
Jk& f a r back as the ear ly days of August 1939 Mussolini made 

i t known that he would not p a r t i c i p a t e in Hi t le r*s war. The motives 

underlying t h i s aacis ion are obvious : England ana France had l e f t no 

doubt in Mussolini 's saind tha t i f I t a l y ca<?ae in t h e i r whole forces 

would istaeuiataly be turned against her . ©n the s t r eng th of t h i s , 

AiusaoHnl * s Mil i ta ry advisers to ld him tha t such a war would be l o s t 

by I t a l y i n a very short t ime. 

Moreover, Mussolini knows t h a t his pos i t ion i n I t a l y i s jfar 

frosa being s o l i d . For the l a s t year ana a half, tha t i s to say sine© 

the beginning of the period of constant uneasiness , he has been backed 

only by the extreme r igh t wing of the Par ty represented by the Farty 

Secretary and by Count Clano. The radica l measure® taken l a s t autumn 
____ I 

are a t t r i b u t a b l e to the influence of t h i s group; but the laws then 

decreed have s ince f a l l en in to disuse as regards t h e i r e s s e n t i a l t&ar 

t a r e s . This i s an indicat ion t h a t 14Ussollni i s disengaging n inse l f 

as EBich as poss ib le from the r ad ica l inf luence . A f ac t tha t i s fu l l 

of s ignif icance l a t h i s respeeb I s the r a i s i n g of Grandi, sx»arabus&auar 

to London, to the post of k i n i s t e r in Host®, thus placing him in 

Mussolini 's isaaeuiate * entourage •» Grand! and Balbo favour an under

standing with England and Franc®, «ven a t the expense of f r iendship 

with Germany. kaisaollni knows tha t i f he led I t a l y i n t o war he would 

a t once be i so la ted and powerless, fo r the iloyal Fajaily - knowing the 

feel ings of the people and of the Arsqf, both of whoa are against war -

would•withdrew the leadership of the nation** a f f a i r e from his hands* 

Hot a s i ng l e I t a l i a n would then uphold *£us8olini*s war po l icy . He 

himself would be as good as dead. 

All these considerat ions led Mussolini t o warn Hi t l e r i n 

unmistakable terras, before the outbreak of war, t h a t I t a l y would s o t 

take part* The entry of Russia i n t o ac t ive p o l i t i c s can but conflrst 

hira in t h i s reso lu t ion} indeed, he eannot t o l e r a t e an extension of 

e i t h e r German ox Russian Influence in the Balkans. 

On the o ther hand, i t would seeai t ha t the re I s already a 

pos i t ive understanding between Mussolini and a t l e a s t France*. The 

following fac t s go to prove t h i s t 
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a) France has withdrawn her troops from the I t a l i a n f r o n t i e r ; 

©} passenger t r a f f i c i s un res t r i c t ed between I t a l y and France; 

c) I t a l i a n ships are f ree ly s a i l i n g not only the Mediterranean but 
a l so the A t l a n t i c ; 

d) German passengers on board the I ta l ian. •Hex* were asked to leave 
the ship before i t sa l lad from Hen? York; 

©) I t a l y has withdraws, her troops from the Greek f r o n t i e r . 

X% %M probable tha t France has a lso made some pos i t ive con

cessions to I t a l y , p a r t i c u l a r l y with regard to the administrat ion of 

the Sues fianal and a free port a t Djibouti* These are supposi t ions , 

but they appear rerj l i k e l y . 

I t i s not to lie presumed tha t I t a l y w i l l jo in in the war tea 

the »ide of England «nd France. I t a l y has no pos i t i ve war aims as 

regards Gencauy; her s i t u a t i o n was qui te d i f ferent with regard to 

Austria-IMugary i n 1914, I t a l y can derive the utmost p r o f i t from 

the war by talcing advantage of the opportunity to carry on abundant 

ocean transport® and to improve her suppl ies of raw mate r i a l s , of whioii 

she i s a t present dangerously shor t . 

Whether she wants to or not I t a l y wi l l never theless hav« to 

comply with the Anglo-French blockade, tha t I s to say she w i l l have to 

accept not to import more than the quan t i t i e s of raw mater ia ls that 

she requires x'or her own needs; she w i l l not be permitted to become 

an interstediary for Germany** imports and expor ts . For the reasons 

indicated above, >faa so l ing wfl,rilL have to bow, to- these exigencies . JSut 

i t i s important t ha t MassoIiniys ehange of a t t i t u d e should be backed 

by guarantees and that i t should be made public before the whole world* 

England and France must be in a pos i t ion to announce a pos i t ive success 

tp. thisi. f i e l d , The war w i l l thus be shortened without undue shedding 

of blood. 

X X X 

XX. 

It Is very likely that M. Daladier was mistaken when, in his 

speech of September 31, he expressed the opinion that the partition of 

Poland had already been agreed upon between Russia ana Germany on 

August 23. So far as can be ascertained, the treaty signed on August 

23 was drawn up in haste. The agreement with Russia was sought by 
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Germany only a f t e r she ha4i the absolute conviction t h a t I t a l y would not 

jo in her and whea, in consecuenee, the German m i l i t a r y au tho r i t i e s 

s t rongly renewed t h e i r warnings against war. Before t h i s da t a , only 

economic negot ia t ions had taken place with Russia. I t can be read i ly 

understood tha t S t a l i n eagerly received Herr von Ribbontrop and we l 

comed his suggest ions , For S t a l i n th i s v i s i t from Hibbentrop - III t ier* is 

delegate « was a great personal and p o l i t i c a l triumph. Be who had onoe 

been Germany's public enemy number one now had become a desired asso

c i a t e . However, i t may be accepted as ce r t a in tha t S t a l i n ' * motives 

do not i n any way Include a des i re to s t rengthen Germany's pos i t ion in 

the world. The opposite can alone be t r u e . I t was manifestly 

S t a l i n ' s des i re by t h i s t r e a t y to brush a m y any remaining hes i t a t ion 

on the par t of Hi t l e r and his advisers to go to war. I t i s a lso 

obvious t ha t t h i s desire was based on the idea tha t any war outside 

Russia ten ia only be benef ic ia l to Russia both from the t e r r i t o r i a l 

and SoljheYist viewpoint** 

The Russleai invasion of Poland therefore took place without 

any formal agreement with H i t l e r , but not without forethought. I f 

the re had beaa previous agreement, the p a r t i t i o n l i ne would have been 

s e t t l e d in advance. But th i s matter has only j u s t recen t ly become the 

subject of negot ia t ion* . German troops have even evacuated vas t expan

ses of t e r r i t o r y t h a t they had already occupied* Al l t h i s speaks 

against the hypothesis of a previous agreement* 

Russia has occupied the Polish-Rumanian f ron t i e r and has 

thus cut off Hi t l e r from d i r ec t access t o Rumania, This m i l i t a r y move

ment i s agains t Hi t ler** i n t e r e s t s . In add i t i oa , the Polish-Hungarian 

f ron t i e r i s almost e n t i r e l y occupied by the Russian*. The Russian 

occupation of the Polish-Rumanian f r o n t i e r i s f u l l of s ignif icance : 

i t poin ts to a re turn on the p a r t of Russia to her pre-^ar Balkan p o l i 

cy. Since l a s t year there have been signs of pan-slav propaganda in 

the Balkans. Russia i s no doubt wondering whether she should confine 

feersclf to t h i s propaganda, mixed with Bolshevist ideas,, or extend her 

t e r r i t o r i a l conquests to the Balkans, I f she wished she could occupy 

Bessarabia without grea t d i f f i c u l t y . I n any case i t i s i n Russia•§ 

i n t e r e s t not to allow German influence to spread in the Balkans; 

r a the r wi l l she t ry to counter th i s inf luence. 
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It appears certain that Russia will occupy Ssthonia and 

Latvia |ft the not very distant ftttur«n. The port of Leningrad ia ice

bound till the end of April$ ia this respect, ©onaitions or© better 

in fiiga; they are perfect in Libaa* It is not in Iftissla's iaterasts 

to annex Lithuania since this country has no utllisable port. Russia*® 

ambition is to acquire an Ice-free port on the Baltic. 

