AIR MAIL

SECRET Buenos ilres, argentina
September 25, 1946

Dear wiil:

I have to refer to my secret letters of September 3,
September 5, and September 1% with regard to the nesgoti-
atlons wileh the Hritish were carrylng through and whieh
now have been successfully concluded on the guestion of
the Argentine sterling eredits ia Britain, the meat prices,
and the status of the British rallways in the irgentine.

In my letter of September 3 I informed you tinat I had

taken the opportunity during a& private conversation with
Fresident Perén snd the Forelgn iinister, Bramuglla, to
speak at length of the importance of these negotliations

and the hope that & mutually satisfactory arrangement

would be arrived st. In that letter I informed you that

I had told the Hritish Asbassador in confidence immed-
iatesly thereafter what I had done and asked him net tc men-~
tion what I had done except to lir. Bevin., In ny secret
letter of September 5 I iuformed you that the British
Ambassador had told me that the Foreign iinister,

br. Bramugllia, had told him of my conversation with the
President and with him, and that, therefore, the British
Ambassador had felt free to inform the head of the British
dission, Sir Wilfred Hady, of what I had done for his back-
ground.

There have been developments in this connection wialeh
make 1t desirable that I should bring my whole procedure
in this conneotlion to your further atteation. I had a
telegram dated September 19, 5:00 F.¥., from Ambassador
Harriman in lLondon stating that in a conversation with
Sir Stafford Crippe on September 18, Crirps had exrressed
"warnm appreciation for the assistance I had glven the
British in conneoction with their recent trade and finan-
cial negctiations with the Argentine Government.”™

The

The Honorable
W, I.an Jl&)’t@ﬂ,
Aoting Seoretary of Zgate,
washington.
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The same day the BEritish Ambassador informed me he
had received a telegram from the Prime iwlnister, I be-
lieve, stating that the british Government appreciated most
warmly the great kelp [ had been in the British negotiations
with the Argentine and asked the British Ambassador here in
what form this apjyreclation should be expressed--and whether
it should be expressed through Washington or tiarough the
British Ambassador here. The British Ambassador replied
to his Goverament that I had informed him that my action
had been taken entirely on my own initiative and without
instruotions Trom my Government, and for this reason he
thought the thanks should be expressed through him to nme
here. I told the British imbassador that I thought this
was the better procedure although T was not expeoting any
expression of thanks for what [ bhad done as what I hed done,
I rfelt, was essentlal in the interests of the Argentine
and of Britain and of ourselves. The British imbeassador's
reply was that my oconversation with the President and the
Fgra%gﬂ Hinister had msade possible the success of the nego-
tiations.

I now have a letter from the Sritish Ambassador
dated September 21, 1946 of whioh I enclose a copy in
which he states that he has boen asked by the British
Government t¢ thank me most warmly for the help whieh I
gave at the time when the negotiations were in a par-
ticularly dirrficult stage, and that Sir wWllfred Eady and
he both felt that what I had sald at the time had made &
very definite lampression and that he kaew this from what
the Foreign Minister, Or. Bramuglia, later informed him.

I am naturally appreciative of this gesture on the
part of ESir Starfford Cripps and of the British Covernment
and of the geanerous attitude shown by the British Ambassa-
dor here and 3ir wiifred Lady, tihe head of the British
¥ission. In order, however, that it may be entirely clear
what zmy actuatioa was in this mstter, I wish to put the
following into the record.

I realized from the cutset, as I am sure you all did
in Washington, that these negotiations whioh the British
would carry on with the Argentines were of great importance,
not only to those two countries but to us, and that it was
highly desirable that a successful and equitable arrange-
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ment be reached. Sir Reginald lLeeper kept me fully
informed of the progress of the negotiations whieh for
almost two months went about ss badly as any negotiation
could proceed, and as [ reported in my letters and
despatches tc the Department.

