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between them to irom out their at present so deeply con-
flicting interests in that area, If Germamy and Italy
sucooed in isolating Pussia, both Frence and Ingland will
be tremendously weakened and by civing way to the “ermam
pressure Ingland will have wealiened serliously France as her
principal ally on the Continent, whom she cammot do withoute

It is now clear thet no Leapue reorganization
is possible before there is & settlenent of mmjor Durcopean
problems, The Learue in its present form is guite in-
capable of aiding in any way the setilement of these major
problems, Amy reorganization of the Lesrue now, as 1 took
the liberty of ooimting out some momths ago, would have to
be made on Cerman~Iitalien conditions, This is ome of the
positive effects of the already existing Berlin-liome coope
atiomes No good can be expected from the Leapue under pre
sent conditions in the direction of poslitive and construct~
ive political effort and any reorganisation on the Iteliane
Cerman basgis would only result in making it e machine for
the general esteblislment of Fascism in Hurope and for pu
$ing into effect 2 regime of ferce, A48 such a League is

neonceivable, axy good out of Geneva and any reorganization
before these ueajor questions are settled in Furope are cut
f the question,

"he efforte of Cermamy and Italy will be di-
rectly concentrated on the exelusion of Russia, The Russians
have not helped the position by their own action in Europe,

elthough within Russiz there are indications that a movement

is teking ploce which would make Fussie less of a danger
eventually to Hurope,

The French situation has held, in a surfising
dogree to many, although I have always felt that it would
holde The Blum Govermment has, with all its troubles, dome
an extroordinarily good job and I am told that even Right
elements realize that sny other Covermment now eould not hope
to live and night throw Frence inte cheaos. If the Slum

ment can hold and gradually assume & more middle course
Frence will be in a position to reassert herself, ‘

In ingland the situetion is far rom clear

5 S . - b . 3
yet, but the recent Delpgien sction has done & lot to wake up
certain elements in both Mnglend end Frence, snd perhaps it
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have served & gum‘« cauce, dangerous as the asction was in
this disturbed Lurcpe, There are still too mary Inplishe
nmen who do not realize how seriousaly Ingland ie ,,,;;r@n‘tenwd
and who camrot understsnd wiat the L.lt_.m'e:tc objectives of
Gemany are, Until Ingland tekes a firm stand, with the
correasponding risks ;,m“alvaa, thore ¢an be no real improve-
ment in the situetion on the Continent.

I hed a long talk with the head of the Zsounomic
Section of the Dritish Foreign Office last week in Vienna,
He telked with great franimess. Ilo sald that Cermany was the
strongest osonomic unit on the Contment and there could be
no economic and therefore no political peoace in Hurope e
til %nmn econony was put on e sound Lasis, Tha question
for Loglemd wae whether siw ocould relp Germany now, &3 some
wore inslinud to doy aeg this might only be aiding Cornamny
in sstablishin: herselfl and making it possible for her Lo
carry through lLer program, He wms inclined to the view
that the Geman objectives were so clear that fngland could
do nothing to olp Jemany mowes it would o;zly lead o strength-
S:&i.,l{* Cormeny to reach Ler o;gacwvm sgainst E ‘”*l&m. In
the meantire there seawed to be nothing 4o do exceopt ¢
follow the polley of piving no ald and comfort to the pr‘cssm‘!;
German Covernment in the hope thet 1t would be wodified ar
fall through internal difficulties, m‘L in this policy there
must alwmys be the hounting lear th,t the Gomen Covernmemt
ight resord to premeture war as o sm" oute I offered the
obgarvation thet the danger of this preeclpltiate wmr being
provoked by Cermamy es aw ey out of ils difficulties had
been very real, but thet in my opinion was now cﬂm;i.nntly
growing loss, I said that this danper existed in a very real
wey es lonz as the Germans, partiomlarly in the Party, feli
themselves strong enocugh to earry throurh such an ection, but
that now ginee they had reslired for several months thal the
balanee of power was ageinst wmm, this danger was very much
decreased and would rraba‘vly continue Yo decrecse i the bale
unce of power was kept apainst her, fThis ocbservation seamed
to interest him very much,

