
1413 AMERICAS COSSULATK GSKSRAL 

B e r l i n , 0«rft»nya Ju ly 6 , i@$3# 

SUBJECTS wi th r e f e r ence t o t h e t r e a t y r i&hta of 41 
Affi#r leait"earned Oax>»as ttm& in Sarisa&y* J 

TEE HONORABLE f\ J 

THE SBCRKTAK OF STATE V \j[ 

WA8KISGTOK, \ ^ 

SIR? I have t h e honor i@ acknowledge the r s©eip t of 

t he »a«art«e' ' i t , if I n s t r u c t i o n of May 29 # 1933 , ( F i l e 

.5fo#,JKf$»ll©4 H?*tt£htcn asuS Ce#f K*F*/S) wi th r e f e r e n c e 

tt> the t r e a t y r i g h t s of carman eorporet!?>na which a r e 

eut -» l£ iar ie« of Asatrlean cortv>retiisn«# with which i n* 

c t r u C t i o n a r c t r a n s m i t t a l l e t t e r s fr*m S«F* H o u s t o n 

a ad Co&pany i f Ph i l ade lph ia* aewel l aa a copy of • 

l e t t e r da ted June 2 # &d33§ addressed hy the •Depart-

»ea t §# Senetor &ee<U The Dajrartiacnt r e f e r s Sii 

d»ap*tch*8 fro® t h l e Consulate Oanerel wi th regard 

t o d i s c r i m i n a t i o n age l a s t Assay leers flrsn* and A**erican* 

owne/1 Oarasaa fires© in treriaaay *a& the c teoe which the 

Ccttsuiftte Genera l , i n tons**], t a t Ion wi th t h e Brabascj^ 

h a t taken t » p r o t e c t American I n t e r e s t * * I t retj!**ste 

t h a t a f u r t h e r r e p o r t ®n t h i s s a b j e e t be §rars.»rii t tae. 

i n t h i s connec t ion X wish a l s o t o r e f e r t o the 

l i e a e r t m n t ' e 
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&ap«JPtiaantfa talagram of June 2$ $ pm* in which I t 

sta?,aa that tha Fa i s doubt in the alatl of tha Dapsrt* 

s*ans as to tha bas is for claiming that tha Oartean 

act ion in tha easas raportad in my daapatch lo# 129$ 

of Hay 9 t 1©®S§ and pravi^oa dasratchaa an tha sama 

auhjact inv^lvad t r aa ty viola t ion* To th i s t a lagraa I 

repl iad in ay daapatch Io# 1568 of Juno 10* !9S3 f in 

which 1 a l so gaw far thar background with regard to tha 

&anaral causation of discrimination agains t i issrican* 

:*?/nad firms in karstany and against Assaricao trada in 

ganara l . fhis deapafeeh 3o« 1368 should be considerad in 

connection with tiie fa r ther inforassstion which wi l l bs 

given in thia reports-

Tha casev of tha .ijaateeha Houghton Fabrlk G#E*b«E# 

in Sia^dabujpg-Sttekaut c«varad in tha Department if 

Ins t ruc t ion itt^tar r ep ly , le p rac t i ca l ly Ident ical with 

others which hava already been brought to tha Depart* 

mai;tfs fctte&tlon and which th ia Consulate General has 

discussed a t length with tha appropriate German 

author i t l eg . fh is company i s the so l* property of 

S*F» Houghton & C»* in Philadelphia and la a dais 

incorporated ilssited company under tha Carman lairs , 

tha ant I ra c a p i t a l being owned by S»F* Houghton & Co* 

In Philadelphia* fha German ©#ssoaJt$i i s to a l l in ten ts 

emu purpoae* eubjeot to German law and, according to a l l 

pfvwloua intarpra t a t ions known to t h i s Consulate Sonera1 

of tha Sanson law in Oar»an|rf has tha ammo r i g h t s as a 

Gersaan.»owned uarwan eotapaay, Juefc as i t has tha a sans 

r e s p o n s i b i l i t i e s * S*F* Songhten & Co. in Philadelphia 

hare 
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havt been informed by t h e i r CNHfmi subsidiary that 

