November 12, 1938,

Dear Selby:

Your letter of October 1 should have been answzred
earlier but I continue to lead that strange and 4ifficult
existence of whioch I last wrote you. The days have_ too
few hours and I am no longer so young as I was, so that I
feel generally utterly exhausted when I do get home. I do
not see the burdens of any of us getting any less and I
still see us headed into heavier seas. The truce of
lunich, I am inclined %o think, is a very poor one. I
do not see the German objectives in any way changed. I
think we are golng to be faced by a continuance of the N

eastern Lurope and I do not see thelr letting up the
pressure anyvhere. I do believe that the next immediate
gtep will be to endeavor to get Bpiltain and the Unlted
8tates into economic negotiations with them. In spite

N
of thelr apparent successes, what they need more than éE:
anything else 1s greater financlal and economic freedom \\%iii

politicel and economic program of the Germans in South- E?\\

which they hope to gain through us.

80 far as we are concerned, we stand where we have
and I think shall continue to stand there. e have no
intention of changing any of our policles and, while we
are prepared to talk with all courntries, it must be on
the basls of the principles on-which we stand. The Germans
are very anxious to conclude economic negotiations with us
and we are ready to talk with them, as with anyone else,
but without any esacrifice of any of the principles in our
trading policy. As the Germans sre not.prepared to deal
with ug on this basis, I do not look forward to any prospect
for negotiantions betwaeen us and Germany. A well-known member
of the German Government, when we were dlscussing the
possibility of negotiations several years ago, sald to me
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that, of course, I must realize that 1f the Germans opened
the slightest hole in the wall they had bullt around Germany,
1t would immediately turn into a crevasee and the whole wall
would tumble, and, with the economic structure would fall
the political., I think thigs situation remainsg the same today
as 1t was then. The CGermans are not prepared to make any
change in thelr trading policy and until they are prepared
to d=2al on a basls of nondigerimination and to follow the
major linea of the practice we follow in this country, no
negotiafions are poasible that could have any prospect of
success. 1here i1s no use in entering into negotiations

when there 18 no prospect of success.

The Seoretary, lr. Hull, made a very important statement
in New York last week at a meeting of the Natlonal Foreign
Trade Council, which I supplemented the following day in
another sddregs. As the Secretary made a reply in this
address to those who felt that some change in our economic
pollcy was necessary as a result of the Munich agreement, I
think you will be very much infterested in this address., He
made 1t very clear that we sgtand where we have stood. If
you are interegted in these two addreszes which the Hecretary
nd I made, I am sure that Young will be very glad to give
you his coples.

I am afraid that I nay have given you a wrong impression
in my last letter by leaving the inference that I might be in
Europe soon. %hat I had in mind was that we might possibly
be making a trip to Lurope next summerb but I see no prospect

of my being able %o get awny from the Department by that time.
I have so much to do here for the present that I cannot look
very far into my personal future. I shall be very glad, as
will nmy wife, when we.have a miasion in the field agaln and
nothing would glve me greater personal pleasure than to go

to some quiet nmiassion. The prospects for the immediate
present are not good in that direction for, while I have

been able to accomplish a part of what I was brought back
here for, there i1s unfortunately still a good deal left for
me to do. I have been able to carry through a good part

of the reorganization within the Department of State which

I »as asked to carry through, but there is much to be done
still. I do believe, however, that on the whole our 3tate
Departnent 1s functioning better than 1t has at any time sinoce
I am in the Service. I am not trying to infer that this has
anything to do with my own efforts.

The Secretary 1s leéaving for Lima bhefore the end of this
month and before he leaves I intend to go for a week to New
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York with Marion to try to forget things a bilt. I love

the theater and we intend to spend our time during the week
in the theaters and in trying to get to know each other agaln,
Day after day passes hdre when we hardly have time to see
each other cwing to the pressure under which I am.

It 12 a sad and a disordered world in which we live,
but I still feel that there is room for optimism. I think
the progpects are good for our signing the Anglo-American
md Canndiasn-American trade agreemente in the very near
future. This, I conslider, a very great step forward and
1t would indeed have been disastrous if we had not been
able to reach an agreement. Once your aountry and mine
will not be adble to find common ground, then indeed the
future of 1liberty and decency in this world willl be dark.

Marion and I often think of you and of your family.
We look forward to the time when we can renew that happy
agsoclation in Vienna. Friendships, outeide of our family
clrcles, are after all the most precious thing we have in
the world.

With every good wish in which Marion Joins me to you
all,

Faithfully yours,

A-M: GSM; VNG




