Vienna, December 17, 1935,

Dear Mr. Fhillips:

I vwgs very glad to have your note of November 22 and
to know that you are going to London for the Naval Conference.
I em not so sure that it will be very much relief from the
strenuous days in Washington, but it will be & change. I
anm delighted, too, that you may be able to run over to Paris
for the Christmes holidays. I quite appreciate that it may be
diffiecult for you to come to this part of the world, but if by
any ochanoe it is possible for you and lrs. Thillips to come to
Vienna during a break in the Conference or after it is over,
Mrs, Messersmith and I would be very happy if you could meke
us a2 visit here. It would be a splendid thing if you could
come to this pert of the world end I think 1t would have in
many weys & good effeet as well as be very interesting for you.
Any show of our interest in these countries is very encouraging
end helpful to them ‘n these diffiocult times and it would do
our interests no harme Realizing the demsnds on you, I appre-
clate thet the chances of your getting here are slender, but
I do want you to know how happy Mrs., lMessersrmith and I would
be to have you meke us & visit here.

Reelizing that you were leaving for the Conference, I
sent a rsther long letter on December 4 to Junn and forworded
8 copy by the courier over the southern route to you in London,
via Parils, It tekes these couriers over two weeks to make
the trip and I doubt whether that copy will reach you in Lon-
don before you leave for Paris. I heve therefore written our
Embessy in Paris that on the courier's arrivel they ere either
to hold the letter in Paris or transmit it to you in London,
depending on such information as they may have as to your plans,

I do not wish to pursue you with my letters over here,
but I am sending you herewith & copy of my letter to Dumn of
December 13, together with a copy of my confidential despetech
No. 636, which may have something in it of interest to you.

I shall trust these to the open mail to London.

The Honorable
Williem Phillips,
Under Secretary of State,
American Embassy,
London




Livents have indeed teken a strange turn and for me
an unexpscted one. As one who belleves in the deslirebility
of as close cooperati-n between our country snd Snglend as
mey be possible, snd as one who bellieves that the meintensnce
of British prestige and the British Empire ere s%till very ime
pcrﬁa?t factors for pesce, vou wlll eppreciate what a rude si

] nglo-French proposals on &wvss%nie waere to me.
who belieWes that o‘oﬁp nglo«
mmto:nemmopﬂm @&mz'
A like

in Surope, I can see in i 36 D! %Gbale, even t
not earried through, a great danger for 2urapc
not theproposals are only an English mancesuvre,
not they were seriously meant, if carried throug!
meen & definite blow to British prestige, to ths
the League, to eolleoctive security, and to pesce, of an even
more far-resching cheracter than so many people already ap=-
preciate. It 1s not too late to repair the damage, bu! time
PABSes. What is ore unfortunate is thet even though the
“proposals may not be earried through, the fact that they have
been made will opst its shedow and have its conseque in
Lurope for s long time

" The storm which the proposels have raised is ev
raging in Snglend and in France, but +hﬁ‘r effeet in
and 5u%hcpstnrn urope has been most irbing ss wel
King ni o esn maroch his men up thv Hzli and then me
them down u;lin #1thout the world being upsot but Cnglend
cannot taLa the stand which she d¢& in the lediterrsnean and
on the lesgue and then retreet without repercussions of the
most serious neture. She had aroused so much hope by her
stand thet even those who questioned her sincerity agreed -
the wisdom snd the necessity end courage of her position,
Now the susplelon of perfidious flbion is sgain raised and
Englend will heve to do something to get herself out of this
position unless s ig ﬁaing to deliver to herself one of
most serious blow mT, \ S : one which wil
her destiny in a

Of course the Italians have threatened that they will
go to war if the oil senctions asre spplied. Of course the
Germans are meking thrests under cover and letting it
that they will mowve in Central Furope under certain cir

stances. Of course Germany hes rearmed to a degree
is an element agein to be seriously reckoned with,
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Frenoh fears, it would appear from the surface at least, have
affected the British, snd ir. Baldwin's eryptic statement in
the House that all the llembers would tske the sttitude he did
if they knew what he did, will not help the British position.
Meking all due allowances that the propossls may be a British
manoeuvre and not mesmt seriously, and also meking a1l due sl
lowances for Itelian and Germen military strength, the British
position has Leen seriously affected and unless it is saved

in & most skillful way these proposals are going to have far-
reaching consequences,

The long and short of it is thet if France end ‘nglend
hed gone ahead and would still go shead on the 1line which they
know they should teke with respect tc Itely, the League, and
Abyssinia, the situstion for EHurope could be ssved. Even if
Mussolini in his extremity should go to war with ingland md
France, the damsge which he could do would be small and a few
English warships would be & small price to pay for the avoid-
snce of & great wer later end for a decent regime in Itely and
for preverting Gerrany from ' ecoming the same immediste menace
thet Italy is today.