I t has been losing business due to tiie fact tha t 

ce r t a in Q*rm»n munic ipal i t ies sad public-->wtt#cl 

u t l i i t l e s have recent ly indicated that they wi l l not 

buy fross any firm which ia sot * "purely Oerawui fir?a% 

tha t i s ft firsts whose e-apSfc&l as well aa i t s l ega l s t a tu s 

are Oer»a»* fhe Qwtmn aubaidlsry of &•?* floughton & Co* 

is cor rec t ly s t a t i n g the • I t n e t i o a , f o r , as t&# Depart* 

merit has already bean informed* the ;tatlon»l*»£.eclaiist 

party s ines March 5 t 3.93$*. has seat instruafcloRs to 

municipal i t ies ami pub! lc»ow«eG u t i l i t i e s t ha t purchases 

©an Only be made from. so-cal led purely <uarma:n firms and 

the o r ig ina l contention of the party was tha t an 

American-owned derman firm la not a purely &srman 

firm even though i t manufaeturaa in Romany with 

German labor ami out of German mater ials* ?hl« eoaten*. • 

t lon SRC! a t t i t u d e of the party are the carrying out of 

premises made to various manufacturers during the long 

years of a t* -ggls of the party for power* Various 

party leaders promised manufacturers that upon the 

accession of the t a r t y , foreign firms and foreign 

c a p i t a l would, be driven from the «o unify* 

The .Department 1* i t s l e t t e r to Senator .Heed in 

response to his inquiry as to whether the act ion of 

forbidding Government departmental munic ipal i t ies and 

public-owned u t i l i t i e s to purchase from Ai-aer lean-owned 

German firms would cons t i t u t e a v io la t ion of the t r ea ty 

between the United Sta tes and Oarasaay, s t a t e s tha t i t 

**do«» not sonsIda* tha t toy the t r ea ty the pa r t i e s have 

restricted 
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r e s t r i c t e d the i r freedom ov the freed-m if t he i r 

p o l i t i c a l aa&iiviaiaagi to mate© purchaaat of aupplie* 

fro© concerns of t h e i r own ete^ice** Pros t h l a I assume 

that the Departtsent would' mot be rrapered to make 

representat ion* pi the baa'I a of t rea ty v io la t ion i f , 

for example, the Serwan Government" or the nat ional* 

Soc i a l i s t party issued orders that no Clover .ment depart* 

merit can purchase stippl ie© from an iuaarloan*owRed German 

firm duly incorporated under Oerataa law* 

In fchia connection t.he following further dlacusaion 

may he of i n t e r e s t to the Department* When I fceote tip 

with the Ministry of Cottsaerc© end with the Ministry i f 

Propaganda and iHtMie Sni lghtenment the orders whieh 

had been issued to various* departments ef the cent ra l 

QWGriva*'•-•%! of the States ami munic ipa l i t ies as wall a® 

to pablic*owned u t i l i t i e s that they could only buy from 

©o-ealled pviv®ly uerstan f i rms, an inves t iga t ion was under

takes by the Ministry of Gosaiseree which aasuared me tha t 

no such ins t ruc t ion had eoate from the Gover resent end 

tha t the aovoriroent did not intend to give aueh In* 

atraeti 's»«# When I eta ted to the act ing head of the 

Ministry of Coimseree that such a c t i o s , i f ta&sa by the 

Government, would apparently be a v io la t ion of our t r e a t y , 

he agreed a t ©«.©•# We did act dlaeuas what pa r t i cu l a r 

sect ions of the t rea ty I t Mi^ht h© a v io l a t ion of, but 

the recognit ion tha t aueh action would be t r ea ty viola* 

t i o a was t|?ontan®oa* on the par t of Pr» Bang, who was 

then the head of the Ministry of Comateree§ and thoee who 

wer# •associated with him in the conversation were in 

e n t i r e agree?oent« When 1 took up the question of the 

d l s e r l a l n e t i o a 
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dlaerlminati-m a^alnat ce r t a in &&arlcan«»ownad c*arsa.« 

fins® la tha phot©graphic b eXaaa$# with, tha Ministry 

$§•'9*opagaits arid Public &nJlghfcanwant» the Minlatar 

prosslsael thai tha dlaerlmlaatjcry action a^alaat American 

firm® «t>ttl4 ba stepped* la m l a t t e r wr i t taw by Dr» Fuak# 

tha St ra taaakrataar In tha Ministry, I© th la Conaulate 

&vaar*l an May ftft# 1933# Br# ffuak, wr i t ing fa r tfaa 

Minlatar In ra.->ly %a a l a t t e r in whleh X had aat f o r t s 

eaaaa '>t dieerls5inatlon f s t a tea as foliawst A a^py of 

tha or iginal of Dr. Panic»» l e t t a r la t ransmitted 

herewith {enclosure Ites* 1;* 

*My dear Oanstti General* 

la rapiy to ysmr l e t t e r of .the 8th las t* 
•durea&ed to HaXahamlnlatar !>*• Goebbela, I 
hawe to infers* yon i M f tha Ministry haa 
ordered tha t tha diacrimlnation e&aisat and 
tha Interference with tha f ree §©»patitloe i t 
Asiartean firsts a e a t l s a M la your l e t t e r , gmst 
be st$p?^ad# For th l a purpose we got l a touch 
with tha •ampataat o f f ic ia l and party iMgraaua 
and have erhered that tha s»aftaaraa and ffia 
Interfaranew described la your l e t t e r ^ must 
s t op . 

