Tienna, July 1, 19:6.

I hove been baok here, as you know, for s
manth and Rave not seased %o repret thet | esw vou wnly 0
short & t;im on our way through Serlim, ss there wers uo
mewry things whioh | womld heve 11ked 4o talk sver with vou,
There me, nm@sw«ér, an sdeinistrotive problem here in “lenns
whish reouired ny ettertior apd made 14 edvisedle for me to
return ee soon ac possible, s0 thet I 41¢ not Tvel Justified
in stayins over in Serliu,

Jowever, sinee iy returm here [ have often
wished thet I eould compare impres:lons f:?: you, partioulsrly
in view of the dewslooments in the seneral situ-tiop, The
dovelopmante in Ge : 'W‘:wmv :iew opmemte hare
#0 mieh thet 1% would be telpful for = te cheok up my !
prossions with yours. ' /.J?i-x my first
zive you & few of wy luoressis
a&:la later to write me. Iu - z'L‘ be
now *f‘-r*imr wo are “r:g «vrr-s ﬁ*" oR gome o the mejor factor:

roe may ba, I s‘*mll
trr; to cive ; some of the ploturs ae 1 see 14,

Por veur persomal and eounfidential fom
_: mv *e:v'il you thet while | was h’kﬂf the quesiiog A% 0T
s to whother we should fsfira with Jermao Luther,
haes boon ralsing V,a wetion nre’ sl areln

R
due to ¢ 8!lly serious fimaneial situstion whiech is &ﬁv,,
ing ’izs devy «ﬁuv om GOPIe 0*: y inlormad, ihe awount of
ﬂw ﬁrbei z&hvamm kg ! m**emm’* 5@1 & berks rf'}w‘hmi i”*a@

i i Z this j“w‘
r}f am srpbion b the barke hes soparently been
Sehnesht ol sope #lbow rosm ithroush I 1{‘-,.«
fyem the gevinss berle, In ’mrﬂ 4
(431 ?a‘;”fﬁ'mi?z LPTATTNGE Gun el f.;f . 1 Lhooe
gompanies 1 undereis e alrsedy feli vhe inorsesed
ditfieultise in pettd 3 deposit
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How the {z“wﬂ@n B where the nexd helfeblillion
to keep the work srozrem | 7 is 4o come frome The bille
fom to be levied om imustry to help out exports mmy be diffi.
sult %o raise in its entirety, but appererdly = pood part of
it oem Lo pgots This will ~live reliaf to &« degree in the row
wmborisl sltustion, dut will not help msterislly in T | e
tenange of the internsl work program. ‘“here the money 1t
scms fyom Yo keep the lndustrisl progrem polng soous not to be
clear, and from what [ understand, ‘cheoht lg res ly finding
thie situs=tion 1-possible snd iz saying thet unless they (ot
some kind of help from ‘nolend and imeries by “etober, =
break wlill come in Cermany. { underctand that ‘e soys
this bheosk will mean his elinlnstion end thet of B
aother somsermtive elene-ts, and » stre ﬁ‘t’wm‘n*
oul gourse he Dovermment. On ¢
he pays thet £ they omn set help from lagland and Prom v
gan usrantes & more reassnable eourse from the Govermmant
both its polit 1%1 ad soeliel program,

o

I sm elso informed om whet eppears good suthore
ity that aslide from the lewy on ndustry of # bHilllon merks
to help exports, a genorsl eapital lewy iz being concldered
in order o keer the work progran ool vhioh of enurse
mosns the resrmsment -yogrem, The iom vhich we got
here ic that elthough dewaluation hes been studied wvery defi-
nitely from time to time by tiw lelchsbaxk, It is not comeider-
ed thet it offere any reel relilef and le to be evolded except
ae & last snd extreme measure. OFf eourse 1f there should be
general deeelustiom or stabllization they would unieubtedly
uamlwtn, but would desire to play a lome hend and reap vhat
spocial benefit out of 1t thes could. The possibilities in
connootion with Cerman dewiustion in relstion with senersl
stabilientiom are somsthing which I will net go into here
but which I am sure you heve given much thought €.