By conducting his pact with Eussia Hitler has laid open his 

country and Burope to a menace terrible ia all respects. Such an illo

gical and disconnected policy as his aould not lead to a rational 

conclusion* 

A question arises j can Russia give Hitler economic assis

tance, and does she desire to do so f The answer is in the negative* 

First of all because Bolshevism has not strengthened but rather has 

weakened. Russia** ©conoid.© capacity. One should not be deceived by 

the relative calm in Russia after the terrible years of the Revolution. 

There can be no doubt whatever that tne statistics published by Hussla 

concerning her increases in production ana in population are as fanci

ful as Hitler*** Mo effort is made to show a true picture of the 

situation under the two regimes; on the contrary, every effort is 

made to hid© the facta. Statistics are merely a means of propaganda. 

An economic regime froa which private initiative is eliminated eannot 

funotion properly. A corner of the veil was lifted three months ago 

when Stalin issued a decree reminding the peasants of their obligation, 

under severe penalties, to work, on the collective farms. Indeed, the 

farmers had tended more and more to exploit their own little plot of 

land. But Russia is essentially an agricultural country. If such 

indiscipline la to be seen in agriculture, what about industry and 

mines, where the Russian has no natural inclination to work t 

It would appear that it ia impossible for Russia to place 

more than 300 to 500 millions of roubles worth tf raw materials at 

Hitler's disposal overy year. That is a maximum, ecverlag only one-

third of Germany's needs, and therefore quito inadequate. Moreover, 

Russia*s transport system is completely disorganized : over long 

stretches of railroad the sleepers have rotted and the rails have 

become loose* There Is a great lack of railway waggons and engines. 

If one remembers that Russian oil csa ILQ lonfs-ap be UraTiBpox'&ed via 
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the Slack Sea {owing to the Blockade), oat must be s a at to a Baltic 

port, end that this involves a haulage over some 1,500 miles on a net

work that is in a piteous condition, one will come to the conclusion 

that only very small quantities of Russian oil will actually be 

delivered to Germany. 

Moreover, Russia wiH naturally require a return tor her 

supplies. Hitler has no gold; he would have to pay in goods. But 

the Russians only want manufactured articles the production of which 

haa become difficult and often impossible owing to laok of raw mate

ria 1B. 

Zt ad.ght perhaps be supposed that the organizing ability of 

the Germans wulci soon put the Hussion means of production and trans

port Into working order* Admitting - though this is very unlikely • 

that Russia allowed the requisite German enginaers, foreman, and work

men to work in Russia and that • which is still more unlikely * this 

German staff weir granted the necessary authority over Russian labour 

and plant .St least ten years would be required to bring about a sub

stantial increase in Russia** output and * proper organisation of her 

means of exporting these produet®. 

Can it be imagined that Stalin would bind himself towards 

Hitler to endeavour to sreak up the British Ssapirs by attacking India ? 

That would seem to be out of the question. 

To begin with, the Russian army, la spite of Its legions, 

would seem to be of very limited efficiency. Witness the feeble aueoes 

ses gained by the Russians is the Hongolian-Mandchukuo war although 

Japan was busily engaged elsewhere* How is it possible for an army 

that i« penetrated with the disintegrating Ideas of Bolshevism, an 

arsy that has been deprived of its officers whs have been shot ay the 

bnndret, how can such an army hope to prove Itself efficient snless a 

great national ideal gradually takes the place of the Bolshevist 

notion t Ho one will make the Russian people believe that laey would 

derive any benefit from the conquest Of India at the cost of enormous 

bloodshed. Besides, in order to attack India from the Morth it would 

be necessary either to cross the great Persian desert or cross the 

high Mountains of Afghanistan. Moreover, England has strongly forti* 

fled the passes* 

... 
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I t swot therefore be presumed t h a t the aim of Russia** 

pol icy v d l l increas ingly reveal i t s e l f to be the wea&eniag Of Germany, 

with the nop© of inciaent&lly reaping the afivantagae t h a t Russia 

could de r ive from * war waged by Germany. I j 

| | | 

HI 

Tne polioy of Turicey is closely connected with that of 

Russia* For various reasons Turkey f eels obliged not to pursua A 

polioy sontrarjp to Russian views. 8h© has recourse to Russia for her 

supplies of several important raw materials, particularly minerals 

and crude oil. 

The Turks would prefer aot to tia themselves up with any 

European nation. They woule lika to be absolutely Independent, 

Germany remains the country witn whsch they have the laost sympathy. 

If, In spita of that Turkey - the people aa frail aa the Government • 

has decided on aloser relations with England and France it Is because 

Italy is particularly hated in Turkey. Italy is reproached with 

having taken advantage, sine© 1913, of %r&vy Moment of furkey'e weak

ness in order to enrich herseljf at Turkey"s esepense (Tripoli, Dodeoaw 

nese, Albania; Albania, it la true, In sot Turkish territory, but it 

la lynhamaedan and, in Turkish eyes, the Islam*a lust refuge In the 

3alkaaa»| The Turks have made up tliair minds to seize tha first 

opportunity to recover at least the Dodecanese* The fact that Italy 

refrains from entering the war alters the situation; Russia's attitude 

also Bakes a differenes* The Turkish Foreign Minister will endeavour 

to act as intermediary Between Russia on the one hand and England and 

France on the other hand; he will probably be unsuccessful, at least 

for the time being. Until further notice Turkey will also remain 

neutral. She will abandon her neutrality only if Bulgaria, for 

example, tries to occupy the Dobrudscha or the southern coast of tha 

Aegean des* In the eyes of the Storks, Bulgaria is eneisy number two. 

The Bulgarians ars detested because they ass accused of having put to 

death thousands of Turkish peasant families in 1920* 

Amongst the sssential products required by Germany, Turkey 

«• • 
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can only supply her ̂ dth cotton of vaxy poor quality, and in quit* 

inadequate quantities* Fruit, raisins*, tobacco, urs Bot important 

COPB710<3itif»a. 

% s K 

IT. 

• Ifre following then is the situation in the Belkems : rtussia, 

Germany, Italy, ana Turkejr a m each trying to extend their influer.ee* 

In this respect Bulgaria sees in. Turkey an obstacle to her national 

aspirations. Rumania will find in Russia a protector who la •ertainly 

not without ulterior motive* Italy is endeavouring to Maintain her 

position in Jugoslavia* The day is eordng when all the Balkan states 

will realise that their greatest danger lies in the diffusion of the 

Bolshevist and Has! poll tieal conceptions. They wiH then naturally 

be led to unite against the spread of these ideas. The understanding 

that has just been reached between Serbs and Croats iu-s afforded one 

of the preliminary requisites toward* this •rapprochement** But there 

is no man in the Balkans with sufficient personality and disinterest

edness to gain the confidence of all the Balkan peoples§ however strong 

such personalities as Admiral iJorthy, King Carol of Rumania, the Regent 

Brinoe Paul of .Jugoslavia, and King Boris of Bulgaria may be. However, 

it is possible that these four men may collaborate in eotamon action. 

In any case, Germany cannot count on an extension of her 

influence in the Balkans, The Balkans are important for Germany from 

the economic point of view. They could supply her annually with about 

3 million tons of cereals of all kinds; as wel& as timber* Hitler 

wiH not be able to obtain supplies from the Jugoslavian copper mines 

which are under French control* Oil supplies from Rumania depend on 

the goodwill of Russia.* Rumania produces about 7 iaillion tons of oil 

a year, but Italy must also draw en this source, ao that only a pars 

would be available for Hitler, 

ft X % 

T. 

