
sraicsur COBFIPBETIAL. 

A Sersan e i t i a e n isfeoia 1 consider, s e a t t o 3r# Schacht, 
the We t tsfonaod a*tt l a (Serjs&ay en ©aiders affecting "mr i n ­
d u s t r i a l , eoonos&e, and f inancia l #e*ditlais# and s&o also has 
reason to b® -SB®!! Inforaed of the soc ia l and p&lifclo&l s i tuat ion* 
has »iT»c the following Meount In s i r i e t confidence of the s i t ­
uation as ho sees i t now in. c*tt»any. 

Dissat isfact ion with the Saiional s o c i a l i s t regime 
is continuously increasing i n Ser&sny* Food and clothing are 
becossinf- scarcer and of Tory bad quality* The i n t e l l e c tua l 
classes* including the univers i ty students ami t h e i r professors, 
feel huxsiliated ovor dovolopaaanta* iDcap indignation prevai l* 
i n the Churches* the lack of f reedois. or speech la widely r e ­
sented. The four-year plan instead of Inspir ing a hope of 
be t to r t i r . es , i s r id icu led , the ** brotherly* res t ing* bet?»e©!i 
the *apley»r® and employees are fostering i r r i t a t i o n ra ther than 
eojsredsftip* 

About eighteen months hence a ' swoiu t ion w i l l break 
ou t . The uphewml vill i eo&e from the mases* Amy lenders 
w i l l then «tep in t o r e s to re order sasa reinetaxe a • ens t i t u t i ona l 
rtonarel^ td-doli i s what the Gertaan people rea l ly d e s i r e . 

The sen in pokier iodaj,' a re qui te a sna i l f̂ aug;, probably 
only fourteen, including Soehbels isho i s dieereai ted even with 
Hi t l e r , and won Papon «hose betrayal of Bruonimg brought Hi t l e r 
in to of f ice . 

P o l i t i c a l murder* •ontimse* but Hi t l e r and hie friends 
iia-ve learned a lesson frew the French devolution, tha t i s , they do not 
behead t h e i r aawaiea in public* JSany preeminent <3ermw l ive in 
fonr of t h e i r l i v e s . 

fho Aray le&dore are the swdwat* influence in foreign 
po l i t i e s* They Jssew Gorrrnxfy cannot win a war and tha t even a 
victorious "war could only hrtni* deeper misery t o the Seraan people. 
Thanks to t h a i ? wisdom nvd decision an incursion into Austria 
©r Csochoslovakta Tdll not take plaeCJe- the eaes*i •want peace 
with ^©nsany's neighbors | the only tsar tha t mij-ht be apopular 
one would be with I t a l y , 

tir.es


* 

lebody actually believes in Hitler*e bluff when he 
wishes Genoese to lltllev© that his regime is adteired by other 
Ratios*, But intelligent ueraane ar© distressed when they 
find mem like Henderson strengthening Hitler's hands by ©as-
preesing a feigned admiration* Dlpiejmtie courtesy requires 
BO nor© than a friendly appreciation of sosae traits ic the 
German character and sese of Qersany** scientific* technical* 
«asd' literary aehiewejsents. 

In responsible circles it is realised* and tiehaeht 
in particular 1* well aware* that Germany** paramount need Is 
foreign ere&ita* Let these Govensaents who would be In a 
position to grant credits give the Gorman people clearly to 
understand on what tanas Gersssy would be regarded, as sufficient* 
ly trustworthy to b@ given financial assistance - be it In the 
form of leans or eomnereial facilities, the flr*% condition 
should be freedom of the press* which would spell the irsedi-
ate downfall of the regis** 

One of the leading and best infonsed objective ob­
servers of the -whole position in 3urop© states that the fore» 
goin?, suet be received •with the Q.r®&mi.cQ due to the statements 
of a me**!*© knows the German situation from the inside as 
few do. Be states that the saan 'who passed these opinion© 
hopes that the outside world will sake known on what conditions 
it would be prepared to help, so that if Berr Hitler and his 
associates cannot accept these conditions they shall be ob­
liged to make a place for others -ssho would be prepared to do 
so* and the National Socialist reglsse would be superceded 
without an upheaval. 

It will be noted that these forogoinf. statements 
were ftade by a Gerssan observer in the opening days of June* 
IDS?, 

The writer ef this nenorandum say further add that 
he know® the Gernam who cade these statements and has known 
hi® for years and can therefore vouch for his being in a 
position to pass a considered Judgesest en the state of affairs 
lm Geraaay*. 


