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México,l.f,, June 10, 1943

CONFIDENTIAL

Uear osumper:

1 have to refer tu my letter to you of June 7 snd to
my two letters of June 8 with reference to the recognition
of the new government in Argentina. I now have to send
you herewith a copy of a despatch which I have written to-
day, No. 10,704, to the Department.

I want to give you the following further information.
A8 soon as Uuggan reached me on the telephone this morning,
I got in touch with Dr. Padilla and called on him at his
house. I told him about my converssation with Duggan and
about the instructions which we hLad sent to our Ambassador
in Buenos Alres suthorizing him, if his other American col-
leagues had appropriate instructions, to acknowledge the
Argentine note he had recelved of June 8, which would recog-
nlze the new government. I said that the decision which we
had reached had been made with & great deal of diffiaculty,
bul that I thought he would appreciate that, in view of the
circumstances, it seemasd to be the only thing we could do,
eand that we could not wait longer. I said that the action
cf Brazil, Chile, Uruguay, sand Paraguay. had made it 4iffi-
cult for the other states of Latin America to withhold action
and that under the circumstances, we had decided to go along.

Pr. Fadilla ssld that he reaslized the situation thorough-
ly. He said that in view of the close contact between high
militery officlals in the Argentine and in Brazil and in
Chile, 1t was exceedingly difficult for those governments
not to glve recognition. In view of the fact that some cof
the governments had come intc existence in the same way as
the new Argentine Jovernment, it made the situation all the
more Aifficult so fer as the maintenance c¢f solidarity in
action was concerned, with respesct toc the new Argentine
Government. It was all regrettable, because he felt that if
reserve hsd been maintained, it would have hed & very favorable
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effect. The only thing to do was to make the best of a
bad business. The most important thing for the present
was the maintenance of solidarity; there were many things
to which we had to come slowly and painfully, and at leust
we would be mseintaining solidarity of action among the

20 republics., He aguin referred tc the fsct that there
were some things which could not be accomplished in a day
and we had to go through some pain, especislly to arrive
at the dsmooratic procedures which sc many of us desired.

Dr. TPadilla sald thut he was about to go to see Presi-
dent Avila Cemacho and that undoubtedly this ¢ fterncon or
tomorrow he would receive the argentine Minister in the
Forelgn (ffice, mccording to his request, and that this
was ejulvalent to Yexlico's recognition of the new Argen-
tine CGovernment, He said thst the Argentine  mbassador
here, who is, as you know, a very stupid and presumptious
person, had been insisting ¢n seeing him sll day yesterday,
and thet he had to have the word pac.ed %o him thut he
could not receive him, as the Hexlcar Government had not
yet determined upon ite course of action with regpect to
the new Argentine Govermment, He sald the Argentine am-
bassador was furlous, and made quite a scene, and insisted
on seeing his., He had psssed word to the imbassador that
hs would be quite ready to see him perscnally and uncf{fi-
¢ially, snd the argentine Ambussedor did come to ssee him
in thie personal and unofficlal way. Padilla said the
Ambagsador was rather arrogsnt and difficult. ie sald
that he told Candiotl, the argentine ,mbassador, very di-
rectly and definitely that he would not receive him offi-
clally until his government hsd made up ite mind as to
whether t¢ continue its diplomstie relastions with the Ar-
gentine under the {strada Deciaration., He said that his
government was following the develupments in the Argentine
very carefully, sand up tou the present it had not been
able to determine what the attitudes of the new govern-
ment wauld be in either amerlicun or international matters,
and particularly with respect to bresking with the Axis,
FPadille told Candioti that the Yexican Covernment must
be given its own time tc reach a decision, and thut he
could not be pressed intc snything. Candioti made some
very foolish remerks, which it is not necessary to repeat
here, but whieh did not help the situation. Among other things,
he wanted to¢ know whether the United States Governnment
was not endeavoring to influence the other american Cov-
ernments not to give recognition, asnd Padillia told Candioti
that his government had received no communication whatever
frou our government with regpect o the matter, He made
it clear to Candloti, however, that he thought it quite
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proper that the American Governments should consult
with esch other, und that common action by the American
Government s was desirable and necessary.