Scandinavian countries, perceiving ths threatening danger, 

lost ao tima in coming together, bringing Holland and Belgium into 

their Oslo pact, l̂ ich will depend on the el ear vision of the situat* 

) 

influer.ee*
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which tills group may have, ana Ml the measures 1% will take with the 

necessary onergy and courage for aofending lta real Interests. These 

countries #8.11 do nothing against the British blockade; they do not 

possess the requisite naval means to resist it. It xaust be expected 

that Britain will l«t pass only the goods required for the neutrals1 

own consumption, or for their Manufacture of articles that are certain 

to so exclusively to the British .Umpire, France, the United Statso or 

the colonies of manufacturing countries, Un the other hand Britain 

wlH exercise a strict control to prevent any raw materials or manu

factured gooasi going to Germany* In all probability. Great Britain 

will impose on Sweden, for instance, the condition of suspending her 

shipment** of iron ore to Gorman/* This may ontall restrictions of 

coal oonsuraptlon in the Unifced £ingdom since the Northern countries, 

accustomed to buying German ooal, will have to be supplied from Britain, 

In these circumstances, if Germany wished to secure delive

ries of iron ore, she would have to exercise military pressure upon 

Sweden* But such a dispersal of her military means cannot be oontea* 

plated by Germany t the presence of icusaia in Poland will compel 

Hitler to JLeavo in that country mora troops than would otherwise have 

been necessary* for Bolshevist Russia is In the habit of unceremonious

ly laying hands on territories that are inadequately occupied* 

The action that can OO exercised by the States of the Oslo 

Group must be inspired by the conviction that a peace enabling them 

to carry on their **ork quietly cannot be concluded with Hitler, and 

that Oft the other hand it is in the interest of humanity and of the 

well-being of all peoples, to localise the war as much at possible 

and to reduce its duration. It %M not enough to say "Ho agreement 

with Hitler"; precise, solid, and automatic guarantees must be Insisted 

upon* 

|tl 

There can be no real peace with Hitler, no more than there 

could hat* been with Napoleon* Hitler gave up long ago every moderation, 

rational behaviour and normal feeling* Success has upsot his mind, 

already unsettled froa Mirth; he entertains a fanatical faith in his 

ability and duty to dominate the world for its own good. Ha respects 

• *• 



i* 

nobody, an 3 hates whoever opposes >tiB wlews. He «Bres aothing for 

the happiness or sufferings of individual Germans. How could ft nan 

of this temper understand the interacts of other nations f He has 

grown unable to discuss reasonably, bat rather Is ha obsessed with an 

Incurable nonomanla# His patriotism la inordinately swollaa; it la 

baaed on a sense of unlimited superiority and on the notion that It is 

la Germany *s in threat thai she should doiainate the world. Hitler has 

no aomprahwnaion of the infinite powers of sy^athy, aoraJ.lty, and 

loyalty* 

This lack of balance has led him to throw the financial and 

eeonomis system of M s country into an inextricable disorder* He 

throws the resources of the Garsaa people literally out of the window* 

Fantastical amounts have been expended on tearing down and rebuilding 

cities and paella institutions. German finances are in a hopeless state 

this fact would have become manifest long ago were It not that Germany 

has isolated hexself with a tenacity worthyof a better cause. For 

several years public expenditure has not been covered by swans of 

taxation or astual loans (namely loans subscribed to oat of savings); 

It has been covered mainly by the issue of paper currency that has 

been forcibly injected into the economic system* For a time this 

paper can be absorbed •» so long aa other liquid resources suffice to 

pay wages and W purchase raw materials. But these resources are 

practio&lly •xh^usted* To-day it flows in a swelling torrent to the 

only place *har* paper meana of payment can be manufactured : the 

Keichsbank. The names given to this paper currency matter but little; 

bills of exchanga* Treasury bills, tax notes, ate. era but so many 

forms of artificial currency. The prtaavtobxa of this monetary theory 

are like the alchemists who purported to manufacture gold; they are the 

alohtmista of the paper-money and book-transfer age; the harm they 

are inflicting not only upoft Germany bat also upon other oountries 

will make them despicable and ridiculous in the eyes of posterity* 

The present war wiH be financed in Germany ifttirely by the printing-

press; the recent increase in the income-tax will not cover S p.e. 

of the annual war-expenditure. 

Yet Hitler has the audacity to proclaim and allow it to be 

taught that the Nasi System has •invented0 a tutsw moâ fcary and economic 
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theory* As though a Man could substitute some new force to the immu

table lew of gravity. When the inconsistency of ail these practices 

comes to light the wbole world will condemn them. It say be hoped 

that the world will dr&w useful lessons from fcnese eiisguided German 

experiment** 

This financial policy has obliged the German Government to 

build up over higher walls round Germany, so that the rapid depreciation 

of the Mark should be concealed from foreign nations, and moire ©special

ly from the German people. Foreigners can congratulate theses elves 

on having eeciped losses which they would have suffered if they had 

been able to grant credits to Germany* But the day of reckoning is 

not far off. The Gorman people will have to pay for O H these manipu

lations; it id.ll find it has lost the greater part of its assets and 

is poorer to-day than it was in 1919. 

Vlhet with this isolation and this waste of raw materials 

squandered on unproductive expenditure, Germany's supplies of raw mate

rials are welinigh exhausted. Never was a war undertaken with a more 

criminal lack of foresight than that which broke out on the first of 

September 1933# Germany embarks on this war with &&? finances in 

complete disorder and with a minimum reserve Of raw materials. 

It aay be wondered how jiitler could impose war upon the German 

p»ople in the face of such a situation* To understand this we must 

reaoalier that the Treaty of Versailles eomprisad a number of political, 

eoonomio, and psychologic absurdities. It must oven be admitted that 

it disregarded solemn promises the breach of which has shaken the 

confidence of the German people in the principles of justice. Moreover, 

for several years Germany was left unaided in her efforts to reinstate 

those principles and souna economic methods. There is one point on 

which Hi tie* !•• right I in his condemnation of the Versailles Treaty. 

But he Insults the German government of that time when he accuses it 

of having lacked a sense of its responsibilities or oven having been 

III the enemy's pay. His to ay will show that too very opposite It true. 

To whatever party the members of that government may have belonged they 

courageously and faithfully enaeavoured to raise the German people out 

of its despair, to restore its confidence In eomon sense, end to 

encourage it to rebuild with indomitable determination. Then, however 

id.ll
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the Western Powers committed their second fetal mistake* Theyrecog

nized too late that the people* of Europe at least are bound together 

by sueh close economic ties that an impoverishment of any one of them 

harms all the others; that no single country in Surope to-day can 

live on ite own production; that all must of necessity exchange goods 

and services with each other* Yet the Western Powers denied their 

aid to those German statesmen who had realized these truths | they 

refused to make concessions by helping to eliminate the untenable 

stipulations Of the Versailles Treaty and thus appease justified 

grievances. Those men could have convinced the German people that 

justice and reason still obtained in the world. Ill tier and ills 

accomplices have unscrupulously elicited the doubts ana anxieties 

of the German peopls in order to grasp a dictatorship by appealing to 

national pride, and causing the German people to believe that It 

could hope for at salvation in the principles of demoeraoy^Bor without 

resorting to vJSLenoe* 

A third grievous omission should be mentioned here* Timely 

warnings were given to the responsible circles abroad that patriotic 

Germans wore Viewing with growing anxiety the trend of public opinion 

in Germany and outsiae Germany* The diabolic danger inherent in 

Hitler's progress was disclosed in good time to these circles* They 

wers Implored to show an understanding and constructive mind and t© 

deolars to the wbolo world that, while France and Britain would never 

iivs way to violence, they were prepared to reach a definite agreement 

with Germany provided they wars given definite guarantees* They clung 

to the belief that Hitler's self-appointed mission was to preserve 

the world from Bolshevism. It Is astounding how little was known 

abroad of Germany's true situation when Hitler same into power* As 

a matter of faot there was no Communist danger* Less than on©-fifth 

of the Reichstag deputies were Communists* In the years 1930 to 193S 

Germany, like most other countries, had risen well above tfre lowest 

levsl of ths depression; she had put order Into her finances; she 

was ready to take part in the re-establishment of international trade 

and by normal methods to diminish the number of her unemployed* But 

Instead of showing some good feeling towards Germany at this juncture 

• * * 
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every effort was made, from 1933 onward, to play up to the ambition 

of a men who •nilsted sympathy only by pretending that he was leasing 

a fight against Bolshevism. One must have ioiovaa however, what rule 

of terror he had aet up la Germany, and what contempt he had for just

ice and morality; hie gigantic expenditure on public works aast have 

aroused doubts as to his (Sanity; yet, despite his inconsistency and 

his brutality, he was the man in whom the responsible men abroad 

placed their sonfldenca* Xs it surprising in these circumstances 

that increasing number* of Germans should have some to accept the idea 

that nothing but force caa succeed in this world f Gould any example 

be cited in history of a dictator whom the people under his rule, or 

even a section of that people, would have attempted to restrain so 

long as he had nothing but successes to show t Timely warnings were 

given abroad against the dangerous elms of Nipoleonf yet So Frenchman 

ross to oppose him, however many lives he Sacrificed, or however 

absurd his plans for world domination. 

