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Mr. Helneman

armaments, I saw nothing of Mandl until I came to the Argsntine
in 1946 and at that time he was very much interested in getting
his status arranged with the United States authorities so that
he could go to the United States on what he called important
financial matters. In this connection I saw him several times
in my office at the Embassy when he asked to see me, and as I
had the feeling that he had always been anti-Nazi and that so
far as 1 knew he had never done anything to help our enemies,
I did my best to get Washington to clear the slate and at least
let Mandl go to the United States. I could make no progress
because at that time Sprullle Braden was Assistant Secretary of
State and he hated lMandl because Mandl was at least friendly
to Peron and was supposedly advising Peron on some industrial
matters, Later I understand this situation was cleaned up and
Mandl, so far as I know, can now go to the United States when
he wants to.

I don't want to pass any judgment on Mandl's business
capacities nor upon him in any other way. All I know is that
I have always had this good feeling towards him because of what
he did to help to maintain the Austrian situation throuszh real-
ly very large sums of money which he gave out of his own
pocket to the Heimwehr. Whether he is a zood or a bad business-
man or with regard to any moral aspects I cannot pass, and will
not pass any judgment. My own feeling, however, is that I
would not wish to have more to do with landl than I had to,

because I have an instinctive feeling of distruct as to the
soundness of his business capacity, even though he seems to
have made some things go.

The foregoing is for background of this conversation with
Mandl and Felix., I told them at the outset that I did not know
what they wished to see me about, but I wished them to know
that in Mexico I confine my activities entirely to the affairs
of The Mexican Light and Power Company and that I did not engage
in any other activities, Mandl did the talking for both of
them and he said that he had had some conversatloio, I understand
with ur0°e“s, in Brussels, and perheps he sald in the Argentine,
and that it had reference to the establishment of a copper
refinery in Mexico in which Sofina had at least expressed an
lnterest, He sald that he and others had been studying the
idesa of bniddihg & ropper refinory in Mexico near Wex1co City
and that they had interested the Bang que de Bruxelles and cer-
taln other interests. The refinery was to have the capacity of
1,000 tons of refined copper a month. They would buy their
ores from mining companies in Mexico, He said that t}ey were
convinced that an operation of this kind fitted into the Mexican
picture in addition to the present "Cobres de Mexico". He said
that they were not much interested in getting capital in Mexico
because the capital could be got from the outside., He said that
the Nacional Financiera was, however, much interested in the
establishment of this smelter they were thinking of, in spite
of the fact that Financiera had already an interest in Cobres
de Mexico, and was willing to put money into the new smelter
also, He was here looking over the situation and would be
leaving very shortly.
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I told landl that this matter was outside of my province.
He sald that Brosens had mentioned to him that he had mentioned
the matter of this smelter to me, I said that I did recall
that when Brosens was in Mexlco last year briefly some mention
was made about this smelter, but that there was no serious
conversation or zoing into the matter "al fondo".

I zathered from what Mandl sald that he had in mind that
Sofina would pay a good deal of attention to what I said con-
cerning a project of this kind if Sofina could be interested.
I said that I was not on the Board of Sofina, but that I knew
of course you and Brosens and that if you all asked me about
anything, I would sive you the best I could, purely in a per-
sonal way. It was quite obvious that llandl was endeavorinzg to
do two things -- one, to enlist my sympathy in his project,
and two, to_ find out what I thousht about things here.

On the first point I made it very clear that I was con-
fining myself to the electricity industry and to kexlight.
With regard to the situation here, I was very guarded 1in what
I said. The only remark of substance that I made was that 1
thought the new administration here, which showed much promise
and which had good intentions, would have a hard time ahesd of
it because of the heritage hanging over 1t of certain aspects
of the previous administration, I said that money was tight
and that I thought things would be a 1little difficult here in
some ways for the next few years and that it would be advisable
to go a little slowly about certain things for the next months
to see how things actually developed here, I did not wish to
say more, although they asked a number of questions, because I
do not feel that either Felix or landl are persons to whom I
could talk freely.