Very t ru ly yours , 
(»%«,•} Sal ter Funk. * 

During tha eornrersatl-nn with Helena-sinister Dw« 

Gewwbela* which raaul tad In th la 1 a t t a r giving aaaquat-t 

as««rancee, i t was* c lear t ha t tha Minlatar was of tha 

opinion that Ataerlean«owned firsts l a firwrraeny enjhy sad 

have uadar tha t r a a t y tha aasa fight® as Geman*owne«E 

aensan f I r a t e 

4a X haws alraafly cat for th l a pravloaedeepatehea, 

I t was tha Intent ion of tha *Kam|>fhaad dea $.ewerbl lehess 

Kl t t e l s t audes" to publish a bo?«k whleh was to contain 

«ftly tha nmfmtt of so-cal led purely Gamer* firms and t h i s 

book 



book was fee be flaeed in |3%& hands of « l i Gavernissn*. 

departments, mtmle l fa l i t l as* e ta* s$ tha t they could 

i # a f $ t t t ha l r pttrehaaeg to those firms* I reapanaible 

•official of the Kampfbund made i t s l e a r tha t no Asserican* 

swaefi Uensam f l r » wa® t o ap?>eer In th i s l i s t . As the 

publicat ion of th i s book wmld hate stopped not only 

tfee saia :»f the product^ of American-owned fac to r ies 

In Gersamy to Odvarmsaj-'tal departments* but through the 

psychology of fear which prevai ls In th* country would 

kavre p rac t i ca l l y a top pad tha saia *>f the gif®# of a l l 

Aaarican f inssa fa Memany, I brought the cdntaa; la tad 

publicat ion &f t h i s hook to the a t t en t ion &f S t a s t e -

aekrst&er I>r* B*a»&* then head of the Kl&tsty; of C3sss»eree* 

Ha cal led in to hear tha eonweraafclon* tha Xoittissar 

•yf tha Ilatiottal-Soeialiafc party l a tha Wlnisicry* Both 

w<»rs yf tha apinJUn tha t tha publ icat ion of such ft 

book nsnuld work ds&a&e sot only to Assay lean intaresias, 

butt to Gersari i n t e r e s t s and tha t I t would bring about 

diseriainafcioa against American in t e rac t s guaranteed 

equal rlghfca with uemaan i n t e r e s t s in th© t raa ty* Ajgftin 

during tha eonversattsn no pa r t i cu l a r a r t i c l e of tha 

t r aa ty was referred to although I had in ft previous 

conversation swmt toned Art tela© t and XIII of our t raa ty* 

Xh@ Author i t ies I s tha Ministry seemed | o taka i t m am 

establ ished and Indisputable fac t that tha t raa ty 

guarantee© to American-owned ;>erwsn firms tha suae 

ri |gats ac ta Oerssea-owned wamsen firms* I was assured 

tha t tha necessary s teps w**uld be taken to sse tha t 

t h i s book was not published by tha £a»pfound ot If i t 

vera 
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were published* only with th# kn'3>wle%e tad approval 

of the Ministry of Cower ## which eoolf then soe that 

Amer lean-owned Oerman flruss which ahould properly 

appear In l t # would be l i s t ed* i'hl® astfuraaee taa 

given rse in a l e t t e r of the head of the Ministry of 

&*0«3$fO#* under H&fce of Hay 10§ copy of the erl&lnel 

of whleh l& transmitted, herewith* ftnd of wflltoh & t r a n s 

l a t i o n follows! 
wKy dew Consul OwnersIs 

In accordant® with our yesterday*a eon* 
v e r s a t l o ^ I lasted l a t e ly got la taucfe with the 
Kjastpfbund i e t ^everbiicban Mltfcelata tides* the 
cen t ra l off tea of the Ksjapfband ha® declared 
I M t i t has no In ten t ion of d is turb ing In any 
way the vested r i g h t s of tifclsens of the United 
State®* The ae^ t r a l au tho r l t t # s of the Xasipfbund 
have declared thesmaelves prepared* if they 
publish the bosk containing a l i s t of suppliers* 
t* do so wnly l a •greensent with the Ministry of 
Gcesaserct* 1 be l i e ye tl»erefo*e t h a t la t h i s way 
there la given m§ the oca s tbHi ty nf pro tec t lag 
til t veated American i n t e r e s t s* Should yau have 
fur ther mason for w©»plaint* I na tu ra l ly 
stand a t yo<» d ispos i t ion a t any t in** 

Very respectfully yours* 
f.tlgn*) htm Baag* I 

In t h i s l e i i t * I t wi l l be noted t h a t the Ministry 

•;>f Conieree eptaka of vested i n t e r e s t s which* taken In 

eon .function with our conversation., In I bel ieve a aba t e 

ment that la . the opinion of the Ministry the dIncrimina

t ion pointed out Involved v io l a t ion of t r e a t y r i g h t t e 

Both the Minis tries* of. Cgeeaeree and of Propaganda 

havt apparently looked upon t h i s matter not merely as a 

question of whethei' oatellt u t i l i t i e s - * Government depar t -

ajents* etc* earn buy f ree Aster lean-owned cieraan ftr®a# bat 

.have examined the question frost a such broader point of 

view, t h i s a l so being the p-^tnt of view whleh t h l t Consulate 

General 
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General brought f# t h e i r attc-,tl-3n« I t i s c lear that 