X X X 

VII 

The presen t war could have been avoided* Mors than under 

any previous d ic ta t o r e h i p t commanding of f icers have s t r iven i n Germany 

during the pa s t two years t o prevent War* In September 1930 t h e i r 

opposition achieved t h i s and, and i t was t h e i r ac t ion again tha t 

caused the order to invade Poland issued i s Germany on the 20th 

August l a s t t© be withdrawn f ive hours before the time a t which i t 

was to be published* Those generals were able St tha t c r i t i c a l 

moment to point t o Chamberlain's short but impressive l e t t e r of 

August 23 o r 84* But a f t e r t h i s l e t t e r - no doubt In the best of 

i n t e n t i o n s , coupled, however, with a complete misreading of H i t l e r ' s 

character * the following days were wasted in exchanging comBiunioatiox 

and notes framed, in the language of gajutlemen and ou i t s unsuited to 

de te r an unscrupulous t r i c k s t e r . As soon as Hi t l e r had given h i s 

lengthy reply to Chamberlain Br i t a in should have declared t h a t she 

refused ones and fox a l l to continue to negot ia te under the pressure 

of mobi l izat ion, t h a t she demanded both from Germany and from Poland 

an i imediatS repea l Of t h e i r mobi l izat ion o rde r s , and tha t on t h i s 
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condition she was prepared t o convent immediately a conference a t 

which a l l the Powers concerned would be i nv i t ed , there to seek s a t i s -

faotory so lu t ions to the problems ra i sed by U i t l e r and o t h e r s , i n d u 

cing the re la t ione between Germany and Poland. Ac the l a s t moment 

there was s t i l l a p o s s i b i l i t y of retaeaying pas t omissions and taking 

the i n i t i a t i v e t h a t had been l e f t only too long in H i t i e r ' s hands. 

H i t l e r should never have been permitted to present ultimatums, but 

r a the r an ultimata© should h a r t been presented to him so as to dispel 

every doubt tha t Br i t a in and France were ready to make war» By 

leaving the i n i t i a t i v e t o H i t l e r s fresn opportunity was afforded to 

Rlbbensrop to pursue his in t r iguea j ft f r e sh chance was given him to 

persuade H i t l e r t h a t Br i t a in and France would give way a t the l a s t 

moment. I t should be placed on record t h a t , although Hi t l e r beers 

the f u l l r e spons ib i l i t y for th i s war t some German Statesmen did a l l 

they could t o aver t i t , but t h e i r endeavours f a i l ed because of 

Chamberlain's obst inacy i n p e r s i s t i n g to ensure peace by soothing 

words and by conversing with a gangster i n the language of a gentleman 

Attent ion having been drawn In due time to t h i s mistaken a t t i t u d e , 

History wi l l a l loca te the blame fo r the presen t t ragedy. 

C S X 

vnx 

In s p i t e of a l l these setbacks the endeavour to give the 

world, and in p a r t i c u l a r Europe, the benef i ts of ft r e a l pesoe cannot 

be given up, even during the s t a t e of war. Such a peace caa but be 

founded on j u s t i c e , l oya l ty , and humanity? a l so on the acknowledgment 

of the bonds t h a t fteve grown between a l l t h s ftouatriee of Europe In 

the course of the l a s t 50 years and whioh have become so c lose , 

without those countries themselves r e a l i z i n g i t , t h a t the well-being 

of each i s indispensable to the well-being of t h s o t h e r s , t ha t the 

misfortuftt of each i s ft o lc for tuaa fo r the o t h e r s . But a new apec ta t 

has a r i sen tha t jeopardizes t h s r e a l i z a t i o n of t h i s en te rp r i se i 

for various reasons Germany i s beginning to be iden t i f ied wi th H i t l e r . 

True, one i s tempted t o wonder why the gorman people has not i t s e l f 

mastered t h i s untoward Fuhrer. Wo Aave given ftbovs ft p a r t i a l ba t 

decis ive explanation of th is f a c t ; another explanation can be found 
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in the secret terror that has "been cat up la this Thirfl Reieh. If 

Germany, Ilk© France at the time of the devolution, hi-d been covered 

with guillotines, the disease would hare been checked long ago. But 

the German executioner work* in the mystery of oonoetration camps» 

One refuses to Relieve the howrora that are oosnitted in those esmp»t 

because one does not witness them. Tim present rulerc of Germany 

have applied the r«ost subtle system that has ever been practised 

in • revolution. It was only to bo expected that the German people 

would la&i a the secret* Of these outrages only gradually! yet Harked 

progress was taking place in this respect* Ift thanks to powerful 

external ttsaistance the present war oould have been prevented hy an 

internal wtovement - and irataanse efforts were mad© to this cad i the 

German people would § a few months hen o©̂  nave found in inflation, in 

the exhaustion of raw nut oriels, in the increasing shortage of food, 

in ©old homes, enough motives to PS-instate morality and reason, by 

their own powers. 

But the greatest oare must bo taken not to identify the Gor

man people with the Eaai system. What Ekjny Germans haw suffered 

during the last few years will be rendered public some fay, and it 

will be seen that among the German people there have been more than 

one parson Nioa&llar* It is easy to speeJc to-day about too Prussian* 

or Teuton, spirit and to draw a earioaturo of the German character. 

A H the European peoples have had to pot up T#ith the superstition©^; 

the iaojuisitions, the tortures of Huddle*/*.goo* There is no nation 

in Europe which has not obtained part of its territory by violence. 

Men with an Impartial mind in every country, »ust admit that the 

history of Germany and Prorsiu has up to *3©w been free from the errors 

that ere a consequence of o violation of justice, of a disregard of 

the human person, of the persecution of specific reees. They will 

aay th«t these orrors sre the result of a temporary disease and not 

of national eharacterlstics. After4&1, Germany has produced men 

like Goethe and Beethoven, and the works of these men aro not merely 

the product of the mind but of the very soul of Germany• This soul 

therefore oxistsj it is only temporarily latent under the weeds which 

the Western Powers have allowed to be sown and til grow* 

If this is so, each statesman Host, In the interests of his 
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M. flaladier attributed to 1% in his lest speech t the purpose of this 

war is to deliver the tporld of a oonstant anxiety that has become 

intolerable, to ensure the freedom of man, to toe tore justice and 

prosperity. One should be careful to apeak not of the Genaan menace, 

but •** Hitler's folly, a folly of which other instances are found in 

similar personalities In other countries and times. This attitude 

is consistent with the Interests of sll the peoples of Europe, for 

nothing can males it clearer that the luropean nations cannot attain 

happiness and well-being except by joint action, and that such action 

must be based on indisputable moral foundations and not on oppressions 

and oa further deprivations of rights. This being understood, in 

order to finish successfully the war as rapidly as possible, two 

things must be dons I 

(1) The Western European Powers must, on any field they may choose. 

obtain a striking and clear success resulting from some action 

proving their resolution. Why ? Beoauae responsible men in 

Germany will be enabled to take action, once the arrogant contempt 

of the present masters of Germany for the British and French will 

is shaken, It would be unpardonable if precious blood were spilt 

unnecessarily for this purpose; after the dreadful losses of the 

last war, it is the duty of every European nation to spare the 

present generation. The greatest skill in this war will consist 

in attaining, with a minimum of losses, these noble objectives 

which have, in truth, become the common cauee of all the peoples 

of Europe. But it mlyat. for Instance, be oonslaered advisable 

and even necessary to compel Italy • that is to say Mussolini - to 

adopt a clear attitude. He will certainly not wage war at the 

side of Germany. But 1* is deplorable that this certainty has not 

yet been rendered public, sspecially when Mussolini is permitted 

to let his press disparage Great Britain. The idea that one might 

one day have recourse to Mussolini for negotiating peaos is proba

bly a gross illusion $ from no side m>uld he be gran tea the 

necessary confidence for fulfilling this task* It would be of 

much greater importance to give the world, and especially the 

rulers of Germany, a palpable prottf that the power of Britain and 

. • • 
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France can be ©iceretsea with suceaas* It may safely be asserted 

that a fornal and public undertaking not to Join Stands with Ge*« 

many - an undertaking vhicn Mussolini could without difficulty 

be o availed to give, without hurting the feelin&s of t,hs Italian 

people or of the Italian Hoyal Faadly - would substantially 

iacruaae the chsaess of & speedy conclusion of the war. It would 

undoubtedly be a mistake to base too :aany hopes on Mussolini, 

the dl clutter whose axaiiple aaa ruined good asoraia elaewhere* for 

all w« know he may have largely contributed to the pouring of 

oil on the fire. It is only at the last moment, whan he under-

stood that his own person was in danger, that ho intervened 

- indeed rather clumsily - as an intermediary* We do not over* 

look how attractive the idea of soUtly ana quietly winning over 

Iftissollnl to their side m y be to the Western lowers; »ttt 

?%seclini would certainly be a very unreliable partner* and in

finitely greater and caore effective results would be obtainable 

by snowing Hitler and his orowd what the united action of Great 

Britaitt and Franc* Can accomplish* Here indued is something that 

would encourage sound forces in Germany. 

