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0laise-ilorstensu, the Minister of the Interior, who, &8 you
In w, rewresem ts the nationally minded in the Covermnment, but
who is really the lisison between the letional Soelalist ele-
mnente and twe Govermment, has been interesting himself more
t.:,arm is nleasing to his colleagues in persons arrested for
activities spainst the state, It seems that when a Fazi is
arrested by the police, particularly in & }"o provinees, his
friends come to Glaise-Horstenau saying that he le not a
Fagi but a "neationally minded Austrian” &m’ then Glaise getls
in touch with the Minister of Public fecurity, “eustdtere
Stlirmey, to effect his release, The Chancellor had piven
ﬂtr’ie"n u’(.erf' to Glaise that he was not to go to anyone about
guch ber“ exeept %o him, Glaise is ambitious, nalve, and
not very discreet, but I gather that the recent steps which
the Italien & “nzste has taken with both Neustéd 'Ler-f“i:ur* wer
end the Chaneellor will ’wr’;n*f' thege interventions to an eond,
[ pee a possibility that the Chancellor will ’mx to take
epergetiec steps with both f‘m se=Horstevau and !
.,,c}n‘um, and the Chancellor's speech at XKlagenfurt above

]

ferred to would indicate that he will not hesgitste to do
hr—\vo ;1 one into the forepoinp &% this length

because this ing vowards Germany and the apparently lo
setive I ~1ia.n mimwsu here wore the nost important featu
of the Aust :'mz'. internal situation and the movement oo LBV
had cum ive and rapldly disastrous consequences. This slip-
ping h!t-.a, ’;1 ink, been arrested for the present, but I believe
that duri ing the next months the relations between "’"@I’r*qr*y and
-‘us“ur,u:s. u..,l}.‘ at },r'm"‘. on the surfmce, become more friendly,

as you will ap “rccﬁmc, will make the position of the
Govermment here more difficult. :

A wvery important drama has been “1131'3{‘ vening
scemos in Austria recently whiech,

the
however, I will not cover

vou will {find my strictly cone
fidential despateh Mo, 972, of November 25, of sufu.cmrn. ine
terest Tor you to read., It covers the abortive efforts of

r, von PFaven and more latte rly of the Jerman Cov rernmont, to
establich its repregen t.aii n here as an Inbassy, Very few
people here lmow anything about it, but it has i sportant aspeeots,
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Aecording to Dr, Schmidt, Hitler has communism
very much on his mind and remains convineced that Soviet
Russia is playing too much of a part in Hurope and that the
growth of her influence and activity must be arrested, In
the memorandum initialed by Dr, Schmidt and lir, von Feurath
at the close of the Berlin visit there is a section to the
effect that Austria and Cermany will continue to ecombat com-
munism, but there is no agreement, I am informed, for common
action, Parenthetically here I may say that the big meeling
of the Anti-commmnfst League which was staged here in Vienna
last week turned out to be much less important than originally
intended, The Government undoubtedly put a soft-pedal on
it and the indications are that Austria is going much more
slowly about jJoining this anticommurist front than was its
intention under German pressure for a time, Thet it may still
be drawn into this front, however, les not unlikely,

The question of Franco recognition wes raised dur-
ing the Berlin conversatioms, but according to Dr, Schmidt
Austria retains full liberty of action and does not intend ‘o
recognize the Franco Govermment in the irmediate future, He
was controlled in this, he said, by the fact that Austria still
had seventy Austrian nationesls in Nadrid, but that if Madrid
did fall Austris would have to consider the guestion again,
He remarked, however, that in that case other countries would
undoubtedly be feced by the same probleme, I am of the opine
ion that the Austrian Govermment will delay action on Franco
recognition at least until after the fall of ladrid and what
action will be taken then will be determined by developments
in the general situation in the meantinme,

According to Ur, Schmidt, the question of Austria's
romainimg in the League had been brought up in Berlin and he
had maic,élear the Austriam stand that she hed no intention
of leaving the League, This justrian attitude did not please
Berlin, but Dr, Schmidt stated to several chiefs of mission in
Vienna on his return that he thought the Austrian attitude was
exsreising a moderating influence on both Berlin and Rome and
that he oonsidered that Austria's leaving the League now would
be more significant than Germeny's absence or Italy's abstention,




as—

The question of the Austrian Legiom in Germany
had been raised by the Germen Government, said Dr. Sehmidt,
The German Government had pointed out that these members of
the Austrian lLegion were becoming a great problem in Germany
and asked for wholesale repatriation, Dr, Schmidt wsaid that
Austrie could not consider such wholesale repatriatiom, but
was prepared to consider repatriation in individual cases,
So far as I can learn, no definite arrangements were made for
the repatriation of the lLegiom, but it is likely that there
will be considerable repatriation of individuals,

With regard to the approaching negotlations for
e trade treaty, Or. Sehmidt said that the only definite ar-
rangement made during his Berlim visit was that the negoti-
ations should begin on December 7, He did, however, in-
directly indicate that ‘ustria would purchase armament mate
erial Pfrom Germany and from Italy and he eould not conceive
of France's being willing to supply armaments for Austria®,

He indicated to the chiefs of mission to whom he
made the above statements that it might appear to some ob-
servers that Austria was following slavishly Berlin and Rome,