As I was saying at the outset, while I wse home
the guestion csme up se to vhether we ghould neogotiste with
Lorranye "‘}mre am, of eourse, all kinds of interests which
belleve thet bk should lm thet we oould do 8o with sdvantege,
and smong those may be the eobion snd sopper pooples Une
osn understand why there should be thie roal interest frem

sectiong of piniom st home, bHogeuce we have ¢ real problem,
and I wsuld not be surprised 1f the rescure on “-ghingtm e




somotimey pretty severs. There was s moeting of some of
the offigers of the Tepartment in lr. Smyrve's office to
whioch ¥hite and I were invited as both of us happr-ned %o be
there on lecwe.

Ry views vere ssked and T should like to tell
you what [ seld. I sald thet in my spiniom our ;wrmmt
had been taking the right atiltude comsistontly and that I
aculd see no reason why we should shenge that aﬁ,lﬁm. i
said thet im my opiniom me srrangesent whish we night -ake
with Gormany now would work out mtisfmmw fnr us or be
kopt by the "ermons slmply bessuse the Cermene hove no Intenw
tim of sdhering to sny agreement of this kind lenmper then
they find it worth their while., I cbserved that the hesd of
the Gorman Covernment in his confession of falth has mede 1t
elesr thet he considers trestles and agroements only as a
noans to an end end to be observed only as lon: as they serve
tely ende. This is som thing we esunot disregsrd for it
is primary Hetionel Seslalict dootrine and neither the hoed
of the Govermment nor those who meke polley for the Party
have dleowned this sttitude. Ceeond, snd mere luport-ng,

I sald thet in my orinion sy sgreement which the Cermens
made with ue vhich had any adventage for us they would not
be sbls to keep evem 1f they wished %o, for thelr internel
situ tiom wee sueh that the: eould not earry cut ony sgree-
memt of 4€his kinmde

Vhite's views wers ssked elso in connsetion
with the matter and whille he approached the subjeet from e
someshet differsst »olmt of vlew, the nod resdt of our op
ions wes the samo, Lthet § ey thaet we eould not expoet mﬁhiu&;
mat of smy sgresmsntes whioh we mizht make.

T wmemt further md sald thet snide from these
two econsideratlions which 1 someidered cuntrolling, there
wes snother which I belicwed wes of equal lmportance. I
said that in my opiniom the present Goverrment of Gemeany
was definitely thresteming the pesce of iurope by her poli-
tieal, expansionist, and socleldl grogrsm smd thet au long
se thie Government remsined in contrel im Cermeny we bad
not & ¢ingle resson es yot ¢o bellewe thet $ils courss would
be ehsnged or eould be shanged., I pointed -t thet those
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who reslily made Hazi poliey from the cutset were stil]l in
the saddle snd thet those who have fallem by the wayside
have Doan almost entirely imetrumente of the Purty in ex-
ereising its physleal foree rather then mekere of poliey.
Certein polloy mebkere, 1lke Yeder and others, of eourse,
have pessed out of the pleture, but there has been me giving
ap of auy laportant sspeet of the rediesl soelnl snd coono-
mie programns

