February 17, 1938.

The Secretary
The Under Secretary

I 4o not wish to be an alarmist and I am not one of
those who sees danger around every corner., I have had na
good deal of intimate ocontact with those whp are nt nresent
running the authoritarian reagime in Germany. During my last
two yvears in Berlin, I had falrly olose contact with
nractically all those who are in power there now with the
exoention of Hitler himeself. Ag in the very nature of
things and on nooount of the way our intereasts were dbelng
dnmaged and diseriminated agalnet, I had to have many eontaote
in all the ministries. Az I gpoke Uerman as I do English
a good nmany of these nen spoke %o me with a brutal frankuess

sonoerning their plane which 1% is Aiffioult for us here to

underetand. I have, therefore, without in any way losing

ny obleoctivity I heliesve, heen constantly aware of how siniaster
and cynical, az well as direct and definite, are the designe
and plans of the preeent German Covernment in the politienl,
molel and economio flelde. Uuring the yeare that have
passed since the regime oame into power, I have peen thelr
plans develop steadily along the original lines they had in |

mind and I have not seen them swerve from a single objeotive.
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Prom time %o time they have heen obliged by ciroumstances %o

elightly put one objective forward or ancther into the baocke

ground Mt the program 1taelf hae in no sense chsnged. 1In
fa0% 1t has oonstantly assumed greater definiteness. Thie
e eomething one must underastand if one wirhes %o have an
apnresiantion of the objectives and methods of the present
Garnan Government,

The pressnt Jerman GCovermnment is not friendly towards
ug. They conelder that we sre one of the »rincinal obstnales
in thelr way toward their nhjectives. They have no desire to
have n olash with ue but thelr oblectivaers in South Amerdos
and in Central Americe and Mexieco are so definite that they
renlize to reach them they munt he faced with a waaker
inetead of a stronger United Htates. Thelr program, which
involves the wenkening of France and England and the Alns-
integration of the British Hmnire, iz intendes therefore to
woaken e 20 that with that objeotive attained we will be
lees powerful in opnoesing them,

The whole object of the anti-comminist movement in
Gernany and in Surope eponseored hy Germany ia to Aestroy
s Franco-Soviet arrangement and to destroy the Little Entente.
A asgondary object is to immobilize England and Franee in
the Weat through the sowing of discord hetween them snd
through the bullding of the German fortifications on the
#entern German frontier. IEngland ie to be courted and mialed
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with the idea that if Cermany had a free hand in Southeastern
Europe the pence of England snd the Empire will not de

M sturbed. Oermany knows very well that 1 che gets Southe
sastorn Hurope she 1s the master of the Uontinent and France
and England will be in n secondary position. It is only

in this phase that Germany intends to aagtively interfare

on thias Continent in Central and South America.

The xhole.plan is, of course, to do this through the

show of foree and 1t iz hoped to do 1t without the uese of
foroe. Thie is to be made possible by the sowing of dlscord
through atirring up recial and sinority feelings vherever
there ias fertile ground snd through the atirring up of trouble
wherever a potential fleld existe. It is only Af these
methode fall that actual foraee is to be used,

I have given these brief preliminary atatements and
this utterly inadequate resume merely % form the brokground
for a few observations whioh I feel I should meke., I have
seon the Cerman agente at work when 1 was in Germany Auring
the firast teo years of the regime and at that time talked
i th many of them who were operating in Southeastern Europe.
We are beginning to see the affecte of thelr operatione in
vardous parts of the world and are now beginning to feel the
effeots more definitely in thies country. VWhen the Germane

saw that their Commereial Agreement with Brazil was in danger
they
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they sent /litter as Ambassador, who is one of the aleverest
men in Yermany snd nerhane thelr bast sconomie negotiator.
They 414 not hesitate %o help %o etir anti-‘emetic feelinge
there. They now have Paul ficheffer in this country who,
in spite of his opinione, iz n servile instrument f the
Government. They had Kirscher of the Prankfurter leitung
here, vhoe is suprosed to he a conservative but who oarried
on strange activities in this country. Doth Soheffer and
Kirsoher came to see ne here in the Department where I re-
ceived them with courtesy but,vhen they nade insulting
renarks oonoerming this country and our inabllity % take
care of ourselves againgt thelr efforts and propegnnda and
I reminded them that they were guests in thie country and in
my office in this Department and were mot conduoting them.
gelvens very vronerly, they went out and complained that I had
treatad them dliscourteouslyl Xarl Wiédonman onme over here at
the direct request of Hitler as Hitler was not satisfied
with the reports which Deckhoff wns making about Germany's
propaganda in this ocountry., Disokhoff wne saying %o his
Government that 1t was not wise for them to fogter the DBund
and similar sctivities in this country.