He said that he should like this impression removed for she
kept her liberty of action vis & vis both capitals « even

if that liberty of aetion was becoming smaller than it had
been, Austrian policy would follow the line of the Rome
Protocols as before, but he had agreed that before taking any
further cormitments in economic matters, especially as affects
her neighbors, she would eomsult with Berlin, This in neo
sense bound her hands for she kept her freedom of ection and
was not bound by any external contrel, In making this state-
ment, which I understand he made to only ome chief of mission
here, Dr., Schmidt requested that this information be kept in
the utmost confidence az it might disturdb the Little Intente
and give rise to a wrong impression, It is in my opinion,
however, the most important single thing in connection with
Ore Sehmidi's Berlin visit for what Cermany is working for is
dictation of Austrian policy, [irst economically and then
politieally, Although Germany is not among the Rome FProtoecol
States, this agreement by Dr, Schmidi that Austria will take
no economic cormitments without previously informing Jerlin
practieally binds her hands, for even though Berlin's approval
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is not necessary, according to Dr, Sehmidt, it is extremely
unlikely that Austria will take eny action to which Berlin
vigorously objects, Vie have already seen this in the way
the Austro-Czechoslovak trade treaty was revised early this
year as a result of German objecticns in FPrague and Vienna,

Dr. Sehmidt further said that he was very mmch
gratified that he had been able to get into the commu iqué,
with the consent of Hitler, a statement referring favorably
to the Chancellor's work of ecnsolidatisn in Austria, He
gsald that he felt that under the circumstances ¢his was a
great victory as it gave the Vienna Covermnment a sirong am
against Nazi eritleism and Naszi activity within the coumtry,.
He considers this as one of the major achievemants of kis
Berlin visit,

He said that he came back from Derlin with the
definite conviction that there was no arrangement between
Italy and Germany regarding a partition of Central and Southe
eastern Burcpe into spheres of influence, He had not been
rleased, he gaid, with some of the statements made by Ciano
during his recent visit to Vienna, which left the impression
that such an arrangement had been reached between !Hitler and
luesolini through Clano at Berchtesgadem, Several of my
colleagues who gaw Dr, Schmidt on his return had the inpress-
ion that he wemt to Berlin with the feeling that such an are
rangenment had been arrived at, He said that he was now con-
vinced that the arrangement did not exist and that he ecould
not see how it could exist in view of the opposed interests
of Italy and Germamy in Central and Southemstern Iurope,

He also sald that he returned with the definite
convietion that Germany intended to keep her word with regard
to the recognition of Austrian independence as expressed in
the Berlin-Viemna accord of July 11, 1336,

Yhen asked by one of the most interested chiefs
of mission here about the article which appeared in the WELT-
BLAIT to which I referred in ny last letter and in whiech it
was stated that Dr, Sehmidt had discussed in Berlim "Army-
political matters particularly with reference to neighboring
states”, he was vague and indireect in his reply, He said
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approving his sugpestion that he sdvise the Jau:;i;ri n aer“:
ment not to reaet to the recommendation of the Ausirisn Hinls-
ter in Geneva, It was ridieulous, the Italian Eii.nis'l;m: said,
to pay axmy attention to such a communication {rom ths"i former
Emperor of Abyssinia and the proper thing to do was to ignore
it and his Government, he was glad to say, felt that way about
it, He went on to say "you see how reagonable we are sbout
thege thinrs"e

The recent comwmrication, however, from the Spanish
Govermment to the lLeegue will not be so eamsily disposed of as
this one froam the former Mmperor of ibyssinia, and acec ding to

the papers this morning, the League Council will sometime in
Deoembor havs to take cognizance of the Epanish protest, JAmy
asction by the Leasus iz boumd to raise I rther explosions from
Italy and of course fron Germsny, and it all shows how diffie
cult the League vosition is and heow impossible 1t is Lo do
anything towards reorpanlization so long they major guestions
are not out of the way, Auy roorganization now would be
practically dictated by Italy and Cermany and be so inaccepte
able as %o finally /destroy the Leajue conpletely. England
and Frence would like %Yo gee none of these guestions brought to
the Learue until the atmosphere is cleared, but thet ls too
mach to hope for and the Leag for the present is an cbetacle
rather than an ald to the maintenense of poace, It is an
anomalous and e distressing situatiom, but it is <ne whilch has
to be faced,

It will also interest you to
conversation with the Italian Kirister on Saturday he
cated to me that while he had no direet informmation yet, he
did not believe that Lisz Covernment would make any agreement
vith Japan similar to that which Cermmmy had just concluded,
lo was under the impression that his Covernment had been ane=
proached both in Berlin and Fome, with regard to such an agree-
ment with Japem, but that he felt quite sure that Italy would
not meke such an agreement with Japam, It was todally up~
necessary and he saw no objeet to be gained by it,
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The Soviet liinister here pave a reception on the
afternoon of November 28, and it was notlceable that while
maost ¢ the echiefs of 3
mnost of the chiefs of present
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the British fleet, While I have no definite information as
to the smouwt which the British are to give the Yugoslavs,
it is nnﬂarﬁwnly e considerable swum, This inforration comes
to me from a pood souree, but of course it is subject to con-
firmation uhll. I am inelined to believe that it is so,

and if it is, it means & pood deal in the Buropean picture,
Yugoslavia has not been too much taken in by lussolini's re-
cent olive brench, and she knows how definitely Turkey and
Greece are in the English camp and under existing circum-
stances she still prefers the Fremch and English c”“p to either
the Italian or (ermam, The cie‘t;exv‘ra’;’ n.’:,m tude of L.em )
which is finding more snd nore

paration {or any Lieé;termnew
s showing a more accozw\la‘tin;;:
’ L«Tﬁ&ﬁf that the aimo 5
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Cordlally and sinecerely yours,

Gteorge 5, Lessersnith,