I said that the only counsel which I could give them was
that I thousht if they were going to think seriously of building
this copper smelter here, they had to look into every phase of
the matter before reaching a decision to zo ahead and invest
some money. I said it was not only the question of the location
of the smelter, but also of the transportation facilities and
all sorts of related problems. I said that the investment in a
12,000 ton a year smelter (refined product) was fairly consid-
erable and that there were all sorts of problems which had to
be considered and that in llexico as in any other country a pro-
ject had to be studied from every point of view before reaching
a decision, and that in liexico there were certain factors to
consider which did not exist in all countries.

I will notl zo intc further detail regarding the conversa-
tion because these are the principal points, Ilandl asked whether
Felix could come in from time to time to see me and I did not
like that question. I said that I had no objection whatever to
FPelix of Austria coming in to see me, but that I wanted them to
know that I was sticking to my own immediate field, which was
Mexlizht and electricity. In order to protect the position of
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Mexlight before the authorities here, we mind our own business
and stick to it and I, in order to protect my position of
usefulness for lexlisght, stick to my business. Because of the
basic distrustfulness I have for lMandl in certalin ways, and
because I do not think Felix of Austria carries any weight
here, I do not want to get myself into a position where they
can say to people in liexico in the government or in industry
or in finance, or to persons elsewhere that I am advising them,

-~

because I shall not do that for any number of reasons.

As I have told you before, if there 1s anything concerning
this matter which I can tell you or Brosens or Sofina which
may be of interest, I will do so, but that is another matter,
So far as the mining situatlion in Mexico 1s concerned 1n zgeneral,
it is passing throush a difficult perilod., There have been some
pretty poorly counseled attacks against the mining companies
here and as you know, more than 80% of the production of minerals
and metals in liexico comes from foreign mining companies and the
Mexican mining companies are small and weak., On the other hand,
there is even more nationalism showing 1tself in certaln quartsrs
here with respect to the minins industry than with respect to
the private electricity industry. The foreign mining companiles
in lNexlico »roduce by far the greatest amount of Mexican exchange.
They are by far the principal source of taxation in the country.
It is these foreizn mining companies that have not only been so
helpful in the creation of foreisgn exchange, but also in the
revenues of the zsovernment. The fall in prices of metals in
the world markets recently has created serious problems for the
mining industry, as well as for the government., A time like
this is not one for nationalistic attacks against the foreign
mining companies. I may say that these attacks have decreased
somewhat recently, but that does not mean that the matter is not
latent. It is one of the factors that one has to bear in mind
in considering investment in Mexico.

The only thinz that I can say is that I think that before
Sofina makes any investment in a copper smelter in Mexlco, it
should be satisfied that there has been a most thorouzh and
complete study of all the factors involved, For example, Nr,
Mandl seemed to think that the smelter should be near Mexico
City because it was in the llexico City area that the market for
the refined product in Mexico lies. The question of where the
smelter should be placed 1s subject to many more considerations
than that, because the ores would have to be brought to lkiexico
City for the smelter and the question of transportation in
Mexlco is a difficult one still and will be for some years, and
it may be that the smelter should be buillt closer to the source
of the ores, I do not mention this as a conclusion, but only
as an indication of the necessity of not reaching quick con=
clusions, The foreizner who does not know 2ll these problems
in lMexico takes transportation and other things for granted too
much,

I am sending this letter to you in duplicate and 1f you so




Mr. Heineman

wish I have no objection to your sending a copy to Brosens, but
in case you do so I would ask you to request Brosens not to

put this in the file he may have on this matter but in his
personal file and to use the information only for himself and
not referring it back to me in any way,.

With all good wilshes,

Cordially and faithfully yours,

Messersmith

GSH/cbe