I ventured to say in thiz mecting thet s defi-
nite effort was Loing nede Ly cortain sountries in Zurope
4o mmintain the pesce sand thet &7 we might not be sble $o
do very mach in a positive sense Yo help ia this effort, we
should at least refyein froo dolng suything negetive.
tulte conseigus of ocur intercsts whish we have at stake
such ae cottem, oopper, lard, ste., snd svem though & teme
porary csatlet for eertain cuantities oould be secured, I
said that T etlll felt we dhould refrsin from nogotiations
beesuae of the pelitiesl fector. If we were to negotiste
with Cermeny now it would have a depressin: snd discoureglng
effeot in those mejor comtries which sre trylng to work for
peses, It would disevurmge the conservative clemerts in
Serpany snd morely onecurepe the redlienl ~roupg and heve
in .outhesstern urope all nozotieting et this time would
have s pertisulsrly disturbiny effecet om stsllllity, i
romeried thet slthough 1t was knowm here in Somtheasterm
urope snd in Austris thet we were not direetly Interc:ted in
this ‘mropean problem sg others sre, yot the faot thot we had
refreined from megotieting with Germeny hed emeroised s tre-
nondous mersl influenge end that one of the ressons why Cer-
meny wished te nsgotiete with us wesz to secure the moral sade
vantage t would urdeubtedly - ive her im this part of the
worlde I sald therefore thot I felt ¢hat oven 17 there were
8 temporary sdveartege for us, which . oould not wdimit, this
major politiesl festor should coatawl on Sthe ground thet we
are very mich oomgerned with the malutenence of poace in
ps and must take @ lon: view of all these problums « @
onger view which pertienlar lnterosds among our owm poople
aould not be expeeted to sliopether sprresiate.

T do net krow how mich sttention was ppid te
these fsets or what deslsion wes resched, Wit appesrantly we
are not nogotiating for the presemt end I doubt whether we will.
I felt that I hed to capross myself lrankly, as outlined in
the preceedins paragr: hs, for my opinioms ere conviotions
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resched only nfter the most carefnl emmsiderastion of the
faots as I kreow them, In my opinlion we gertsinly will be
wise 1f = Jdo not nopotiete, for sny woves whiech ve mey
meke in this directiom w'11 undoubtedly further eosmplieate
the situstion which ls doveleping over here.

i don't know whether you sgree with the point
of view expressed In the foregoing paregrevhs, 1 may sey,
hovever, thet the develomsents within the lest few weeks
have only stroogthemed my convietiom that we should meine
teln our stiitude of reserve. I will mot go inte the msjor
politieal situstion whieh had developad throurh the negoti-
ations of the Haval ‘'set and through the spperent eagerneces
of imglend to negotiate =n Alr ;eet sz you kuow %this botter
than I, The pressure, of course, from Uermany in the dire
ection of both of these puets has boen enormous and their
eagerness and insistones end their willingmess to mekeo sle
wost suy oomsession 1z, + think, the sure reflsetiom of vhet
they know to be thelr sericusly deweloping fineweial erisie.
Behind the Germen prossure snd willingmess ¢o agree with
Inglond we must see, | thipk, the definite deelsion to pla-
oate publie opiniom snd thus prepars the way for finenclsl
asgistence and trade agroeescnts.s The present Ueroen Govern-
ment belioves thet omee .nglend has ~lven way we will, after
some further resistenee, lve way st hiome slgo. Perhape
they ave right, for there are ecertain interests in the United
5tetes which eertsinly would be gled to see this come sbout
no matter whet our resl lmmediste or lomg view of EtENss

interestd in the United States may be.

I vm ope of those whe bellieve that the Bevel
“aot dovs not Indieete a definlte change of British »olliey.
1 reelize whet the diffioulties in inglend are, but [ bew
lieve that they will end Ly facing the feots and that the
British, Freroh and Itelisn {ront with regpeet to the National
Spoislist regime end 1ts politicel and sooial progrem will
be mainteined. In that ouse 1t meons no {inamelal help
fro= “nglend and cortsianly nome from us, snd [ oonsider this
most importart,