In about throe ajonths tine the spirit of the publlo in 

Germany amy b®oo*ae very etrained, if it is not already so; for 

it is then that the effects of the blockade will b&gln to be 

felt» Up to taen* efrorts will be made on both sides to prevent 

an extension of the field of Hostilities. The disadvantages of 

violating neutralities will be considered greater than its ad

vantages* bwltserland is protected against such a violation 

8jr an adiairabie ar*sy of 000,000 aen and by a nobis determination 

to remain free. Jione of tne belligerent pax*ties could attack 

her mountain stronghold without exposing s very large section 

of its forces curing a eonei&erabie length of time. 

The same does not apply to the plains of Belgium end the 

Netherlands • crh©ee who contemplate the future of Europe must 

put these industrious countries and their leauera on guard against 

this danger : let these two countries taJce advantage of the tine 

they have before them to make themselves aa strong as possible, 

for it is to be feared that despair may lead to the dangerous 
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expedient of v io l a t i ng t h e i r n e u t r a l i t y . While i t Is ce r ta in 

tha t these S t a t e s and t h e i r par tners of the Oslo froup must do 

a l l I K t h e i r power to observe a s t r i c t neu t ra l i ty* i t w i l l nones 

the l e e s be Indispensable tha t they should c lea r ly l i n e up on 

the aide of humanity, Jus t i ce and freedom. This i s the a t t i t u d e 

Switzerland has adopted* She has not been prejudiced by i t . 

I t i s a question of upholding the mo m l conceptions and Values 

without which the well-being of those countr ies could not be 

safeguarded. Such i s the way i n which neu t ra l countr ies can 

contr ibute to shortening the war and bui lding vtp a s t a t e of 

peace i n which i t w i l l be worth l i v i n g . 'Ibis a t t i t u d e w i n 

not f a i l to impress the German people; Switzerland*S a t t i t u d e 

has already done so . True, i t i s d i f f i c u l t to express s t rong 

Views while at the same time observing the ru les of n e u t r a l i t y ; 

but the wise government of those countr ies w i l l solve these 

d i f f i c u l t i e s whatever they muy or may not do, so long as thsy 

do not lose s igh t of the object ive to be a t t a i n e d . 

I t would be premature on the par t of those neut ra l n a t i o n s , 

or any one of them, to offer already now t h e i r good off ices as 

in te rmedia r ies , because they lanst p e r s i s t e n t l y r e a l i s e that i t 

i s qui te impossible t o s e t up a secure peace with Hi t le r* Now, 

i t would be Impossible for any intermediary to bracket with h is 

peace suggestions a condit ion to the effect tha t H i t l e r ' s regime 

must disappear, There w i l l come a day when i t w i l l be possible 

f o r s peaoe offer to come from ft neu t r a l s i d e , when i t w i l l be 

possible to inv i t e the German people, wi th good ©harness of sueeesn 

to give, i n re turn fo r concessions t h a t would be made t o t t e s^ , 

indisputable assurances that t h e i r promises wi l l be honoured | | 
•i 

and tha t they w i l l respect the peace. That moment wi l l ease 

when the great majority of the Oerman people w i H r ea l i ze whaf% -

i s t h e i r r e a l pos i t i on . This r e a l i s a t i o n w i l l begin to dawn \ ^ 

in about s months from now. At the same time Great Br i ta in w i l i \ 

see more c l ea r ly t ha t her world economic pos i t ion i s threatened 

and tha t Japan i s taking advantage of the war in Snropa to 

el iminate unscrupulously a l l European r i g h t s and I n t e r e s t s from 
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Eastern Asia. There can be no doubt t h a t Great Br i t a in and 

France are already prepared to-day to conclude a jus t and loyal 

peace, provided tin© necessary guarantiees are obtained fro® the 

German a ide . 

U ) At present , the urgent task of Great Br i ta in an,d France consis ts 

not only in obtaining the manifest p o l i t i c a l success mentioned 

above «• * success in no matter what f i e l d , but aan l fes t to the 

eyes of the world • but also in regaining a t l a s t the time tha t 

has been l o s t and i n tekln& the i n i t i a t i v e . All tha t was done 

up to now was to wait for H i t l e r ' s broadcast speeches and anxious 

l y to l i s t e n to them. The ro les should be reversed. The best 

moment to take such an i n i t i a t i v e would have been l a s t spr ing . 

I f a t tha t faosaent Br i t a in and France had not merely declared 

to the German people I n a general way t h a t they were prepared 

to com* t o an understanding, but had c l ea r ly enumerated the 

concessions they were wi l l ing to make to the German people, i t 

would have been possible t o make the German people r e a l i s e f by 

means of so l id arguments, t ha t i n re turn for these concessions 

they must provide sure guarantees of peace. I t was then tha t 

on© should have famil iar ized the German people with the exact 

notion of the peace they might obtain through negotiation* Since 

the guarantees demanded would have consisted in conditions which 

the German people has always had a t hear t to see f u l f i l l e d , u& 

atmosphere would have been created that would hav« made i t 

Impossible for H i t l e r to mobilize and wage war. That opportunity 

was missed. After the opening, of h o s t i l i t i e s propaganda l e a f l e t s 

were thrown* These did not produce the hoped-for ftffect 

because they remind the German people of the promises and defends; 

t h a t were formulated in the courses of the years 1914-1918, and 

which proved deceptive i a 1919* In t h i s respect the people ' s 

meaory i s not a shor t one. I t i s therefore useless to repeat 

s imi la r propaganda to-day t however s incere i t may be . 

The sole procedure to be adopted i s t o s e i ze the i n i t i a t i v e 

to-day, and to s t a t e c l ea r ly how one conceivea the pane® to • 

which one Is resolwed to a r r i v e , ana what i s awqPA3d,,o_f...ti« 

German naorsla in •r«'fc»w»- -._.... 
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*• What should be offered ? 

• An agreement on the Polish-German d ispute , on a reasonable 

and durable b a s i s , t h a t i s t o say on a bas i s f ree ly &ooapted 

by both p a r t i e s , 

• A p a r t i c i p a t i o n by Germany in colonia l possession^ I f German 

EaBt-*ifriea i s not to be re turned, i t should be c l ea r l y excluded. 

m A gold loan, without I n t e r e s t but redeemable, g r a n t s to 

Germany for the re-establ ishment of her monetary system. The 

Bank fo r In te rna t iona l Settlements might usefully intervene i n 

th i s respec t . 

• Full l i b e r t y to p a r t i c i p a t s 1B the world trade in raw mate

r i a l s without discriminatory charges, on a bas i s of free compe-

t l t i o n and of a souna currency system* 

• Freedom of export for Germany, l imi ted only by the pro tec t ive 

t a r i f f s which every country, including Germany, i s e n t i t l e d to 

c o l l e c t . 

B. What should be demanded ? 

• The re-es tabl lshme^t of an independent j u d i c i a l system in 

Germany. 

• Th# re-establishment of personal r igh t s and t h e i r pro tec t ion 

by means of indepesclent courts against any a rb i t r a ry act ion OR 

the par t of any IdLnd of po l i ce . 

The suppression of concentration camps i n a l l the con t rac t 

ing count r ies , under t h e i r mutual con t ro l . 

(These conditions must INS put forward because « country 

that does not respect Jus t ice within i t s own f r o n t i e r s , could 

not preserve i t i n i t s i n t e rna t iona l r e l a t i o n s . Without j u s t i c e 

economic r e l a t i ons between nations are Impossible.) 

