A Cermen citisen whom I somslider, wext %o Ir. Schacht,
the best informed man in Geramany on watiers sffecling her ine
dustrial, economic, and {inancial comdiilon, and who also has
reason to be well informed of the social and poliileal situstion,
has given the followinp sceount in sirict gonfidence of the site-
uation as he sees it now in Germany.

Dissatisfaction with the Hatlopnal foclalist regise
is eontinuously incressing in Germemy, Food and clothing are
becoming scarcer arnd of very bad quality, The intellectual
classes, including the university students and thelr professors,
feel lumiliated over developments, Deep indignation prevalls
in the Clmrches, The lack of freedom of spesch is widely re-
sented, The four-year plamn instesd of inspiring o hope of
better tines, iz ridiculsd. The "brotherly” meetings between
the employers and employees are festering irritation rather th:n
corrndsiipe

Ahout eipghteon months henee a revolution will break
out, The uphenval will come from the nasses, Amy leaders
will then step In to restore order and reinstate & constitutional
monarely wiich is what the Germen people really desirae,

The mer in power todmy are gquite a small paup, probably
only fourteen, including Coebbels who iz discredited even with
Hitler, and von Papen vhose betreyal of Sruening brought Hitler
inte of'fice,

Politicel rurders contimue, but Hitler snd his friends
have learned a losgson from the Tremch Revelubtlon, that ls, they do not
behdad theiyr onmiss in publio, IBny prosinent Jermems live in
foor of their lives,

Tho Aray loadors are the moderate influenee ir foreigam
polities, They Imow Sormany cannot win a wvar and that even a
victorious war could only bhring deepsr misery to the Cerman peopls,
Thanks to their wisdom and decision an inoursion into Auatria
or Uzochoslovakia will not take plunce, The masses want peace
with Jermany's neighborsy the only war that micht be apopular
one would be with Italy,



tir.es

Nobody actuxlly believes in Hitler's bLIul? when he
wishee Cermarg to believe that his regime is adnired by other
nations, But intelligent Jermans are distressed when they
find men lile Henderson strengthening Hitler's hands by ox-
pressins a feigned admiration, Diplematic courtesy requires
ne more than s friendly appreciation of some traits ir the
ferman charaeter and some of Cermany‘'s scientifiec, technical,
st Alterary achiovenents,

In responsible circles it is reslized, and ichescht
in particular is well aware, that GCermany's parsmount need is
foreign eredits, let those Governments who would be in a
pegsition to grant eredits pive the Corman peepls clearly to
understand on what terms GCemmany would be regarded as sulliclente
ly trustworthy to be given {inancial assistance « be it in the
form of loang or commercial facilities, The first condition
should be freedom of the press, which would spell the iiredle
ate downfall of the regine,

Une of the leading and best informed objective obe
gorvers of the whole position ir Surcpe gtates that the foree
going rust be received with the eredence due to ithe gtatements
of a man who knows the Cerman situation fyrom the inside as
fow do, He states that the map who passed these opinions
hopes that the outslde world will meke known on what conditl
it would be prepared to help, so that if lerr Hitler and his
associatee cammot accept these econdlitions they shall be obe
liped to make a place {or others who would be prepared to do
80, and the Natiomal Seclialist reglue woull Ve superceded
without an upheaval,

It will be noted that these forogoing statesents
were mode by & Germsn obeerver in the opeming days of June,
1987,

The writer of this memorandum may further add that
75 tiw German who made these statements and has known
hin for years and can 4hercefore veouch for his beirr in a
pogition to pass a conslidered Judgmert om the siate of affeirs
in Germany,