If &9?@r»s«m& 4eimrtisenis ©re given * l i n t of finses 

fr-aa which they can buy supp l i e s , d i sc r telnet l::m may 

be Involved not only as against forelgiwowned firms* 

butt a lso against ce r t a in Oemaan-owned f i m s which stifiht 

not apnea* i " the l i s t . - I t was leaked igg?m a l so frost the 

point of view tha t any firm which did not appear in the 

l i s t would be de f in i t e ly prejudiced before the general 

public as well* 1 bel ieve that there la a d i s t i n c t i o n 

between reserving l i be r ty i f ac t ion ia making purchases* 

which'the Deoartsier.t refer® to in I t s l e t t e r •£ June t 

to Senator fteed, and he twee o f f i c i a l a e t i o a Involving 

de f in i t e discr iminat ion between firm®, whether of 

national or ->f foreign oanersbln. X apt quite in a-^ree* 

meat with the department a f t e r a careful study of the 

t rea ty* t h a t the t r ea ty tt##$ not r e s t r i c t the freedom 

of the respect ive Governments or- of t h e i r p o l i t i c a l 

s u b d i v i s i o n s to stake purchases of supplies frost 

concerns of the i r own choice* I do be Hove* however, 

t ha i the t rea ty does protect A«ierican»owneil$erraan firms 

in Uenasny in .the sense that they hare the same r i gh t s 

and pr iv i leges as derraan«*wneci iierstan f i rms, jus t aa ' 

Ger»an->owned firms in the United States are guaranteed 

the sane r igh t s as Americans-owned flrsui* i t would he 

an Impossible p r inc ip le between twe t rading aat lona 

tha t feguler ly Incorporated firsts m%6®t the lews of 

the •ountry sha l l have a l l the • b i l l e t i o n * imposed by 

the law* -and be r e s t r i c t e d in any ammtt in t h e i r pr iv i leges 

or 



or r i g h t s * Thla dtwn not »«*n that & Govornaiftttt 4ft» 

partenaat oaanot r a a t r l e t It® p-orchaaaa to any f ina© i t 

ssay ehooaft t o buy tvom§ but tha eb"<lea ftotjld nst b« 

raacla »araly on the baaia sf the eap i t a l own-arship of 

tha aapr-lying coaipany as long aa tha eosi--«ny was prooar-

ly inoo*s>oratadl undo* the law. 

I oftnnot aata* in to any filaouaalan as to tha in t a r* 

pVfttfttlosi of tha t r aa ty aa th la i s a » a t t a r for tha 

^eoartsxani's daolai^n a® far as our point of aia« Is 

ooncariiadU So far a& tha u'arman point of vlaw is 

eonoft-rnad I baliova tha lot-tars quotas In th la Saao-wtftb 

artd tha ©ofsvaraationa whiah I hava h a 3 t indieata d o u r l y 

tha t tha Gorman au tho r i t i a s ara of tha opinion that-

htmr iean»wj*a«!€*ar«tan firsts ! • ^arwmy hay* tha s&Bsa 

right® as Oarnsa^-wanad Garaas f Ivna and that no d i r e c t 

diaerisi ination «»n ba m$® a#ain»t AwMPlftoiwownad Gorman 

f iraws in tha planing of ardors by ft uovarnsiftnt Popart-

monfe sr by ft »anioipii|yLty« Fjpoa tho ftomraraatlona wtlah 

X hava had i t la a l so c laar tha t I t is not tha intont ion 

of tha hlghar au thor i t loa a l thor of tha Oornan Govern-

KOftt o» of the Hati^nal«£ooialiat party^ tha t tha 

product© »f Afl»orican«owno4 Ooraorj firm© in Gormany 

sha l l be diaorlisinfttad agal,n»t» I t la *ialt© oor ta in 

that whftnovar jsoaalbla pttroha&oa wi l l bo wad a for Oovarn<» 

aiont do^artaonto only of aarehandis© sianufaoturod ift 

Gapttany, but in th i a .00 t r e a t y v io la t ion la inrolvad an4 

la th ia raaoaat X ftndaratftnd our own Govarnaaaot ftnd 

vari:;**« Mania ipal i t l a s hava airaftdy takaa s imi lar fcfttion* 

Aa 1 bavft brought out in assy doapatQb So* 1®$8 of 

June IS , no forsml rapraaantat lona hava boon mdft t •• tha 

Gorman 
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u-er.-:̂ .n ©everswseat -an the question of t rea ty v i s l a t l o a 

