Vienna, June 14, 1934.

subject:

The Honorable
ine f"fz‘”(il‘t?‘l)?ti‘j of

fashington.

have the honor to give below a résumé of a con-
versation which I had yesterday with a well known
correspondent of an American group of newspapers. I
have known this correspondent for a number of years,

and he ig one of the best known foreign correspondents

.

we have, and is particularly well informed with regard

to the situation in Germany, where he has very close

eontact




2.

eontact with the leading personalities in and out of

the present Government. He has kaown Hitler for years,

and %o my personal knowledge has very close countact

with the leaders of the NHational Soeialist movement,
I shall refer to him in this despateh as lr, X,

Mr. X came to see me yesterday and said that he
had just flown from Berlin to Vienns and that he came
here to observe the reactions to the wave of bombing
terror throughout Austria. On his arrival, Chaneellor
Doellfuss, hearing of it, a A him to come to see him,
and lir, X came %o see me immediately after his conver-
sation with the Chaneellor. The Chancellor informed
him $that he had received a personal note within the
last two days from Mussolini, stating that he need
have no fears with regard to the meeting which he was
o have with Hitler. The Chaneellor informed lr, X
that Mussolini was categorie in hils assurance that he
would make no arrangement with Hitler at the coming
meeting whieh would interfere with the independence of
Aungtria and with the support which he was giving to
him, HMr. X said that although the Chaneellor looked
tired, he was obviocusly serene with regard to the meet~
ing between Ymssolini and Hitler, on account of this
direct assurance, The Chancellor also told My, X that
in view of this assurance he was otherwige satisfied
with the situation.

I asked lir, X whether it was true, as I had been
informed, that the meeting between liussolinl and Hitler
had been arranged through a request from German sources.

He . &




He sald that this was substantially correet., He stated
that the meeting was arranged largely at the instance
of Papen and von FNeurath, who, in view of the situation
developing in Germany, had tried to get Hitler tc take
certain action, but could get him to do nothing., It
was impossible for them to diseuss any questions with
him, and their only hope was a meeting with Mussolini,
from whom Hitler would have %o hear what they wanted

@

him to hear. Ir. X stated that both Papen and wvon
Jeurath had prepared memoranda on the situation in Ger-
many, whieh Hitler would not read, and that when they
endeavored to talk with him, he would either not see
them, or when the guestion of Austria was brought up
go into a rage, s0 that the matter could not
ir., X was of the opinion that Hitler
‘eell to the meeting because he 1s fairly well aware
precarious situation of the FParty and of his own
prestige and thought the meeting might possibly
bring him something.

He further stated that von Heurath had tried to
arrange an sgenda of the matters Hitler was to take up
with Mussolini, bt that up to yesterday von Heurath
had not been able to see Hit , Who had left Berlin
and refused to see a Mr., X said that from his
own knowledge of Hitler, he was sure that he was going
to the meeting without a program and would trust to

"inspiration”,

that the Reichswehr still stands sn-

tirely separate and apart from the Government and the

Party .
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able in her home. MNr. X also agreed that this contact
is 80 close still because in spite of Hitler's realiza-
tion that a more comservative course must be followed

if the Party is to be saved, he is really mentally

entirely in aceord and in sympathy with Goebbels, who

is the representative of the most radical aspects of
the movement.

Mr, X further stated that he had direct information

the effeet that on the question of Austrias and the
Jews Hitler is entirely unchanged, and that he must be
familiar with the Watlonal Uoecialist
being made in Austria through bombs
Hitler has always been a believer in terror as the
direct means to an end.

He econfirmed the information whieh 1s reaching me
from other sourees that the finaneial and economic
situation is rapidly growing worse in Germany. He is
of the opinion that a erisis is approaching and that
a considerable element in the Party is turning to the
right, and that s definitely asscciating him-
gelf with the Right, while R6hm and Goebbels stand on
their radical ldeas., He emphasized 1t the Reichswehr
eould be depended upon to stand behind and to help to
bring in a new government oriented towards the right.

It was particularly interesting that Mr, X definite-
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-

stated that 4n his opinion the present Government was
one which should not be gilven any moral or material
gsupport, as it would "merely prolong the agony". He
expressed the opinion that the present Government is

g0 thoroughly unreliable that it is impossible to
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to make any agreemenis with 1t,

the leaders of the
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