Buenos Alres, irgentina, Hoveuber 22, 1946
Ko, 1509

Subjeet: with Further Zeference to irss Being
Yanufuctureéd -in Sweden for the .rgeantice
Government, to the Supposed Interest of

- Bofeors 1= ¢elling Arms to the aprgentioe
and Others of the inerican Hepublica aand
General Observations in This Respect

The Honorable
The Zeeoretary of State,
& ﬂﬂhi f’ig""tfﬁﬁ 5 e G *

3ir:

I have the honor to &cﬂnawleﬁre the receipt of the
uerartmant's telegras no. 1557 of Hovember zl, 7 Deltie,
éié&, stating that the geton ;Jv;gz“ carries & dis~

;ateh dated November 21, *‘&6

G the effect that

of Stockholm curries an iften stating that
sk arms cocuzpany Bofors is negotiating with
the tr?anti @ for Lha setting=-up of an arms plant

in the Argentine; that the srticle further expresses
the hope that the Swedish Coverament will nct embargoe
erns ahi;a#ﬁts to the Argentine., The lepartuent asks
for a report.

In a serles of &aaﬁatebsﬁ since 1 assumed charge
of t:is mission on gy 22, 1948, I have kept the Depart=-
ment continuously Informed with regard to theé matter of
Barors end s lae with rega.h t¢ the attitude of the

argentine «GVﬂrara{t respecting arms purchases, Ths
last despatehes whiech I have eddressed to She Caparte
meat on this subjeot are no, 1183 of November 8, 1943,
entitled "Vith Further HReferance to Aras belng lanue
faotured in Cweden for the irgentine Governzent™; and
no. 1250 of November 18, 1946, entitled " ith Further
Reference to Arms Felny Hanufactured in Swedea for the
Argentine Government and to the Visit of Hajor Bertel
Bestrom of Bofors to #lo de Janeirg™.

In reply te the Department's telegranm no, 1397
of Noveuzber 21, I have replied today t¢ the effeet that
this Zubassy has no knowledge of negotiationz between
Eofors and the Argentine Government for the ac&t&ng-ﬂ§
of an arms plant in the argentise and thst it has ressc
to beliove that while Bofors may bde ioterested in 5uch
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a projeet, the irgentine -overnment has ad sc far
expressed aay anturagn therein,

It is aot baliavaﬁ that the argentine Government
has any intereat st t.is tice in naking any &.ra’:zgmats
with Bofors for the establishment of an arss plant in
the Argentine, There i3 no doudt that the Arpontinc
Government is interested in inereasing the caspasity

f the Government for the productlion of arss and
awmna&tiou. The present plants of the Argentin
Governuent, sccording to the reports of cur militaxy
aad naval and alr att&ebés, are vers ;rinin*va and
an a very small scale, The receat maneuvers of the

entine Arny showed ccnelusively that the argesntine
irﬂy 13 lecking in praetically all moderz eguipment.
The ilr TForece rﬁ :*aat!ha ly without any planes whleh
it ean {1y, end I have, fn despatches to the Depar ~tment ,
informed it of the airaet ¢cn morsls of the ;i?,‘““at.

In gonverasantions with the Tresident of ths Argentine,
the Hinister of 'ar, the ¥inister of ¥Harine, snd the
Minister of ieronauties, as well as with the Hinlater
ef u@”"uﬂiﬁatiﬁﬁﬁ and other high offiecials of tha
Argentine Uovernment, iancluding the Foreign inister,
they have made 1t very clear thst the Ar Gevern=
sent does not wish t¢ buy eny arms at this tise fronm
any ccuntry except the Unlited Jtates. This is 1n line
with a definite roliey of the "reﬁeau eranent of
the irgentine and ﬁf'?’ 1s the result ¢f s seoret
meeting of the Cablianet in which txis nolicy was given
unan*mfun 8] ruval whea proposed by the Fresidest, 1In
his séipess to the Con ress on Lﬂﬂ{éﬁ‘.’“‘ the ‘resideney
and in presenting his lezislative rogram ir bgk‘tai

hereafter tc the ::wrv&aa. the Fresideat on
cececasions indioated the desire of the Gove

the srgentine te collisborate #n the %"gaxuz:arieaa
systen and Iin the defense pact and the desire of the
Argentine Covernment to Jolin in 5tangardizat¢on of
organization, ecuipment, and tral aing of the aArmed
Fforoes of the Amerlcun Republies. 11 his speeth defore
the zquraas in June presenting the legislative progranm
of the Government te Lhe ;an“rsas, the “resident stated
that only suck equipment would be purchased now whih
was essential and that nltimate prograns would deg ead
wpon the ecarﬂiﬁatioﬁ of the Airgentine progran int
that arrived at bhetween t*é 4&& ican Hepudllles,

