISes.aarmit&t 
American Consul CJen#raf# 

550/800 


