Vienna, August 4, 1936,
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I found when I came back to Vienns that the
Government here and the countries in Southece

Europe generally had, as a result of ,;.;xru;; 7th, been
obliged to take stock, and it was not very satisfactory.
They realized that they were :ore than ever on their
own, and began to look zround to see whaot they could
do. The German economic penetration in most. of the

sout heastern Luropean states hed gone so far that its
coming to political dominetion seemcd to be more thean
ever inevitable. Here in Austris Schus LL.JI].N, got in
touch with [lussolini and finally saw LLM at R
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tongue in his cheek, but Papen came back that morning
and when Schuschnigg still stood firm in refusing the
counter~goncessions which Germany wanted, he said he was
prep-red in any event to make tne a{breﬂment. By noon
it was paraghrnmd and et nine o'oloc“ in the evenig
it was announced over the Berlin and Vienna radio.

.;.‘

There are a lot of people who blame Schuschnig
for making this accord, but you wll r uu.l; a P >r~cl\.,ate
he could do nothing else. ,mll‘, the people here do not
want Anschluss, they do want friendly 1 relations with
Germany; first, because it is natural; and second, bccause
they hope to ;t econonmic advantages out of it. IT
Schuschnig: had refused to make the accord, witiu the
mein Austrian conditions met, he could not have held
his position, and the Government here would have been
i"u‘l‘oved by one practicelly in the pockets of the
Germans., Beside that, his one good &and great friend,
.’,,.r. iussolini, had told him the time had come to make
the agresment, Although the French and Inglish were
not heppy about it, le" ould have Le n ";;e first to

call Schuschnigg a isturber of the peace of Lu o] e
"‘1\ 1

if he had not made it on the Austrian conditions
l"ieto

The Italians wanted the agreement because they
wanted as far as possible all points of diffcrence between
Berlin and Rome out of the way, so as to give Italj
greater negotiating power with respect to the lledl terranean
end for getting the money she needs &t home &nd in
ibyssinia. Italy has no illusions = at least not Ir.
liussolini = that the accord is & guarantee of . ustria's
independence, but it does relieve the Itallans r the
time being of the watch on the &renner makes the Berline-
Rome codperetion a lot easier, and 1v.,u Italy lots of
elbow room in other directions,

Germany wanted the egreement because in her way
she necded Itais, and it mede it possible to turn the
more or less negative cobpersa tlun between Rome and
Berlin into something imore positive. Germany was in an
impossible position vis-a=-vis Lngland and france and
could not answer the memorandum, and this was hurting
her with her best friends in England. With Austrie
out of the wa 'y, Germany was able to say "Why make all
this fuss about Austria and the memorandum when you see
how we settle these things?" Germany saw the Locarno
meeting planned for ""ul“ e2nd staring her in the face
with no invitation to go there, or at least no possibility




of going there, and with the threat of tn provisional
arrangement between England, [france, and :iw.x turning
intc a permanent one, She had to lmprove negotie
5 position and the Austro=-Geruman accord wus the

v out, for after ell, from their point of view,

could be renounced at eny time. Even at that, however,
you can imagine how Hitler sweated ”luuu, and he
hesitated time and time again before he finally gave the
word., I had my own doubts as tw whether he would be
able to bring himself to this, fo: 2t all, there

had been three points on which he had heretofore refused
to be equivocal, i.e the Jews, Austria, and Russia.
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in the murder of Dollfuss, I felt unht af ter
accord we would have the same posi*i~“ and uncer n
end that it would result in ti 168 getting worse amngd
worse and in the end in the formation of a Nazi
Government here. The disturbsnces on the evening
uuLJ 29th when the ulfmpic Torch passed through Vienna
were therefore really a godsend for Austria, because
they gave an opportunity for the Government to act
energetically. The amnesty which had been proclainmed
1usglwx¢tdm;audgwwrmm one, and the disturbances
on the 29th showed how unconverted these people were
Hundreds were arrested and will now have to serve the lf
whole sentences, If such an inecident as this had not
occurred the uncerteinty would have lasted, but now
the prinecipal danger has becn avoided, The Government
has taken a strong stand and Schuschnigg hes made it

clear where nhe cstandse. The liational Socialist activities
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they have their "‘ef’rs, wi;ich are Drc’b't_, well grounded,
They & not want ¢ ;:rgn"‘s with Germar 3 s beca use
they feel, like that with t»I‘j.m, it "’Ud.l be a purely
,emporary affalir whicl e s LL onger party uld bresk
whenever it ;L.’*ht L,huse, but ‘bh‘~lr )uhim.uu is an
exceedingly diff 1t one and they do not have many
friands.» hey d a pretty ingu-na—uuvﬂ role at
times, and_ of c is x 7 love lost
bet‘sfeen the Austrians and the Czechs jenes, I think,
than & Hapsburg He Lﬂ‘l:;'ls
.1-4.:';‘, and 1 the present th

a Ne than

4% 48 QL. gll 4y 4 aliG

can cause no friend of peace
Austro-CGerman :

normal
gountri
ment.
better conditions as uhe res
ti“;u'" ’-uum to send lots of cat!
Germans wo :
from Styri Carinthia, ar
population wi J.L be much '.LiSc«L)»,’Ulllqu
does not lead to better trade betwee
end Austria, but the Germens have no desire
to use much-needed divissn for Austri a,
ustrian Goverunment to tak: war material,
are producing in surplus quantities, and let
Government pay the Austrimn exporters of cattle
The finaneial position herc is really Ca“u.ir'-*t'V*
and the position of the Ne u‘i;);;t;‘l Bank is strong.
is & great temptation to the Germans, who natumlly want
to usec this position for ]
Aus trians, however, are
for they have no intention of
armament program or to use up t.;x@ rese
Bank for the payment of exports to
Austrians k v th; t no army that they could build
would really be a help to ’&.\hel.x end they do not we r_t
enter .L;LtL) an armament p1I rau either to please the
Germans .or the Austriasn ln»iLlutI'l elists.
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