.Now we hava word that Aschmann and Hemmen are coming
over. The voyage of both of them seemz to have been somevhat
delayed. It ie 4iffiocult to understand why the German

Governnent
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Government should dbe sending Aschmann and Hemmen over here
at thie time. My owmn guese, and I think 1%t 12 a good one,
iz that Aschmann, vho iz an expert on propagmnda, is to ocome
here %o see Juast how far they oan with safety go in the way
of the use of agents and propagsndes snd vwvhat form 1t should
take. XMy guese le that lemnen wans to oone over here %o obe
serve the progresa f the trade agreement negotliations with
Great Britain but at the last minute they seemed to have
decided thnt this night not be wise and for the present hie
voyage Lla dalayed.

e had word from our Consul in Berlin that a group of
students from the OGovernment-supported Party ZSdhivols has
bean seant at Uovernment sxpanse to this country and these
ye between 16 and 18 are now placed in sone of the lesding
preparatory schools in this country. Although the German
Government is not able to Tind exchange to mervice 1%e debts
in thies country, 1t hag money for thege agents and propsganda
and for the sending of young students to our preparatory
selivols. I think we have only a vary lnadequate 1des o the
extent ¢f the Geman agentsz slready operating in this

countyy.

We now lenrn that on the morning of Felruary 14 & nman

representing hinself as the feoretary of Itate in Now York
endeavorsd to get through the Passport Agent of the Department

in
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in Hew York 36 blank pepssports. He wae slaso endeavoring
to got, and spparsntly had ingtructlons to get, eertain
plang at our Ammy post on Governor's laland. The HAlitary
Intelligence Sarvise had had word from Scotland Yard that
sn endeavor would be made So get certaln plene at Governor's
Igland. The story s teo long %o recite here hut through
the dllgenoe of lr. Hoyt and Hra. Shipley and our Snecial
Agent in Hew Yoprk, lMp. Bennerman, sand with the cocperation
of the Poliee nnd ¥ilitsary Intelligence thie mmn has been
taken into oustedy and hae sdmitted in a written confession
that he 1e nn socont of the Gernan Government snd hae hesn
aoting under itae orderas. I understand he iz an Amerloan
ol tizen.

I think we must bhe prenared for more and more of this
thing san?, slthenugh I think we are ahle % take onre of 1%,

I think we hould he on sur gpuard. The German Governnent

vlasar sreat store on Amerioan nrublie oninion.. I% ie Alsturbded

at the atate of ouhlie oninion in thia sountry. I% can be
Aependesd upon to un ite andenvors not only in the way of )
propaganda but in the way of fomenting trouble in this oountry.
I =m sonfident thet we will see inoressed aotivigy unleass
we toke definlte stens to put a atop %o 1%,

I think an interdepartnantsl oomsittee should dbe
eroated without delay %o give aareful study te thie situation

and
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snd %o make recommendationsz am %o how it le to be met%,
I see no resson why any seoret should be made that such a
commitiee has been appointed Tor the very Ffast that 1t ia
known will have a very vholesome effect on thoge who are
fostering these activities. The committee shouwld go into
the whole matter very thoroughly snd make ite recommendations
o the varlous Departmenta conoermned and then these should
he transmitted, Af 1t ceens negepanry, T0 the President

and to the Congressa.
| Ag I ezld st the outset, I am not one »f those who sees
denger arount! every corner but,knowing these people and what

they are after snd the way they work, I feel the tinme has

sone for us to be on our guard and to %ake definite action.

Ge 8. Konsarsmithe.

Awbis Gy VNG