After aboul two months I knew from my olose con-
taot with members of the Government here that the nego-
tiations were golng to fall. The British were so hopeless
thaet they usked for a plane from london to take the His-
slon baeck. I felt that a breskdown of the negotistions
would have very unhappy conseyuences, not only for the
Argentine and for Britain. I knew that the deeeption in
Britein would be 8o great that tremendous reseantments
would arise and that the British press would becoue very
vocal and that this would arcuse here 1ln the Argentine
not only resentment in Covermment cireles but in circles
outside of the Government which would be lamedliately
affected by any breakdown, and in a most disastrous manner.
I realized, therefore, that the resentment in the Argen-
tine in all cireles, in and ocutslde of the Government,
would be so great that it would g¢reate a tremendous wave
of feeling, not only against Hritisli interests here but
against all foreign interests including us. I knew too
that the Eritish would necessarily have tc take some re-
taliatory measures in the way of taking refrigerator
ships, ete., vut of the trade and that this would cause
an economioc erisis here which would have for its immediate
effect this tremendous ressntment asgainst all foreign in-
terests whioh could easlly be translated into some violent
acts of expropriation and octhers sgainst forelgn interests
and at & time when [ knew that the program of the argentine
Government was one of respecting private property and en-
couraging private initiative and sequiring any forelgn
owned public utilitiee on the basis of negotistion and at
fair price and without coercion.

At an earlier stage in the negotiations I had taken
the opportunity during a conversation with the Preslident
to express to him as well as to the Forelgn ilnister my
very real hope that in spite of the difficulties in the
pnegotiation & satisfactory solution would be found, and
I had told the British imbassador of this step which
I had taken.

fihen
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When, however, [ saw that the negotistions were def-
initely going to fall and that a serious situation would
be oreated thereby for all of us, I seized the opportun-
ity of a supper which I had with the President snd the
Forelgn ¥inister in the home of the Fresident to speak
to him about the negotiations. As I have reported that
eonversetion in my seoret letter of Jeptember 3 to you,

I will not go intc further detall concerning what I sald,
but wlsh to recall that I made Lt very clear in my conver-
sation with the Fresident and the Foreign Minister that

I was speaking without instructions of my Government and
on iy own initiative and also not at the reguest of the
British Government or the British imbassador. You will
recall that I ssid I was speaking in a purely friendly
way .

That particular evening the Foreign dinister,
Dr. Bamugllie, took me to my home in his car after the
supper with the Fresident, and expressed in very warm
terms appreciation of what I had sald to the President
and to him concerning the British negotiations. The For-
eign Minister sald thst I did not probably realize how
helpful what I had said was, I said to him that I had
rermitted myself to say what I did becasuse I knew that the
President and he were understanding of the importance of
the negotiations but that I thought there were certain
considerations whieh I might usefully bring to their at-
tention. The Foreign Minister reitersted that what I had
said could not have been more useful.

It was the day following my conversation with the
President and the Foreign Minister, reported in my letter
of September 3 to you, that the change in the atmosphere
with respect to the negotiations came. Fresident Ferdn
and Forelgn idinister Bramuglla disoussed the matter with
the Cabinet and with Miranda, President of the Central
Bank, who was negotiating for the Argentines, and new in-
structions were issued to iirandae. 1In the meantime the
British realized that they alsc would have to be more
flexible and 3ir Wiifred ilady sought new instructions from
his Government and got them. From that time on the nego-
tiations developed in an altogether dirferent atmosphere
and led to the conatructive sclution with which you are
familisay and whieh we have fully reported to the Jepart-
ment by despatches.

lay
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Day before yesterday I called on the Forelga Minls-
ter to discuss questions of enemy property and allens with
him, and as I had not seen him for & week, I tock occasion
to say to him at the outeet of our conversation that I
thought his actuation and that of President Perdn in these
negotiations had been most helpful and construotive. I
said to the Minister thut I knew from the very outset he had
worked most constructively in this matter and I thought he
could take a great deal of satisfactlon in haviang doas a
very constructive piece of work and in which he had played
such a major role., The iinister to my surprise replled
something as follows: ™You ere guite right, my friend.
¥rom the very start I wanted to see these negotlations a
success and worked hard to thst ead. I realized Low lupor-
tant they were ag did President Perdn. You are wrong, how-
ever, about one thlag you say, and I would like (o telil you
that you are the one who is the most responsibvle for tae
suceessful turn of the negotistions. What you said to
President Perdn and me showed us broader aspects of tials
problem and covanvinced us that the stand which we were tak-
ing for a construotive solution was one which we had to
maintain, and that conversation was the turniang point in
the negotiations.”