I reslize that there srotiose at home and iwm
ingland who sey thet this Govermmert is in power in Cermany
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and mey be there to stay and thet we might as well trest
with them now ns later. I know thet there are those ot
home who advoomte stromgly thet we should sericusly oome
¢'der negotistions and thet seme of them ere well meaning
people. They sre peeple, however, whe really know only
part of the pleture. The offlicers of the British Admiralty
vho were so eager for the Hawal lsot would not heve bean

so willing to negotlate thet "eot if they had the same beoke
ground of the Germen situstiom that the Foreign Uffise bhas.
The grest trouble iz thet im splte of all the nows thst we
have hed, there sre still poople in respomsible positions
who heve not tekem the psinms to inform themselves sand who
are not t¢hipking end who look eamly to the lmmediste future.
If, however, we are to socept the view thet we =dght ss well
treat with this Covercment boosuse it happens to be there,
and disregerd everythin- olse about this Goverrment other
than the feot thet it is f*ﬁmm, then we rugt know dﬁﬁn’i‘&ﬂy
snd must secept def nitely that we are negotiating 'flﬂ #
Governmewt whieh haz a politlesl und scel srogren whish
can cnly bring war in Furope wnd & war thet lis *.n»'szamle.
If wo nogotiste now we must be willing to scoept the oonse~
guenoe®. o mmst soocept thet we ere negotisting %o pive
help whieh will strengtien that poversment iz a eritiesl
period and at a time when its exlztenge iz threatered and
pat 1% inwm-position to make this war & more disestrous

snd goatly one « and vhether we are in 1t direetly or nof

it i€ goln $obe & oostly me for us., These are the faots
I think which we¢ must faee.

T am one of those who delleve thet inm order
thet thers svw1id be poace in Burepe %htm mst Le a stromg
and healthy and contented Termany. I have no sympsthy
with thst point of view viich sees tiw & mt‘hm af tlm
imropesn problen In the dlsmemborment of &

gseen the enmwim consequenee of thet in the dimmbemr’ﬁ

of the former Austro-iingarisn Ympires I am one of those
whe believe tbnt thﬂre sre elements in Cermeny which cen
govern her in such = way thet she will be e gZood nelghbor in
furore as well ae to ug, and thet under such mem there omn be
developed in Gormeny ¢ regime which will hevwe due regerd for
the ri hte of its neighbors end at the same time plive Cermeny
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the important position to whieh she 12 entitled in Turope,
I do not bellirve that we ot home chould do snything wiilch
will interfere with sush o favorsble develsiment oven
pomothing wiigh we did be °:~ smporery sdvertage = but even
t}mse tamporary aé,i'w:xiif:cez cannot admdt 28 possible exe

pt those which might seoure to a emell grour vhieh might
.._mmm sertaln arvengements, We have sertsinly mot resoh
the pelint where our besinese intercsis sen be m.mrdf. nated
to & ammll pyoups Thisz would b euntrary 4o the whale
tendency of our Govermment snd of our publia opiniom. I
think we have had wonderful Jireetliom of foy in Heshinge
tom and T sm oonfident ¥iat we will rwn*%*»mf* Lo Pase the
facts no matter vhet mey be dune slaevwhe

Az I have already seid, I Teel conflident that ,f"
in ‘nglend there will be s steady snd progressive fecing of »
the feets., C“omp of the surfeoo indlestions are in This
diresotion.s Oneof the ‘th’n s which 1s eertein 15 that Jeore
meny s trying €o elear the wey in “nglsnd through these
egyoements and in other wevs for e faversble receid lom for
a polioy of eoradite, sccesz to rew msterizls, snd trade
advartages, TYou end I krow that in Derlim they feel thet

ouce London ;ives wey there 1s mo Joubt thet we v:ill too
end that this mesme = saving of the prosent reginey el W >

.

o fer as 1 gan zee the fects, there hes Leen
no change ia the poliey of this regime apd thers csn be none
ag lomg as the men who eontrol it st presenmt nre thore.