From cunversations, which I have rercrted to the
Department in prewiocus despatehes, wiih the Swediah
Elnister. the Department will reeall that the Hinister
frankly stated tnat tie Jwedish Goverament was interested
in maintaining the prgaent capacity of Bofors in arms
preduction, and in expanding it, as this was lamportant
in the Swedish eocnomy, and he indlcated the interest
of the Swedish Covernment in selling arms to the
Argentine and to cther aimerican fepublies and showed
precceupation with regard te the proposed delense jact




under which presumably the ameriecan cvuntries will
Produee thelr own arns Or ssours them frox the
United tates,

I have besn informed that representativ
Englliash eoncerns have i:*”*ueu ArRent offielial
that they are ;repared tc furalsh planes tc the argentine
Covernnent kui B0 Jar as we have besn mi;b to ascertaln,
this has ai een in the tﬁ*~1ﬂj stage aud that the
inftiative G&&ﬁ from Engllsh producers.

I have, however, in wr@?icu, despatches to the
Department eaphasized ay opinlen that unless we arrive
at a defense paoct whieh rll standardize equipment,
training, and ﬂ?fﬂ"i'at*ﬁ iz this hemisphere, and
unless we, through »wsggeﬁﬁ;ﬂﬁa* Jhtiﬁu. make ;;“~ib*a
the supplying of ar uﬂﬁﬁﬁ appropriate later-imerican
agreamants to the . iepublies, there will be an
opsn arms rece between V¢ri“ug Buropean producers to
sell tc the aAmerican countriss end that @& very unbappy
and undesiradble situstion will arise whieh cannot be
aveided through any other instrument than a delense

Anyone, familiar with the situation prevailing
before t'a last “orld ar, t:: afftrta waiek
were mad e by Eurcpean arss ;*wﬁucerﬁ te ﬁ&ii aras to
the American Hepublies ﬁﬁ‘ the interest wii Some &l
these Hepublies showed ir ayi r arm o e cuses
because it involved C€L3li§r&hxﬂ nayments tc Goverazent

offieials who profited by these u';, Anyouns
who !s familisr with this situat tc what
desres such purchases of arug baeakﬁ a bu ¢Cn sone
of the Aceriean countries.

I have ventured he opialon tc the
Departaent which I repes rain, that Hleng & defense
nexotliated if < it thres o1 2 sonths
16 An &m!m AL »
wive way to the
by .LI‘L’_‘.’Qﬁf, eountries ¢ sal
pressures are just beginning, Lsst avwnii; I ﬁd&&ﬂd
on the Forelgn inister tc diseuss with him sone
ourrent zatters. In the &aif*wg room, 1 1 the
Swedish and the Czechoalovak ¥ &;ﬁ%erﬂ They sesned
to be not tco happy teo be in ﬁﬁv aasg ‘&u h.*, 4AL“ u:h
I as on friendly terms with both, ti
too happy %o have me ia the roon,
sething on thelir souls, but
got aow,

The Forelgn Hinister say the Swedlan!
afterwards the uuachcuicvak ifaister. ien I

tc see hin, he expreased his regret thal I had been
kept walting and stated tihat both ths Swedlsh sad the
Czetchoslovak Minlsters had been in to offer arcss., 5S¢
far as the Swedlish offer i3 ccnoerned, he did not go
inte any detall., 5o far as the Czechoslovak linister




is concerned, he stated that there were soue trade
ecnversstions gelng on hetwsen the arguatﬁne and
Czechoalovakia and that the Czechoslovek Hinister bhad
stated to hin that Czechoslovakia wished tc bduy & great
deal i2 the Argentine but had very little te sell to
the Argentine thet the Argentine wanted and, tharefors,
cffered arcs fro= tueda; i uﬁserteé te tha Emreigﬁ
Hiniater that the Czeéchoslovak ¥inister =es prebetly
actling unuar instruetions and that these imstruetions
fron Prague may have been inapired by the Scviet
Government whieh knowa of the keen intereat vhich the
Argentize Tovernment has in arzs, There iz ne doudt
that the Soviet isbassador here and the Coviet trade
mission have reported to tho Soviet Covernment in loscow
he faet that we are not sellling arss to tie argentine
and that the irgentine Armed Forees ars very mueh in
need of equipment,