If Italy were to start offensive action ageinst ingland

end France she would undoubtedly be sble to do some damage at
the outset, but it would not lsst long snd she would have all
Curope, except GCermsny, ageinst her, even though “rence end
Spgland would have to besr the brumt of ite If Englend and
France would tske the definite sttitude which they know they
should take and would serve notice on Berlin that in case of

any Italisn action or debacle and German aggressive sotion should
follow, they would meet it with their full strength, then Bere
lin would not move, German srmament has made real progress,
but they know that they ere not prepasred for a war. Their in-
ternel situation is such that they would not be eble to carry on
eny prolonged struggle and 1f she were to rove in case of Itel-
isn action, they know it would end just as disastrously for them
as it would for Itd y.

It is a sorry spectscle end we see Europe egain in its
fears and hesitetions spprosching the mske-shift solution which
will in the end only aggravate the situation. .i&?ngland is en-
tirely right in seeing a threat in lussolini tanﬁmptxa and to
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Empire prestige, but it is meking a misteke in believing that
the lion cen be tamed end its appetite satisfied. This sol-
ution now proposed will eoase the situetion perheps for s few
years, but it w11l definitely meke lussolini 2 thorm in the
side of tngland eand France. The danger cen be avoided by
dealing with the situation in a drastic menmer now and if ‘nge
leand end France will then pgive to Itely the colonial satis-
faction which she should have, Italy with & reasonable Gover-
ment can be kept the friend which Englend wents her to be and
which she Tust be. The present poliey, howewer, will only
tend to sccentuste and aggravate the problem now facing her,
Fden has been right from the start beesuse he knows.

In any event, even those who believe in ss close co-
operation on our part with ingland as may be possible, have
had & rude shock, These developments over here will meke
our own task muach more difficult for it will strengthen those
elements at home who are fighting for definite neutrality
legislstion re*er then to give to the President those wideWp
disoretionary powers in this matter which would proteet our
position best, It would be difficult to imagine “nglend
doing anything whiech makes our own position with resveet to
her more difficult. Tle hove pleyed a splendid role at home
during these diffiecult monmths. The President asnd you all in
the Department have taken en attitude the wisdom, courage,
end vision of which will be Jjustified by the future. Our
people at home or the whole have behaved splend’dly. There
is no reprosch which snyone can direct against us now or later
for the stand whioh we have tasken. Our prestipge has gone up
tremendously abroed as the result of our ettitude and our pol-
iey of minding our own business is more than ever justified,

fadly we hove to admit that there seems to be no way
in which we cen help iDurope out of this mess. Ve brought our
moral influence to bear in en extraordinary feshion in & oriti-
¢al moment and an offer to the aggressor which is to have
league blessing and which will give him more than a successful
war, is the answer. The lLeepue and Zurope eannot stend the
gtrain of developments of that kind.

Let us hope that the s'tustion mey yet e saved but
the prospeets are not goode I am very glad that you ere over
here st this time as it will be immeesurably helpful to us at
home, I dc hope thet you end Hrs. Phillips will have a happy
Christmag and a New Year filled with all menner of good things.

Cordially end falthfully yours,

George O, lLessersmith.




EKeith Merrill wes here in November and looked st the
house and agreed with my recormendation that we should buy
it 8s a permenent residenee for our lilnisters. He is recome
mending to the Dep-rtment that we buy, and set sside $100,000
for the purchase price, alterations, and furnishing. The
igyptians are ready to buy any dey, but I have succeeded in
getting the owner to postpone action with them until January
15, lHerrill thinks that he cen get the Commission together
early in Januery and that 1t may be possible to use svailable
funds. He was quite enthusiastie sbout the purchase. It
will be too bed if we miss this opportunity for we would get
for an extraordinarily small cost & Legation whiech will be
satisfactory in every way snd if we do not buy now we will in
s few yesrs be obliged to pasy two or three timesas m for
something not ne«rly so satisfactory., It is e serious problem
for me of course personslly in view of the conelde
I invested in the house in permsnent repairs, but
in no wey influenced me in my recormendstions.
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