The se t t i ng up of public controls over the actions of the 

Hational Executive* 

(Xf Germany should r e s i s t t h i s demand on the pre text tha t 

her experience with democracy was baa, the answer wi l l be t h a t 

in the past Prussia and Blsmark's Hal oh considered such controls 
/ 

as quite na tura l* The more powerful the country t h a t dispenses 

with such con t ro l s , the more exposed are other countries to 
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arbitrary action on the pari of its leaders. Ho sane person 

would consider the present German Reichstag as a control, since 

its members are appointed by the very man -whose policy they are 

to supervise* As a matter of fact the German people should not 

fear democracy* It is a people that, for centuries, was proud 

of its autonomous institutions ever since the rise of its muni

cipalities in the XLth century* Yom otein opened to the German 

peopled new source for recovering its political liberties by 

restoring to it autonomous institutions implying the participa

tion of the citizens in public affairs. And nobody will deny 

that the prosperity enjoyed by Germanyfs autonomous States, pro

vinces and cities in the 19th century, was mainly due to the 

participation of the people in their administration* Present 

town councillors are nowhere considered as representatives of 

the eoraaunityj municipal and provincial councils no longer have 

any meaning* All that will be required in order to ensure regard 

for international law will therefore be that Germany should 

restore, on the basis of the autonomy that developed throughout 

the centuries to her cities and in her other public bodies, the 

control of the executive through freely elected representative*. 

• The putting in order of public finances founded on the In

dispensable balancing of expenditure and real revenue. 

- The stopping of all that artificial creation of credit and 

currency, that has merely led the German people to a fresh 

inflation, and which is once more curtailing the national assets. 

This Inflation Is not a result of the present war | it has 

taken plaos sine* 193J* The Gerroan people ought to be able to 

have a general view on* the public debts accumulated in the course 

of the last 7 years| this would be enough to give them a desire 

to control those who are in charge of the public finances. The 

German people should ask for an account of what has been done 

with their money. Naturally, one cannot question their right 

to settle their finanolal affairs as they please^ within the 

limits of their international obligations. If it pleases them 

to pay millions of Marks a year to their Cabinet Ministers, they 

e*« 
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a re free to do so . Bat eaa. i t be assumed tha t the German nat ion 

i s s a t i s f i e d t h a t i t s leaders should bui ld palaces for themselves; 

and should lead a l i f e of luxury a t the country 's expense, even 

i f i t i s H i t l e r who has placed the funds a t t he i r d i sposa l , or 

i f t h e j have col lected them in fa© fom of compulsory g i f t s ? 

Ordered finances are moreover necessary for a sound monetary 

system, and the countr ies tha t wi l l bo p a r t i a s to the new Treaty, 

w i l l have to regard such order , as w i l l Germany herse l f , as an 

indispensable counterpart for the gold loan . ) 

• Germany's pa r t i c ipa t ion In a l l economic negot ia t ions and 

agreements, while preserving her e n t i r e freedoms 

• Compensation for a l l damages caused to Germany through 

violence or through unlawful means, to the extent to which the 

injured p a r t i e s have toen obliged to ca l l for the char i ty of 

other n a t i o n s . 

{These other nations have wi l l i ng ly answered the duty of 

humanity but i t i s unreasonable that they should bear the conse

quences of the i n j u s t i c e s , punishable under common law, t ha t 

have been i n f l i c t ed on Germane merely because i t was the German 

ru le r s •p leasure a r b i t r a r i l y to abrogate tfee p r inc ip l e s of penal 

law. I t r*ust be l e f t to Germany to apprec ia te , according to her 

own fee l ings of j u s t i c e , what dut ies of compensation she may 

have towards i l l t r e a t e d c i t i zens who have not had to ca l l for 

foreign aid*) 

- The res tora t ion of Czeohoslovaician independence within the 

l imi t s se t up by the Munich Conference and the subsequent nego

t i a t i o n s . The Western European Powers are prepared to guarantee, 

j o i n t l y with Germany, the I n t e g r i t y of Czechoslovakia, tsho would 

s e t up for herse l f a cons t i tu t ion on the l i n e s of the Swiss 

cons t i t u t ion , so tha t Germany wi l l have no cause to consider 

herself exposed to a mi l i t a ry menace on the par* of her south

eastern neighbour. 

• The recognit ion and guaranteeing of the p o l i t i c a l end 

economic independence of a l l the European oountries as f x i s t l n g 

on the day following the peace t r e a t y concluded on the bas is 



2 2 . 

of the above propos i t ions . Each European country w iH na1 

be allowed to en ter ecoaomia agreements with a l l or some of the 

o t h e r s . These agreements would cons t i tu t e guarantees of peace 

and laight prepare the way towards c loser associa t ions* In t h i s 

respec t , #er*aany m y be reminded of the pol icy followed by 

Pruss ia l a s e t t i n g up the Prussian Sol lverein and the Horth 

German Zollverein in the course of l a s t century, without which 

the na t ional and p o l i t i c a l un i f i ca t ion of Germany would have been 

inconceivable * 

» The gradual reduction of armament® by s tages economically 

reasonable, i n a measure responding to the p o l i t i c a l appeasement 

a t t a i n e d . The f i r s t stages would, fo r in s t ance , bo compulsory 

on a l l the contraet lag p a r t i e s ; subsequent reductions would take 

place according to a same percentage for each country, ThO aontroi 

of diearmafti©nt would be carr ied out by a U the governments con

cerned, i n accordance with • common procedure the d e t a i l s of which 

would have to be agreed upon • 

• The formation of a League of the European S t a t e s i n which a i l 

those countr ies would be f ree to en ter and be admitted to par* 

t l c i p a t e on an equal foot ing. In t h i s League of nations there 

woula be no obl iga t ion to carry out majority decis ions , no* to 

submit to pol ice or mi l i t a ry measures. Saeh a league of nat ions 

would become a durable i n s t i t u t i o n for j o i n t ac t ion , on the so le 

condition tha t i t be founded on the pr inc ip les of freedom and 

tha t i t exercises aa autonomous con t ro l . I t would deal with 

matters affect ing the i n t e r e s t s of several or of the whole of 

i t s masahers; a permanent* body would see to i t t h a t i t s a c t i v i 

t i e s a re kept up to da te , a l ive and e f f i c i e n t . 

So far as can be judged, the prope# time (which w i l l a lso be 

the l a s t opportunity) f o r taking such an i n i t i a t i v e , w i l l be wham 

Hi t l e r puts forward h is next paaae proposals . The Powers of Western 

Europe w i l l then have t o take t h i s i n i t l a t i v a fo rc ib ly , i n s i s t e n t l y , 

and repeatedly, 1 f t t i e r ' s peace proposals , although formulated i a 
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bombastic tanas, will be * sign of weakness. It will be advisable 

not to underline this weakness in a mean way, but rather to take 

advantage of it for developing an insistent propaganda through the 

pres» and the wireless} (but not by throwing leaflets from .aircraft). 

One may be sure that Hitler will be a finished man if he declares 

himself ready to sign a peaee treaty on these bases, 'because the 

first free election would overthrow him. It must be expected that 

he will put up a desperate resistance against such a peace, but one 

will then Ve able to rely with certainty upon the sound ana respon

sible elements among the German people definitely taking the upper 

hand, 

4 M M M M i 

September 1939, 



! -8-
qyacqrag 

on a Hot* beginning with the words f "As f a r back as the 
ear ly days of August 1939 Mussolini made i t known..•• 

1 • The au thor ' s outlook. 

In considering the Memorandum in question i t must be constant

l y bornf in mind t h a t th© wr i t e r i s an ex-Member of th© German Nation 

a l p a r t y , t ha t i s to say t h a t group of t r a d i t i o n a l conservatives 

who Relieve t h a t to serve the S t a t e and i t s greatness i s ft moral 

duty of the highest o rder . 

This •milieu*, *faich has provided Prussia with her c i v i l 

servants and her body of o f f i c e r s , i s to-day deeply opposed t o the 

present regime. Not only has i t been eliminated by the Nazis from 

the pr ivi leged posi t ions which i t had acquired under the kings of 

Prussia and during the Empire, and of which i t had re ta ined a 

la rge pa r t unuojp the Weimar Republio, but the Nazis are ac t ing again? 

a l l the conceptions i n whioh i t was brought up and which are dear 

to f t . 