Candioti then went on to tell Fedilla that he was
sure that the now governuent would break with the Axis, col-
laborate fully with the other hsmerican states, et cetera,
He had, however, no baesis thet he could give to Padilla
for such assursances.

Fadiile ssid that he nade 1t clear wvhen Candioti
left him that he would notl receive hilm as Argentine Anm-
bassador until the ¥exlecan Covernment had mede its deci-
sion; he hoped thst the attitude of the new government
woild be sueh Lhat the Mexlcun Covernment could have rela-
tions witn it., He emphasized again that he did not wish
the ambassador to seek an audlisnce untll the Mexican Cove-
ernment had made its declsion.

Padilla said that he would see the President almost
immediately and that in view of developments, he sawv no
way other then for him w recelve the Argentine late today
or tomorrow, which would be squivalent to recognition of
the new government,

Padllla spoke very understandingly of our own posi-
tion and he is thoroughly understanding of the whole
situation, I think if it were not for the guestion of
mainteining solidarity, llexico would have delayed what
is the equivelent of recognition, for her. I think the
rresident and Yadllla feel very strongly that this s a
military government which hes no intention of giving way
to & eivil government. I think they feel very strongly
that the Argentine situstion and the recognition of the
new government may at least facilitate similar develop-
ments in some of the other countries, I think the Presi-
dent and Padillea hope as strongly se we do that this may
not come about, but they reallize that it is a very real
possibility.

Pedills ssald that unguestlonebly the Iresident of
Chile hed postponed his trip again, as under the circum-
stances he could not possibly leave the counbry, as it
would be an invitation for & military cocup in Chile,

Pedilis was very philesophical about the whole thing,
but was obviously quite depressed., He views the whole
development &s & severe setback in many ways. I think
he belleves there 1s some possivility, even probabllity,
that the new government may breask with the axis, but that
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it will only do it in & helf-hesrted sort of way, and

in an endeavor to gain certaln adventages and to regain
certain prestige. He is beuring in mind, however, very
much the fact that the high officials ol the argentine
Army are definitely pro-Nazi, snd that the new government
is almost completely & military dictatorship., Out of
such a situstion, he feels thut one can get nothing but
lip service and that the new situstion is far worse in
meny respe cts thuan the former one.

My own personal impression 1s that the developnents
in every respect are practically a catastrophe, und that
there lg no telling what the repercussions eventually may
be in many ways. %e can only hope for the best, but I
do not see how the bust can be any too good, It ig a se-
vere setback to democratic institutions, and I think a
severe setback to all of our polliceles., All we have main-~
tained 18 & semblance of solidarity, with a lot of disad-~
vanteges Iin the background. The new governunent is now
practically free tu do what 1t chooses, and even if a civil
governnent is set up, it will be under conditions which
will mean the perpetuation of & situation in the Argentine
which is a sethack to democratic institutions. Ou far as
a really free and collaborative attitude of this military

government, or of a oivil government vhich it may set up
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is concerned, I have no illuslonc whutever, snd 1f we have
been obliged to take this step of recognition, I

think thet it impiles thet we have toc scecord to

ernment that good felith which we ghould be able to

to thst of & sister republic. I think in all of our
dealings with the new governuent we shall hsve to exercise
many and real reservetions, or we shsll be Jecreasing our
own strength and that of the cother americen Republies, and
definitely lessening our own prestige., Yvery one of these
other republics 1s golng to be watching whut we are going
to do for the asrgentine, and if we deal with her on a
basis of full faith, we will hot be helping our own situa-
tion with these other republies, or their own slituations
internally,

I know what coneern this wholeproble:n has glven to
you all at home,

With all good wishes,

Cordially and falthfully yours,

E

coi/aw ¢. 3, Messersa Smith