The Forelgn Ninister replied that he had 1ittle
doubt that the Czeehoslovak offer was proopted b the
Soviet who wished tc explolt a situation whiel
knew exlisted in the .rgentine,

as 1 Eﬁﬁ {mmedicte zattars ,;t X k
Hlaister and as he fff%?ﬁi tils 19 L1en above-
given on his own, and as there wers ciher racns with
appolntaen wlt* the Einister, I did ;nl desm it jrojer

to take h€~ tize %o ex;l&ru this mstier but intended to
do s¢ this eoming weekj and I sial‘i n&ri”” the next
4

week, endeavor tc secure from ti ster =ore preeise
iaforsation 23 to the converssation which the wedish
¥inister and the Czechoslovak Hinlster had with his,

I think we willl rind that the Bwedish ¥inlster was
endeavoring to prepars the way for *‘, vis fﬁgf'gmeﬁr
BOSTROE of Bofors, who is now in Rio de Jesneiro, and it
is altogether ;:v@ktl tLat Dolfors smay be Interested in
estadblishineg an arme plant a2 the r‘n-tiﬂ for the
argentine Arsmy and arned FPorces.

S0 far as the offer fros Jkoda is eccngerael, Lhis
was tc be foreseen and there is no doubt that gcatliaucus
offers will Yo masde By Skeda, Up to now, Eritish arme
sagufacturers have nei, so far a8 I know, made direct
offer of arms and thelr interest has been coafined to
planes. This 1s undoudbtedly dus to the Gentleman's
Agreoenent wiieh we still have with Britals, I think
no informed perscn has any doubt that relstively scon
the Belglan arms work manufacturers at Lifge and
Hew Btal French arns manufacturers as “ﬁll as possibly
those in ‘rain will offer arms tec the Arge ¢ Governnent
as well as tc cthers of the Anerican & Los

There are those who objeot to a delfsnse “act aEong
the American Hepublics on the ground thet it will mean
that we shall de aidl ag these Rapublies %to arm thotm
selves and beccze a menage to thoelr nelghhors. as I

understand 1t




-l e

understand 1t, we and the other American Sepublics
all songeive the defense pagt %0 de negotiasted as one
not caly for the seeurity of this hemisphere azalast
attack from cutside but also to assure the aserican
Republics agalnst attaﬂk from thelr nelizhiors. I think
there is not a single one of these american Fepublles
whioh is net 1ntersat,a in tils defenss pact aaa _oon=
siders 1t fundamentsl for ! aain«%aria defense and for
thonselvea, It is ¥xtara@t§a@ that the wrgaut’,c, shich
from tlce to tize has ncurished this idea of ¢ Southera
bloe and which has shown a decidsd tendeaney not to
olladborate fully in ths American pioture, uadsr the
present Government of the Argentiase haa shown this
definits interest in the defense peset whieh excludes
any pressures on its aelghbors and any oo :nsideration
of a Southern Bloe wileh the ‘resident of th Jrrentine
has rog&a&aﬂly ﬁaeiaroé he conasiders as ﬁia,iz?#~.J and
eccnomically s undesireble as It Is Infessidle., H
made tils ataiauaut to praetically every pecial Chiefl
of ¥ission who sttended his insugursticn as rsﬂi&entg
That the argentline Uovarament 1a endeavoring to &ﬁwlaasut
this poliey is shown by the sincere ef c%‘ which 1t is
naking to earry throush its i: ntereinericsn sougitnents
to cren tLa way for the defenze pact and by the fact
that it has not increased ite orders in Jheﬁ&a for arss
and has rafusté consistently to ccnsider offers of a‘$
from cther sourees, in view gf the r&;aiiw need of ¢
Apgentine irmed Porees and particularly the alr »Qrea
for the most elementary egulpment, the irgentine Govera-
ment has recelived so far little recognitlion froz any
seurea ef its restraint in this matter and for its
noere desire tc oollaborate in an luter-aceriocan
dofﬁns aystes with all that that implies,

Haturally this situation will not eontinus ladefin-
ftely elther sc far as the argeatine or cother isericen
sountries are ocncerned, If the argentine and the other
American eountiries cannot gct from us the reascnable
quantities of arss and egulpment whieh y nsed for
their arsed Toreces, they will segure then elsewhere with
sll the unhappy consejuences that thils will have in the
political and eocnomic flsld,

I shall explore =ith the Forelign Hinlzter tils
matter of the Swedlph and Caechoalowval offers %o uhieh
he reforrsd and isep the lepartment inforsed,

Heapeetfully yours,

To the Department in quintuplicats

Copy to Chief, Division of Xiver Plate Affsirs
File No. 624 :
Gulessersmith:iclp

A true eopy of
the signed origl-

nal, %