The whole a t t i t u d e of the wr i t e r i s c h a r a c t e r i s t i c of t h i s 

•milieu** A d i s in t e r e s t ed p a t r i o t , he often see*things through 

the t i n t ed glasses of German nat ional ism. k proof of h i s s i n c e r i t y 

i s seen in the fac t t h a t aowhere in his memorandum does he t ry 

to conceal t h i s a t t i t ude* He i s an tagonis t ic t o H i t l e r , but he 

i s permeated with nat ional ism; he has a t hear t th© greatness of 

Germany more than anything e l s e . 

As regards his views on economics, we see i n him a convinced 

pa r t i san of srthodox capi ta l ism and the l i b e r a l school s f economics. 

Consequently, i n judging the economic measures taken by the Nazi 

regiras, he applies standardsfchat ax* perhaps not s n t i r e l y j u s t i f i e d 

i n the l i gh t of more recent experiences i n the f i e l d of economics. 

On th* other hand, h is ant ipathy towards the Third Heioh leads 

him sometimes to draw ft pess imis t ic p i c tu re of the economic e i tu«^ 

t l on of Germany; wp to a point he takes h i s wishes as r e a l i t i e s . * s 

• * • 
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£• Cri t ic ism of various points l a the Memorandum* 

A. Understanding between Mussolini and Franco, 

The arguments put forward in support of t h i s supposed under

standing do not appear decis ive : the fac ts nientioned can be 

road i ly explained by France 's des i re not to crea te f r i c t i o n 

with I t a ly* A »ore encouraging indicat ion might be found in 

the f ac t tha t the I t a l i a n Ambassador in Pa r i s v i s i t e d the Qua! 

A^Grsay iiaaedlately a f t e r Mussolini*s l a t e s t speech and gave 

explanations to the Franch Under-Secretary of S t a t e , 

B. Relations between Russia and Germany. 

The German-Russian Pact of August S3, 1939 was probably not 

concluded so p r e c i p i t a t e l y as the wr i t e r assumes. Indeed, there 

was t a lk in Germany of a atm-agression pact between Russia and 

Germany as ea r ly as l a s t March. H i t l e r ' s speech before the 

Keichstag l a s t Apri l already contained a th in ly ve i led offer to 

Russia of a pact of non-agression. 

I t i s hardly bel ievable tha t Russ ia ' s In tervent ion i n Poland 

took place without previous agreement with H i t l e r . I t c o n s t i 

tu ted ra tho* the pr ice which Hi t l e r declare* himself ready to 

pay In order to obtain the pac t . The fac t t ha t considerable 

expanses of t e r r i t o r y occupied by German troops have been 

evacuated in favour of the Russians ean be explained from s t r a 

t eg i ca l motives, fo r i t would have been unreasonable from the 

purely mi l i t a ry point of view to pursue the Pol ish troops only 

as f a r as the agreed p a r t i t i o n l ine and thus to leave them the 

p o s s i b i l i t y of reassembling behind th i s l i n e . 

The writer** oojaaenta regarding Russia ' s Balkan pol icy may be 

accepted as cor rec t ; the invasion by the Russians of Bsthonia 

and Latvia may a l so oomply with t h e i r po l icy . 

On the other hand, the wr i t e r seeess to be biassed when he 

speaks of the economic ass i s tance which Russia ean give to 

H i t l e r . He looks upo* i t as an axiom t h a t the Russian economic 

system must be d i s a s t rous . Whatever opinion one may have with 

regard to the meri ts of th i» regimo§ i t cannot be denied t h a t 

the i n d u s t r i a l i z a t i o n of Russia has made enormous progress . 

. * . 
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Russia is to-day able to manufacture her own aeroplanes and cars, 

t© produce manufactured articles which she can export in compe

tition with capitalist producers| all this is hardly consistent 

with a complete failure of the system. 

The writer's description of the means of transport is probably 

also too pessimistic To wit the mobilization and transport of 

four million men which has just been carried out, apparently 

without great difficulty. 

The German talaa* for organization could probably do more in 

Russia than the writer is prepared to allow for. It Is true 

tha% here the time factor would play a decisive role. 

Similarly, the efficiency of the Russian army is weighed la 

the balance of a German Nationalist'* mind. The feeble succes

ses obtained in the Mongolien-Mandohukuo war cannot be invoked 

as a true measure of this efficiency, because for various consi

derations of home and foreign policy, it was not in Russiafa 

interest to enter into a far-flung struggle against Japan; the 

Russian troops were therefor concentrated within narrow limits. 

But the views of the writer may be accepted when he states 

that the main objective of Russian politics Is to weaken Germany, 

if only because of the greater facility with which Russia would 

be able to spread her Bolshevist virus within a weakened Germany. 

C. The policT of Turkey and the Balkan States. 

The writer** description of the situation la probably correct. 

Germany will have a big influence in the Balkans as long as the 

Western Powers are not prepared to buy cereals and other agri

cultural products from the Balkan States and to satisfy the 

acquirements of these States in manufactured products. 

D. The attitude of the northern States. 

It is doubtful whether England will, as the writer foresees, 

forbid Sweden from supplying iron ore to Germany. It would 

seem that the parties have agreed on the continuation of supplies 

up to the quantities that were usual before the war. However, V 

a aew situation might arise if the German submarines continue 

to torpedo the Scandinavian ships carrying timber and cellulose 
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I t l a r a t he r sensing to not* tha t the wr i t e r , r e fe r r ing to 

the wasting of x>ublic saaaey, w n t l o n s only the big publie works 

carr ied out by H l t l e i t refra ining from even a reference to the 

mad expenditure on arsMuso&ta* 

Ee la probably r i g h t wh@ra h@ says t h a t Gemaajr has entered 

the war with her finances in disorder and with in su f f i a l an t 

stocks ©£ raw mater ia ls j But he puts forward no proof© to 

e x p o r t hl« * ta tenan ta . 

The way in which h© eondessais Hitler*a f inancia l system ahows 

his biaa In favour of l i b e r a l orthodoxy. 

the r a d i c a l manner In whioh the wr i t e r eondessis the t r e a t y of 

Versa i l l e s l a a lso c h a r a c t e r i s t i c of hie outlook* He does s a t 

aay ft word about Germany having been vanquished, tiEfaough without 

t h i s defeat the Treaty would be incomprehensible, ne i the r does 

he say a word regarding Germany*© re spons ib i l i t y for the War 

*?hieh ©ulrd.nated i n t h i s Treaty, In ©rder to spa** the feel ings 

of the German people, and with a view to conc i l i a t i on , the la©a 

ha* been allowed t o grow up in Ganaany t h a t the A l l i e s and the 

world in general had admitted the view of Germany's aon-oulpa-

b i l t t y and of an armist ice accepted by her not because ©he was 

defeats** but because acceptable promises had been asda to he r . 

1*he siain defeat In the Treaty of Versa i l l es consisted in a rats* 

conception of the forces of na t ional a sp i ra t ions among the 

Balkan peoples and in having ahor t - s lgh ted ly s p l i t up the na tu ra l 

opponent of Germany and Pruss ia , naiaaly the Austro-Ilungarian 

S t a t e . I t la th ie s p l i t t i n g up t h a t enabled l&t la* t o r e a l i s e 

hia dream of a Greater Gcrrasny. fro® the p o l i t i c a l point of 

view the Treaty of Versa i l l e s was i l l - a d v i s e d , from the eoonoKdc 

point «f view i t was unreasonable because i t created a l a s t i n g 

disequil ibr ium i n world eeonoray in tha t i t ca l led fo r t r ans fe r s 

of cap i t a l without a corresponding re turn of goods and se rv ices . 

In t h i s respect I t auat never theless be rea l ized t h a t l f t i n 

order to provide supplies fox the a l l i e s by way of war daaageHn 

• •« 
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the German nation hud ftooeptei to bear privations comparable 

to those which the Nasi regime is asking of itf it would have 

been able to e?julp a number of new countries with transport 

facilities and other publis works to their advantage and to 

that of world economy, and ffer the benefit of its creditors* 

It ie true that such sacrifices have appeared acceptable only 

%eoeuse they hn-ve been endured In support of an Ideal : the 

greatness of Germany. But where the writer is far and away 

right is where he says that the biggest mistake made by the 

Western Powers was in not making reasonable concessions to the 

German Republic in the political and economic fields. This was 

a stab in the baok to German democracy. 