as involveu I© the raster iot i >n of pigrehftsee by Cltrrern* 

stent depsrtmente ftntl wanie ipa l l t i aa* I t has wot been 

aeeess&ry iif «sk@ f erase! representa t ions f w two 

reasons* Fi rs t* the act ion which w»«id have been and 

la diaerimlnatery against Arnsriean-'owaed. Oftrraan firwa 

aataa frea tha ;tetionai«»S'>oeiali8t party and not frota tha 

0over tunenfc* t t eawl , ife was pas s i si a through tha infansal 

conversations and act ion *>f tha Consulate uanaral ta 

bring about A recognit ion If fcne tfoverrsaent as well as 

by tha party that tha contemplated act ion was undesirable* 

Tha ac t ion taken b;; tha Consulate General» however, did 

auasaaS In a t l e a s t temporarily stopping tha act ion chains 

/^aarlcar*-awnad intnmn firms which* i f It had bee:;; curried 

through* would hava destroyed many a l l ! lor** of American 

c a p i t a l f r u i t f u l l y invested in uersany* The act ion whleh 

wac taken in tha vary beginning a*aua H avldaai to 

party leaders that t h i s ealar&ewent on t h e i r pr©e»aa 

eottld not 'ha carr ied through without ^rave dfe&gcva* 

Mow that they hava wat asay ha cieataed ft l i b e r a l point of 

view with .»afftrd to tha s e t t e r * they are aonfranted by 

tha d i f f l ea l ty of pa t t ing over t h i s point of view upon 

t'ael* follower® to wii-m tha el imination of foreign firms 

and c a p i t a l had been {•remised* ?h* c&tall stanufacturers 

and %m eoa® eassa la rge manufacturera are t a r r y i n g an 

a de f in i t e undercover propaganda against imported 

American good* and good* manufactured, by Amcrl©an«*owjied 

G#r«ft.a firm* in Genmnf* This propaganda, l i in tsany eases 

of an extremely dishonest and d i s loya l kind end i t Is 

ser ious ly injuring tha In t e re s t s of Amerleaa«»owned Cornea 
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firm* as? well ES |B i importer iofc of American gooes* 

This propaganda And ae t l sn against foreign g&otis am! 

agelsa t forei&ji«owned Gerssaa firms In Uerse^y £« frowned 

upon by the highest leaders of the party* but ha,* she-

d i r e c t *y»j.3,j»tby of intermediary and powerful laafiera* 

I t i s * q««*tl^n t **» has already beers p o t a t o mis In 

previous deer"* tehee* a t bb whether the sa&er e-mnsels 

at the b̂ ff wi l l prevai l ©f whetiter the radica l ideas 

fa?oss the feefct^s wi l l evest?jal?.y cen t ra l* 

Up so the present t l w i t i s Impossible §® t e l l 

whafe fell* outcowe wi l l be* Ther-s i s constant d i f f i cu l t y 

ssaostg the intermediary leader* of the party fehera**lvee> 

This , la best i l l u s t r a t e d by E l e t t e r which Die* We^enei" 

he* wr i t ten to the head of fefoe p o l i t i c a l deter fey;** afe of 

the Mafeional«*£,oeialist yarty* A t r ans l a t i on of t h i s 

l e t t e r i s transmitted herewith (enclosure Ittf 3}» la 

t h i s l e t t e r pa r t i cu la r a t t en t ion i s d i rec ted fee the 

following nereipraphj 
w I t emmet be our alst Kb destroy business 

undertakings ex i s t ing In 9mrm&ny$ even though 
they have been managed with foreign b l p l t a i 
end per fey e l s e fay fore igners , but i t should be 
eub e i» to ferce them be se t Ser^aan and t h a t 
they b#® be placed uader the p r inc ip le of eur 
Leader *!*&• §i#|i ef All gees before the Go 3d of 
the Individual% I would therefore ask that 
you eacareise your Influence as head of the 
p o l i t i c a l &e»>*rt»enfe# sip on the ©erssan 
communities l a order to j/revenfe that further 
such circular, l e t t e r she sent out and tha t 
through such procedure a hindrance of feh« eofeire 
business l i f e i s broughfe bbotib wbich wc* cannot, 
with the best w i l l # UBS l a ihes© tlsses* * 

the Consulate General i s bbntlnttl»& i t * e f for t* 

In the protection of the In t e r e s t s ot American f i m s 

in (Jernany* I t I t not believed tha t in general of f i e l e i 

represent*t ion* 
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rar.res©ntaki©iMi In th ie pa r t i cu l a r reapeet are mm yet 

de s i r ab l e , the .real ee morale policy of the 3?ettonai4 

Soa la l l a t party* which la t o amy of the a overrate at „ 

has not yet been deteratlnad along any c lear 1 t^ttf * 

A new Mniafeer -»f CowMa^ee* l>r» sehmit t t hen been 

appointed. Ha la a mtm of l i b e r a l Ideas-who o«& he 

depended ttpen. for reasonable act ion If allowed | o act 

on hia own ideas a*v& orXaclpieea he Hasp howevar, 

associated with hits aa h i s iamediste subordinate# &r« 

fader , ah - has baa a up t i l l reoeotly vary rad ica l cod A 

bel iaver la experiments which from o«jp point of vie*? are 

considered extres»ly Uangerauae I t w»® only with the 

&rcateat d i f f i c u l t y and a f t e r aaah IntiA&ua tha t Dr» 