The Forelign linlaster here is a very honest and sin-
gere person and who, while he is in many ways new to the
work of the Minlstry, has shown unusual inteliigence and
capacity and comprehension, as I have pointed out consis-
tently to the Department. iz actuation in the negoti-
ations with the British has shown this ccunclusively, Just
a® his actuation in conneotion with the ratification of
the Aots of Kexieo City and Zan ¥Fprancisec and in the ac-
tion sgainst Axis sohools and inatitutions has shown.
Similerly, the whole respensibllity for the program
ageinst enemy property and asliens is falling on him, and
he ig showing the same zesl and understanding in carry-
ing through this important task.

I made it clear to the Jritish aAmbassedor that I did
not think my conversation ilu coanection with the British
negotiations should be known except to hlm snd to
Hr. Bevin., It wss perfectly proper later, of course, after
the Forelgn Minister himself informed him, for him to in-

form
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fora Sir Wilfred Bady, the head of the British iission.
It 18, I belleve, laportant thst my actlion im this respect
whicei I tock at my own ianitiative should remaln confiden-
tial for it would do no good to the Argentines or to the
President here or to me or to the British and American
intereste if it were known that [ had teken any part in
this matter. The enemies of the Covernmeut would selze
upon it to attack the administration. It was fortunate
that the relationship which I have with the Presldeni and
the Forelign Minister here is such that [ could talk with
them about a matter which affected our coumon interests
in the frank and informal and private manner which I Jdid,
but it would destroy that relationship whieh, I believe,
i8 80 helpful to our interests, 1f it should become kaown
that I had these oconversations with regard to the Sritish
negotintions and that I may have been helpful at tae
erucisal moment.

I am happy %u say that the Pritisn Ambassador in
Buernos Aires is understanding of the importance of inter-
American cellaboration and he is, so far as I know, the
first British Chiefl of Mission for a long time in iLatin
America who is fully ucderstanding of all theses prob-
lems and who reallzes the lmportance of c¢cllaboration
with us. His work here has already had a very real effect
in the British community in Euenos Alres whieh has always
been more or iess diffioult and ressntful of us. The
Brivish asmbassador's intervention in the British negoti-
ations with the Argentines was most constructive, and
I think he has t¢ have a great part of the eredit for the
success thereocfl.

I have wanted you to nave this background. 1 have
not written this letter tc¢ try to tell you how helpful
my cunversation in connectlicn with the britlsh negoti-
ations may have been; [ was oniy dolng what I knew the
Department would wish me to do if [ could do it in a pri-
vate and infurmal way for the Departument recognizes, as
I 4o, the importance which these negotiations had, not
only for the British and the Argsntines but for us.

The repercussions of faiiure would have been tremendous
and would have covered a wide fleld. I have only told
you asbout this matter because the Sritish (overpment has
seen fit to express its thanks in this formal way, but

I still
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I still think it would be unhsppy if more than a few people
have knowledge of this matter, and so far as I am ocon-
serned, [ am not mentlioning it to any one here exoept to
the Counselor and Economic Counselor of the Esbassy.

I an sending a copy of this letter to the Secretary
in Paris, and am also sending & copy to Dean Acheson for
his perussl on his return to Washington. I will also
apnreclate your bringing the substance of this letter to
the sttention of Spruiile Braden. Otherwise, I think it
should have very restricted oclreculatiorn in the Degpart-
ment.

wWith all geod wishes,

Gordlally and falthfully yours,

Gecrge o8, Hessersmith
inelosure:
iLetter from dritisih Ambase-

sador in Buenos Alres
dated September 21, 1946




