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The whole subjest, however, as has been set forth

in the foregoing Jesputehes, hes been brought to the
*

attention of the Comnerce of the Gorman

Sovernaent



sstirt.es

Government wiich has given expression to the officlsl
opinion that such actlon in the one ease would be
eguivalent to violstion of the tresty and has assured

the Consulate General that any ectlon excluding goods

manufactured by Ameriean cwned Zermen firms or ive

ported from the Unlted Itates, has not ecome fyom the
eleh suthoritios, The
anees thoed 4% would
correct the situstion.
fgsuPrannoes
not get
any iaforastion to the el 't the lstional “oelallist
srty from whieh this instruecti-n requiring the declarae
tion opriginated had tolon any steps to inform the
Departments of the Relch and of the states end municle
palities and publie utilities thet the setion wvhich
il wae a violetion of the tresty. On
hand the Cermen compenles owmed by the
How York Times engnged in
the taking of nie se, were subieste! e Tupther

Y

difficultien then those already set forth in the

) £

deapatches sbove mentioned and it was necessary fop
the Consulate Genersl in at least one further instance
to intervene directly in order thst these con anies
might be able to have their photogrsphers mrecent at
fuportant »ublic events from whieh notice had been

glven that they would be exeluded,




In addition to the conversations which I had
had with “tastaseercteer Hong sand Hinleterisl Director
Ir. ‘osse set forth 1n the despatehes Nos, 1287 and
1843, I had had the opportunity to disousa
with Dp. Bang later st & luncheon given
in the Relchsbsnk, and Dr. DBang acssured me
thing wes being done; but he eould glve
soswrances 2 to vhaet sebuel ection was
48 the patience ol these firms wesz beconing exhausted
and as it wae obvioug that the longer
wme gllowed to continue the worse
the zorpe Alffieunlt it would be for the Jovernmen
correet 1t, I felt it desireble thet the matier
be byrought to the attention of linister doering
if he so wished, eould see that the rroper orders
were lisewned by the Perty.

I theyelfore cslled on “tantssecretaer Hilech who

viation !linistry and vho is one
of the men reslly enjoying the confldence of MHinister
Joering end in whose opinion he reslly hae conflidence,
on the afternceon of ipril BE I placed the whole
situstion before him and Dyr. Hileh lmmedlately
realisdd the lmportance of it and the necessity fop
action by the Party. He dlctated &« memorendun to

Hinister Cooring in wy presence, in which he stated

in very direet and plain lenguage to the linister that

he felt sure he would 2 $o take the necessary

mes sures




measures at once to have the "arty organisstion ine

formed th:t interference wlith ‘merican flrms mmust be
stooped. T, lilloh ascwred me that Vinlster Gooring
realized that the treaty obligstions of Germany in
every reapect must be kept and that he wished them
kept and would see that they were respected. ﬁﬁ
thanked me for the way in whieh this had beon haniled
and expressed reel sprrecistion o 1% and steted thot
encugh mistekee had Deen made in connection with the

-

Jewish question =0 that the Uovernment and the leaders
of the "erty were snxious to aveld further mistskes.
He asswrel me that the necessary steps would Le taken
by the arty to have this interferonee with ’‘merican
firma stopped. A memoranium covering the conversatlon
with Dre “ileh is trensmitted herewith snd certain perts
will orobably be found of speclal interest,

The Consulate Ceneral is not able $o state how
rapidly the necessary setion willl be taken by the
"arty te stop thie interference with mordiean firme,
or how fer it wil®l goj; but we now have the offielal
sasuranees of the Cerman Governuent that certain sotion
would be equivalent o fresty vioclation and that is has
not eome from the Jovernnent, and we have vhat 1
believe is & real decloration by & reaponsible membey
of the Party thet such sotion would be tresty violation
whieh they wish te avold and that the neeessary steps

will be takem, The Consulate Oenersl will keep in

¢lose




clogse toueh with the
evident that 0e NECesBLry G0RL0 iy coRen b?
the hat the rerf erence with imerice:n firme
shops, I am of the opinlon that we should not exercise
further petienee tut should inforsm the Dapurtment that
the time has grrived fopr it to make represont:lions
T the strongest charsector
ioverrasent . I believe thet the coursze followed
scont hae been the best one in every way
to achieve the protection of ouwr Interests and I stlll
believe that direet representotions ean be avolded.
coneern to the
eitung”
Berlin
represon
tactoscoretaer Bang of the Hinistry of Coameree.
interview Ir. Dang emphasized the
and forelgn firms in Germany being
rotection, This deeclorstion of
orobebly stimulsted by the conversaii
hed with him with respect to thw intere

of lme firme, | far an 1 ¢an learn there has

been more interference with Jmarlecsn firams than with

but this i prebadbly due to the feet that
we have more {irms enguged in manufescturing in Gew

than any other foreign country.