Tt has mdertdcon s course which 1t is bound %o ?z:»llew to the

bitter ends Under seonmomle and finevelal press

has been s temorary chendommett of a part of “1;4 2

nrogrem snd kr. uh@uht haer been riven certzim p

eoonomic fleld. ULr. Jarre and v Loy ars for the 1;

beim; in the f‘:mak;;;z'mmd sud mey even remein there, but s ould
e difficulties with which the regime is confrouted be vvere

amw, it wlll be lir, Sohsoht who will eventuelly ge snd the

polieles of Durre and l.oy whieh will suontrel evem though they

may heve been drorped by the warside. Nr. ‘checht can say

very bravely that if Englend snd /meries will help him he

oan promize 8 chappe lm the radizcel politiee) end scelsl

ﬁragmm, bat I think we must lmow by this time what his prome

icece means If he were sble ¥ omrry through sny resl modi~

fiestion of the crogram we would have undoubtedly seem




evidenoes #e o wove of good faithy but he cannot meke any
shanzes now whleh would bring s out better sentlment sbrond
and o would be less sble to do so omee the help so eagerly
belng pressed for snd desired was sooorded.

The net ree:lt of all the foregoing iz that
1t 12 still ny cowvietion thet we should malintein @ sttitude
of reserve and abetein frem negotistions.

The gemersl politie:l snd econondo ¢itustiom
in Austries is very mueh %m%sn Folitiocnily t?w Hational
‘oeiclists heve not been go disorgsuized and so powmorless
for seversl years. The position of the Coverrment within
the gountry 15 definitely stromrer and 1t is well esteblished.
The esonomic and finencisl s 'tustions aere ﬂaf?"ﬁ%rlj hettor
and asre very slewly, baxt éa!"‘ itely improving. The whele
gitu-tion of ‘ustrie, however, vs you know depends om itz
external support. Should that support dissprear or even
be definitely weakened, the rolitien)l snd ecoomamlic situstion
here will be pgrestly distrubed and it mey be with disestrous
congecuenses. It is felt here thet the intontiome of the
present Jermen Govermment with respeet to the Imtegrity ond
independense of iuetris rerein anohensed end thet 1% s a
eontlinnous and olsar threet to Austrisn independence sz long
ag there 1g pot e definite evd dindlany supreszsion of _crmen
polioy teowerds iuatria whish will moen oo v 1nek of ine
tarferenge with her intornsl affelrs and woou mit*m af her
independonce. No matter what happrons here within Austris,
her position is imecoure ac long es the external =itusiion
iz not olear.

Those of us who follow the ‘ustriem situstion
therefore have to keep these external eltustioms in mind and
I have taken the liberty «f pglving you some of the fsots with
-egp-ot €0 the Gerwpen end ar they sre scen from here, 1%
would be a wvery pgreat elp to me to know whether you are in
major agreemont with the views which I heve expresced. 1
need not tell you how muoh I miss the conver:etions we had
with regard to these metters when I served with you in Seriin.
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I am efrald this leot er will be lste in reashing
you ae I have to send 1t by the next eourier vie Paric snd if
you write se you will andoubtedly wish te 4o se by the sene

hearmel a8 1t is herdly seve to send any confidentinl metter
through the opem mails.

1 hope Gelet is “aving % pl asant holidey st home
for ke has so mach deserved it. I hope, toe, that when the
next 1lzt of prowotlions comes out he wmay et recognitiom for
the splendid work whioch he did while I wes there end whieh 4
understand he 1z continuing.

1f you and “rs. Dodd should be takim: 2 bolldey
we wonld love to heve you ocame this way and soend some days
with us for we hove planty of room end would be most happy %o
heve ¥oue It 1z perheps impossible for you to come to 7lenna
now even on & holiday, but if et amy time you feel thnt you
een do so, we would love to see you.

I have written mather cstegorieally smd direetly
in the expression of my views In thie lebter, whish I know
you do not mind, and 1t would be extremely helpful to me in

my interpretation of evemis here if [ oould have a fow worde
from you at your leisures

Alwveys cordislly and sineerely yours,

deorge 5. Nessercmith,