Sefcjsitt «$g &iva* :the anointment mad i t -ay temporarily 

Ue considered as a victory far the »r*r« conservative 

and reasonable elements* whiofe a t and for the melntan&xuMi 

of t r ea ty obligations' an i which ara against unusual 

•Kv.erisaants in indue t ry and f inance , The f ae t 9 h waver» 

tha t Sr# Fader la b i s leading subordinate^ adds a 

d isquie t ing element, but hla Influanoa probably aa^ 

be discounted to a ca r ta in extent a» I a® 1ofarawd that 

h .a appointment ia cents idered &» m pop to she red lea l 

elegante ia the par ts *ho a re not yet .prepared to 

edatit the leadership of a sa*n l ike l>r#-Seteltt» l a 

other wordag the appolnteaeni of Dp* Seirsiit ia Intended 

to reassure the Indus t r t a l i e t a and the conservative 

e iaaaa ts In SNirt&eoy s-ai outside* while the appointment 

of 3r# fader i s intended t ? aat iafy the r a d t a a l elaasanta 

in the party which have not given tty the i r Idea of 

axper iasenta t ion 



experimentation and whieh Iml lev® that -Serneny deea 

not need to aanai&SF the o»,t«Me warWt* S hevenentlonei 

these d e t a i l s with re.gerd to thin appointment as they 

ere i n d l e s t i v s -#f the tw*»wey .pal ley whieh the Ma. t l o rati* 

Seaiailait party *nd the o^verswtarst ar-e s t l l . l eaiipel led 

t» follow* The time for aeking cleetsioas la eont inuel ly 

^ettin& more Iw«?.;iantt hat the party ha*:- not yet reexshatf 

the j ^ l a t where I t i s sole to snake these dee*alone with 

safety* 

As I have pointed J>«t in previses oesp»tehes» the 

s i t u a t i o n i s -tttiil one where eaythhng ear. happen. The 

sane psyehcslogieal f ac to r s itH the gasa ;?etfcjolQ£,£e&l 

persona l i t i e s s t i l l £ley the i r prominent per t in the 

s i t ua t i on and as Imng, as t h i s continues no f&reeast 

can he asade s t $# what setuelly wi l l happen* 

in the meantime* the Consulate C4anerel. Is advising 

tear lean finae with whieh i t i s in constant contact* 

to atalntaln t h e i r stsug&la, fce fcseop up eel.es ami t h e i r 

posi t ion* but a t the saiae t t a e to e«fc ct">*n expenses 

wherever poeeihle §e aa t o keep losses a t ft atlnlmtsa*. 

There i s s t i l l feeson t o helleve tha t those firms whiah 

a l i i ttais'itain t h e i r pos i t ion and ansanieetlon w i l l he 

able to seve a great ch-sl o»t of the present perish' 3>f 

eenfosloa. the i n t e r e s t s of Aster lean firsts ore suffering 

severely In s p i t e of the more stederate t e n a n c i e s a t 

the top af the Uevero»e*'t and of the s.,arty» and in 

s p i t e of the e f fo r t s of' the Aster lean fi lms thestselves* 

arul in spit® of the constant a t t e n t i o n whieh we are giving 

to these problem* 

Wife 

eel.es


«»i4"» 

lifts pa r t i cu l a r refara-'iss t a S#F» Houghton & G*» 

SJH£ tha i* Osraani subsidiary I a» . s i t ing , In toueh with 

ths rasrtsgsaimt of ths' ifeutaeh* Soughton Fabrik s#m*b«I» 

at Magdsburg~8«eksiii and m& a&kiag a ps-praasntstivs of 

ths first to csa.ll at t h i s Conaulats Os-nsral a t h i s 

eonvsnisr*es» whsn no sha l l bs wsry glscl to f# into 

fehs s n t i r s prsblssra with him* I a» qui ts stars t ^ s t p i ^ ^ 

w i l l fes so l* t o b© of a s s i s t a n t * to ths®, and fchs Dspsrt-

fss*nt ssr: aissur* 1*F# Houghton & Co# that fehs Consulsts 

•iisnsrsl hsrs wi l l rsmisr ths fitwia subsidiary a l l 

poss ibls a t®i t tans* in ths p a r t i c u l a r g»?o&l«igB whleh 

i t way hsvs hsrs* I t m&y bs poss ib l s for as to a s s i s t 

t h i s firs* to ©St • atatsrasnt fro® ths par ty o f f i c ia l* 

to ths offse t that i t i s » "purely &®rss»i» f i n s " @3%3 in 

t h i s way bs able to s e l l to #owsro»*f?t departments and 

raurileipalities as hefors Marsh 6* fti 1 have alraady 

informsd ths Departssent, firms sueh as ths nat ionals 

Eadletor Gsssl! sehaft sub«H» haws airssdy bssa able to 

assure through ind i rec t in tervent ion sueh individual 

e ts tswsnts from ths pa r ty , and they hsvs saffere*' 