As you will heve appreecisted, the Delgism ection
recently threw a serious bombshell inte an already disturbed
uropes You will remember that in the letter which I wrote
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Vienna h*.nchmi ¥ us intimately.

her husband for meny yvears, IHe is & nobleman with larpge land
holdings in Cemeany, Ile was an officer in the Army duri
the war but in recemnt years he has been living quietly
his estates and has been talding no part i

has two sons are «l“. "f L}wlr ":.1_}.}. tary gervice in the
German Army.
I asked her
very sorry that
his estates.
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‘;11 take place at the Vienna meetings of
of the Home Irotocol States in early

nber will ¢ largely on the result of Cisno's present
isit to ’erlm and the degree {o wiiech, if any, agreement
rﬂy be reached between Borlin and Home on the so violenmt ly
opposed objoctives of Derlin and fome in Central and “outh-
eastern Surope, All these stales realisze, as I recently
pointed out, thal their safety lies in cooporation among
themselves and if they do it under the protection of any
state they for the present are inclined to look more to Zome
than to Jerlin, This attitude grows out of their fear of
Berlin rather than out of any love for Rome, and behind this
attitude there is alwnys thc realization that eventuel

o

DY

Wi Al




arrangements in the Dexube cammot @;:c:’mﬁe ‘?‘»m‘liu. Berlin
wlll use every ci‘f‘or* to melee the Vienna meelting innocuous,
She : &y suceeed in do 15 POTnL m;” " would not be
surprised is view e real idion gtlll existing between
Rome and Derlin, 11“ 111 not eonsent to soft pedal .Lw
action in Central Turope in ur{’:ar not too preatly to antag
nize Berlin, On the other hand, I do not believe that Fone
is prepared to play second flddle tu Berlin in Central Iurcpe
as yvet, and for this reason the probabilitiss are that ncthing
very « jefinite will be accorplished during the Ciano visit in
Gerlin as respeets uentmj. and Southeastern Iurope, and that
tLe *»mmm moetine will at least ¢ he face of things, rive
an inpetus {o cooperation among these states., Thether the
:'ove.,;c‘_t int rection is as yeil s permanent one 1na**“x£‘
to rernsnent ros id doubtful, for there are 2
matters between | and France and Italy to be cleared up,
Husgolini is not one to wake emply postures and something may

&

come out of this Vienna meeting,

In connection with major poliecy over here and the
dmrelcmmr‘ 5 whi ‘;: may be e cted, I think ons of the unde-
mental things 4o keep in m is thet Berlim is fairly well
convineed for the present that t:‘zui"@ is no hope of her pgett
any economic, finenciszl, or rect political assistarce

sopland, The resulie of Ciano's visit to BDerlim are_ !

be mmich exagrereted in the press and both Berlin and

I believe, have to give the impression that more was

at than is really the oase, Neager as the rea

doubt in London will be inereased and comsequently

gerve nay be cxpected towards Derlin,. Jiwwx.vrup is 'ﬂ"n,gz
to go to Londom to try to continue his woerk there, but he has
few illusions xsf ""c: can carry through the Mezi dresm of
direet Inglish cooporation with Berlin, z»uri:!;er, I think
Berlin has fxl 50 reelized ¢ her poliey of driving a real
wedge betwpen Mngland and France has so far *af 1@(’3 and shows
little pro ??@ct { success, [For this reason they have embarked
on and ing this definite poliey of me iselation of

m‘* this will wealken both Tngland and France,

R

"C‘ma German effort will be ‘o gpather support for the
isolation of Pussie and for the sepﬁrﬁcimn of a Vestern pact
from any arrangements in the Tast snd Southeast, “or the first
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seens to have potlen the supp £ 14 but go far as cen

be learned, Italy has not y g 2 e er couplete suy

port to the separstion of the arranpements in the Viest from

those in the Bagt and t oconti

to exert prossure on Rome for greater support for her plans

the Vest, but there n no evidences yot that Italy is prepas
o

o {ollow GCermeny How £ $ rill w Germsny in

part of this program, that is, the lsolation of Pussia, Berlin

isolate
arrangenents in the VYesti from
in Eastern and Southeastern Murope would bring chaos into
aroa in Southeaste nrope where rroater degree of order
core Lo preval wnd Austria w 1 be forced into the arms
ermany altl
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