The aotion of loenl Party leaders in interfering
not enly with foreipgn but vith German fipms, has also
cansed the Jovernment nreoccoupation. in the morning
iseue of the "Berliner Tegeblatt™ of iApril 25 there
is an anncuncement by the lesder of the liasloon steff

of the Hetionsl “oeinlist Purty, ae follows:

VoS 4% Lo forbidden to
¥ oF ﬂm?~tiﬁﬂﬁ to place
ny ind of & econes.
T

& ©L & ONisesr in any
mirz be econsldered as
"y 1 the aas 1OriLa-
. A«éiﬁﬁﬁi
seoured. }
in the 1&ﬂ§%$n rtaaf
zu-att‘ ' 5- 9}?" t
for the nlacin: il o e 3
cleerly the need i for this mtmu and it
ie only after the suthorization of the
1iaison stefl in Doerlin hes been gl
that the Eommlssar may be plasced
business.
sction by the Party was necessa a8 individusl
Party loedere had taken it upon themselves all over
reymany S0 place Kommisgare in any businese in whieh
they saw fit. During the first days after ¥Harch § the
Party 1leadership In Berlin placed Xemmlssers in certain
vary large businesses like the Jermen Ceneral [lesetrie,
which had long been the cbjeet of 1ts suspicion partioue
larly because of the presonee of a considerable mudor
ol Jews, The Perty leaders and even individual nemboprs
of the C.i. in verious parte of Jeormany believed thst

this was sn exaaple to follow and on their own initiative

placed



o3.ae.riy

placed “ommdssars in all sorts of manuleeturing and
buginess houses without any authority from eny central

Party orgenization. These lommlssere were dletoting
who should be employed and who should be dlismizsed

|

and were golng so fer ae to interfere with the econduet

of the businees and Iin sonme capes dismissed the
setual responszible heads of the buesiness and mesbers

&
.

of the boarde of

wpe esusing such

Tipeetore.

disorganizstion In businesa: and sueh sorious disturbance

in the businesses themselves thet the “arty leaders in
Borlin were conpelled to toke setion such as thet zet
forth in the above quoted decl:ration.

This decluretion of the leader of the liaison
staff of the Party in Derlin om April 25, was supplew

mented on soril e DBLO

agener who is the paliey in the

liaison staffl of the Varty in Beplin. & remune of the

decleration follows:

Businesz 1s no instrument against whigh
one cun nmake thoughtless nﬁ*aﬁka ”th—
out punisiment, That ther¢ have
errors in the business ”ysﬁ@m.af
up to now, we Inow. The uiﬁ%
nr@vfﬁua *yatw& cannot ?ﬂ Ly
throush new and more arbd tr”“i @ciiﬁn .
sessassanss  # Leery fﬁﬁew@ndwnt DLAC~
ing of Kommissers of any % # therelore
ferbsﬂ.ﬁn. nly publie authorities

sueh as & ‘iniﬂtrg, 8 “tate Covernment,
or Burgemasters can place Koersissarse in
tusiness. A1l the independently placed
Eomaissers up to this time must be
removed,”

¥

These declerastions were followed by one of Hinister

Hugenborg




hngenberg on Aprll 29 whieh, as reportel in

hlatt” of Awedl 29, morning 4
effeet that
“’Lm‘w,at‘ ‘:)n LQ ﬁ@t"!"a
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tinw Party le fefie men, or

some cases 8 ningle an hsd placed Xommissers

businesses and thiz had been going on without
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Party leasdership

direet interference from the central
ae ot least tolersted.
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judged sinee April 288, setive
set that no

energetie staopa are to

more omulsears are placed | mainesses exceot under

of the liaison of the arty

the imstructions
in Berlin, and all unsuthorized Kommispare are to be

roemoved,




ronoved.
The interference with /merienn business fimme in
roany has come, | belleve 1t may be seld in every
sinle oase, from Jermen competitors =ho wis: to use
the ooportunity of the soeession of the "arty te power
to get businesa -hieh they have not been able to secure

in any other way. parent in practleally

every singls ease whieh has enme to the attention of the
jemeral and is partieularly clear in the case
SPIAN ?i@turs companies which are trying %0 eXe
napies from this bHusiness, There
thet the higheet lesders of the Party
Party canrot meké the business
competitive weskense of every fimm
hich sesks to use the arty, its own bus nese.
inilestions, ez set forth in thl despateh and
in the sppended nﬁmérenﬁum, thet this quertion of intere
with imepricen firms iz gradually reaching a
ng but this cannst Hlind one to the
spirit of Cermany ie now se highly
ie in every way thet foreign firms or foreign
firsms will heve a harder road to travel in

i heretoflore,

Respectfully yours,

Goo,

opce e Heasersaith
"nelosuress American Consul ?ﬁu&rfi“
Copy of memorandumj
Clipping from "Deutshee Allgemeine

‘ i?:iﬁlm%';ﬂ .

350/800