l i t t l e Interferons* aitice than* 

I should s^d in eonrteetion with ths statement zasds 

In t i l l s dsspsteh soncsrnir«s ths appotutwont of Dr« Sehai t t 

as Minister of C -aaasrss and of £*• Fedsr as i t ee t aaekre t ae r 

l a tha t Ministry^ that Dr« ,i>o«»s has a lso been re ta ined 

a t ft £taeta*<<?krsta*y in ths MiaistrWa This i s in soma 

r*apasts ths Boat reassuring fea tura of ths rseeat 

act ion* Theirs was very r e a l i n t r i gus between ths varlfcu* 

csa.ll


economic adyleera of tha llatlonal •Soc i a l i s t r»*rty 

es to whs ehould be the new Minister of Camaterae and 

»*eb depended ttp9« the deelaton ©-» i t would indica te 

whether the Sowrnmai^t and the party would fallow the 

mire sot! a rat© ?I@ws hale a t the top »r the rad ica l 

x}rmmm from the bottom* Br» '-'oaae as the Departiacnt 

feasrwf, he« be«m l^tig in the Mlnlatry of Coasaerec In a 

reeponciblc posi t ion and le l a faet the rea l working 

stember of the merman delegation §# the Louden Conference. 

Ha Si a i^utaeh^Satlanale la. p o l i t i e s aafl a smn of 

r ea l l y hi|§h aoi I ty and of moderate views* I » eon* 

f l d e n t l a l ' y informed that ha hee been ratatriad l« the 

Ministry in order tha t ha and tba Minis fear, !>r* Sebjalttp 

sha l l work together along a moderate po l icy , ami that 

Dr*'fader "will be allowed t® talk 9 , . bat t ha t ha wil l 

have l i t t l a to do or determine. Dr* '^agener aha*' i t l i 

aa ld . wis wary a^xtotta to becmc Minister »t Cosmeree 

and wea conducting ac t ive p"er*a$»r*de t o force h is 

appointment* la ©osmoiUy understood IS tee 1» priaan 

ainoa the announeejaent of the new llr»i@tai9,a appoint* 

went baa been esade* Hla f o«r l le<itcnaata. «fe» are v e i l * 

kaoam meaibars of tha party ami ajh>> were working far Ma 

appointment* were a r res ted and placed la & concentrat ion 

eestn eoaie daya before tha new Minister wag appointed* 

The fac t tha t Ora fieteltt* tha new Minister* Is much 

mare) •odet ,ate then Br* Segene**. who hlmaelf | howevaty 

was aat so rad ica l aa am,m of tha other* whe aspired 

to the posit ion* l» therefore quite s ign i f i can t e& 

Indicat ing the de t a r s i net Ion of tha highest party 

leaders to atop tha period of Interference with buainaaa 

end la«s*istry end tha red leal ac t ion fross tha bottom. 
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iTm® the h.-gheat leader® did not hea l ta te to bring, 

about th® a r r e s t i1 £J»e Wegener and tha t four important 

party awwber® who were working far hi® appointment, 

were* pat l a a concentrat ion ®aaip» 1® an indicat ion 

that energet ic ac t ion t i a^ when th® provocation i s 

su f f i c i en t ly atrong* b® taken afc ill® top mnd car r ied 

throsagh* 

Aa I haw* already pointed out* tear tear* interest® 

as well i# other foreign later-eats are »«ffar ing, and 

in awtny case® aeverely, through th® coofaalon now 

existing*. 1*h® consulate deneral ha* t r i e d to be a® 

helpful a® possible daring thi® period by bringing t® 

the a t t e n t i o n of reafsonaibi* person® wii®neve» paecibl® 

the effect® which rad ica l act ion contemplated night 

bring not only to the externa l costaerciai r e l a t i one of 

Germany, but a l so to her inter im! economic »tr•••tare* 

Th-j®« in teres ted in maintaining end protec t ing American 

intareet®- in dariaeny have therefor® been tinder the 

nece®®lty of helping In th® process of education of 

the J>-etlonal«*bociali«t l eaders , and thins ha® be® a far 

a®r« ®ffectiv® than any formal renroaentatlon® which 

night have been wis® by Uoveram®nt«t a® the®® ®ti«gat have 

had the contrary effeet to that contemplated, ffhll® thi® 

Consulate General has been exceedingly eireissaoeet and 

careful In a l ! tha t i t has done, i t ha* not fa i led t o 

reca&nlae that th i s 1® a revolut ion In the r ea l aenae 

of the word end t h a i the uanal method® of protect ing 

interest® cannot alon* b® resorted to* She good wil l 

which 
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which has been ah tram $1$ as when our opinion has 

heea pelted hat wmleiibted.ly been helpful and af fec t* 

lye , arist i t 1B believed tha t fehSs policy M i l b® continued 

as i t ha a avoided in a t l e a s t several instances the 

issuance of decrees chieh bay® the effect of laws «t^ 

which would have had a fiisaatroua effect apan American 

In t e r e s t s* 

In the ease of tha law for the decrease of an* 

ewaloyaient of June l f 1$$3» which 1« f'aotl^a I I 

provides for tax essraption on tha aanunte a pant for 

replacements, for ce r ta in tyeet of material i f they 

are of inland ctanafaatt3ra# thara wac no notice that 

such a law wowld too passed and therefore I t was not 

possible to atop I t . Tha affaet of fteefclon I I of tha 

law of Jume 1 msder reference wil l be ©ar t icular l^ 

severe on .fcraerieen firms ami wi l l # f foe t importations 

fr w th® United Sta tes mare than from any other country 

a t we ar© tha pr inc ipal auppilor of tha Una as affacted* 

In th a case tharafora i t has been naaaanajrj for tha 

JSttbassy to bring th® law t o tha a t t en t ion of the De>w 

part?'5®r*t as I t §##» qui te clear tha t Section I I 

Involves c lear v io l a t i on cf the t rea ty* In this. c«y»# 

therefore* formal representation® cannot be avoided 

as w© are faced by a f a i t accompli* The Jamba cay 

therefore haja already taken up th la matter with the 

Department which has authorised the JSmbaasy to take up 

the matte* Informally with tha Foreign Office-» pending 

fa r ther ejHmittati°->fi of tha matter l a the Department. 

T asn 
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1 set confident tha t on the has la *?f the da t& which 

the Esbassy 1® sending the Department I t wi l l fee foand 

tha t Section XI of the law of Jmm 1 Involves v io la t ion 

of the t r ea ty and tha t f o m a l representa t ions wi l l 

therefore have to he- aada» I have reason to he 1 leva 

tha t t h i s pa r t i cu la r sect ion ©f the law was rm% examined 

careful ly before I t we® prcsjul^pteda i t la an i l l u s t r a 

t ion of h"»w rabidly laws are now iaauad by decree» and 

eieny of these decrees are , reposed by in teres ted 

oygaxiisatloaa or greopa of industry* I t la therefore 

<-ieeea#ery for us to ha constantly 9a the a l e r t in 

ordejjr that* If seat* decree© des t ruc t ive of our 

i n t e r e s t s ere proposed^ lnf strata! esaversatlona stay 

he held a t ©nee to assure fehst they wi l l be ^ivan 

pra ter cxasalnetltm. In every ease so f i f i t has an 

possible in t h i s way t a avoid t h # l a a u e »f the decree 

->r to bring about changes there in so that they didnot 

Involve t rea ty v io la t ion* It* t h i s pa r t i cu l a r ins tance , 

h.>aeve»0 we had no Icnowled&a ah a te var that eueh a 

decree was. t e he Issued, and theref:>yo farstal repreaer.it* 

a t t eas to the foreign 'Office w i l l he the only recourse* 

I may any In t h i a connection that I hope tha t the 3e -

partfflerst will take as prtwipt act ion on the Smheaay1! 

telegram* asd despatches with referenda to t r e a t y 

violat4on under Section IX of the law of June % an the 

decrease of aaeaipi^yaent* *a poss ib le , aa Aasariean 

Interest® are suffering severely through th# app l i ca 

t ion of t h i s law. I t la des i rable tha t forsa*. racroaantat ion* 

be 

repreaer.it*


b© na&o a® s » n tun poaalble a* I t 1« ba!iewe<3 that t h l a 

wi l l help tha Uarmo. Oavarwaent la a i tha# reaelrtdlng 

tha dacree or In ranking rag!:lafeiona tharauntlar whlah 

wi l l raBsova fca-a diaeriiainatia;? against Aiwarican gaMs* 

Sine* tha proraaX^ation of t h i s law there ha* baa a ft 

iflaad of prasagan a by in teres ted o r a t i n g aerttan 

firm* ca l l ing a t t en t ion %® tha f a s t that tfre German-

mad* pradwei I* farae from taxat ion » and in sp i t e of 

the preference of flerwen firm* for tha Aaerleari pradaet 

they are no losgas* feeing i t# I have *aentlo.ned th i* 

pa r t i cu la r aapect of tha general problea In th i s 

despatch ss i t represents tha on* exception alna* 

Mar. a in whlah fcwal representa t ions hava become 

neeeasary in the pre tea t lon of Jaaprlaan camera ieJl 

i n t e r e s t s , and I baliava that tha iiRba#«y should be 

authorised a* pro»f>tly as possible t o aw&ka these 

representa t ions• 

lieepeetfnily youre» 

George £ . Mas ear ssdtli*. 
Araarlean Canea! General. 

Snal :>aara«t 
Copy of 3a l-ter fro® l)r» funk, 

Dr* Bang, 
Dr* Wagerier* 
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