G. Cancellation of the Order to Attack an, August 26. 1959. 

If the writer is well informed on this point • and there is 

no reason to doubt it - it would constitute a fact of the 

highest political significance. Provided the truth of his 

account is carefully verified, this would afford a powerful 

weapon against Hitler. By giving the ineident wide publicity 

it would indeed be possible to enlighten the world as to the 

fragile foundations of the Hitlerian dictators hip. 

The writer is probably right when he says that most Germans 

who listen to Chamberlain1! speeches do not understand what he 

is aiming at. It must not be forgotten that Nazism developed 

in popular w e tinge held in beer-taverns and that it has gene

rated in its partisans an attitude in tune with these surround

ings. Moreover^ it must be remembered that Nazism is the 

putting into praotice of the political notion* 9t the German 

middle-classes and white-collared working-classes who have A 

falsa ienception of honour and whoso mentality combines humility 

towards their superiors and disdain for their inferiors. The 

voices of the Sngllsh and French statesmen will be heard only 

If they are broadcast on the wavelengths to which the German 

ear is accustomed. Naturally, oars will have to be taken that 

the German methods do not spread elsewhere. 
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H. ^he Horrors of Germain Concentration Gamps. 

It is indeed surprising that the world has aooepted the 

existence of these camps Just as a fact, and that on tiie other 

hand It has allow©* the Germans to publish high and wide thei» 

••counts of atrocities committed in other countries. All 

aeruplea should be dropped and a striking description be given 

of the horrible methods employed by the Germans. In passing, 

it may be said that the descriptions given by the Germans of the 

alleged Polish atrocities are a trim image of what happens in 

their own concentration eamps. Without a doubt, the most 

atrdoious crimes are at present being committed wholesale in 

occupied Poland. But it is characteristic in this respect that 

tha 'cleaning up* is being entrusted to th© S.S. instead of to 

military authorities. 

X* Are Prusslanlsm and Teutonlam caricatures of the German oharao-

The writer makes a fundamental mistake when he depicts 

Hitlerism as an isolated phenomenon of a passing disease in 

Germany. Hitlarlam is but th© last link in an age-old evolution, 

This started with the poets of the wars of freedom and with 

Jahn the promoter of gymnastic corps; it continued in the 

Youth Aaaoolation movement fBursohenechaftan) and in the German 

nationalism that has continued to grow ever since th© middle 

of the XEXth Oentury. It was not by mere accident that the 

famous song *Deutsohland uber Alias* was composed at that time. 

Neither were the activities of Bismarck and Treitsohfce alien 

to the Gorman. mind| they marked steps in this same evolution. 

Th© whole period ot the lailheliaa, with their maxim "The world 

wiH on© day be healed through contact with Germanism* merely 

prepared the way to Nazism. And If Hitler has taken Frederic 

the Great as his model, his choice reflects more than a mere 

dssire to imitate a popular monarch. Indeed, it was with Frede

ric the Great that Prussia first started her ambitions to become 

a great power. Dp to a point Hitler may consider himself as th© 

executor of the great Prussian king*a will. That Germany has 

» . . 
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produced « Goethe and a Beethoven is no proof that she has no 

lUst for power. The age of Augustas gavt the day to some of 

the masterpieces of ancient culture. 

The political ©onsoquenoes to be drawn from the aoteowlecge-

ment of these facts are that, at the end of the present wart it 

will he necessary to weaken the German nation politically, and 

t© annihilate the concentration of power that Hitler has built 

up* The natural counter-weight to Prusslanisa • Austria-Hun

gary • should in principle be re-established. If the political 

structure of Greater Germany built up by Hitler is merely 

mitigated then, most probably, within the next twenty years, 

we shall again see a further attempt by Germany to dominate 

the world• 

Of course, intentions of this kind should not be announced 

at fresent. FOP the time^ tlm atruggla should .fee depicted as 

a crusade against Hitlerism. 

J* The Guarantees to be &jven publicly by Mussolini. 

The writer's suggestion is axcallent. Xf it *ould be brought 

to fruition it would not fail to have a depressing effect on 

the Gasman people. In any «ase, the writer is not mistaken in 

saying that from the psychological point of view it would be a 

mistake to be content with a mere neutrality in fact on the 

part of Italy without insisting oa a public declaration in this 

respect. 

*• 'True* Neutrality. 

The writer is again right when he says that, while the neutral 

countries must strictly observe the rules of neutrality, it is 

nevertheless desirable that they should make It clear that they 

are, with their whole mind and soul, on the side of humanity, 

right, and liberty. Switzerland, as the writer points out, 

has definitely adopted this attitude* 

Unfortunately the same does not apply in othar countries* 

For instance, the Butch Press publishes the German communiques 

even when they are obviously pure propaganda* Thus, the 

« • . 
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aemitio allegations often contained in the German Array reports 

concerning Poland are published in some neutral newspapers with 

the simple mention 'D.N.B.• to whioh a large section of the 

public pay no attention. The general public does not distin

guish properly between D.N.B,f Bavaa, Reuter, eta,, end is 

inclined to believe whatever it sees in print. Even in Belgium 

one aees fcawspapera reproduce in full obviously absurd German 

communiques such as that whion andeavoured to make Churohill 

responsible for the torpedoing of the •Athenian 

True neutrality does not entail an impartiality flavouring of 

lack of courage. 

L. The Initiative to be taken by the democratic powers. 

Ona can baf agree with the writer's statement* regarding the 

lack of initiative shown up till now by England and France. 

Hitler has, of course, for some time past had the advantage of 

using the wireless as a means of politicaj. propaganda. Aa a 

matter of faot the radio is his only medium for expounding hi* 

viewa# whereas Ohamberlain and Daladier can address their Par-

liaments. The political leaders of the democratic States might 

usa the wireless muoh more Ulan they do* M» Daladier has set 

the example. 

When the writer invites the English and French Governments 

to make known the! * war aims, because he sees In such a decla

ration the most powerful means of propaganda, he ia thinking 

of the effect created in the minds of the Germans in 191B by 

such a definition of war aims. However, the disappointments 

since suffered by the German people, or rather the fact that \ 

the German peopl* haa baen made to believe that it was deceived, 

might detract from the value of this meana. It la none the lest 

trtt* that by defining their war aims mora clearly than by the 

simple phrase I fTo put an end to Nasism*, England and France 

would put their propaganda tnaraore solid foundation. 

*• What should be offered 7 ^ ; 

Bring about an undertanding OB the Polish-German question ? 

Excellent* 

• • * 
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Grant colonial possessions to Germany ? That 1B a deli cat* 

problem. Nasi propaganda has tried to persuade the German people 

that to be without colonies constitutes a great humiliation; 

but any acquisition of colonial areas would but stimulate German 

imperialism* Moreover, the present leaders of Germany see in 

colonies not so much a source of raw materials as bases for 

bombing-planes and submarines* It would b© imprudent to offer 

oolonles to Germany* ?*hat is mora, »uoh an offer would be 

looked upon as a sign of weakness. It would be better not to 

mention the question of colonies. Besides the former Gerwan 

possessions have been under British and French administration 

for almost as many years as they were previously under German 

administration! vested rights have lN»en established that de

serve to be respected* 

The idea of snaking a gold loan to Germany Is perhaps Judi clous * 

Nevertheless, it would be better not to mention the loan Just 

now because foreign loans are very unpopular in Germany owing 

to experiences made after the last Wax and especially owing to 

the discredit thrown on them by Masai propaganda. 

Free competition on all markets and free aocess thereto ere 

excellent ideas but difficult to put Into practice. However, 

it is along these lines that a solution should be sought. 

Suggested concessions in that direction should be carefully 

thought out and prudently formulated. 

Xt would be very important that England and France should 

indicate a&ongsfc their War aims the re-establishment of healthy 

monetary conditions in all European countries; (a) return to 

the Gold Standard (perhaps in a form adapted to new conceptions) 

and the restoration of the international flow of goods and ser

vices* By insisting on these points an excellent impression 

would be made not only in Germany but throughout the world. 

X* What demands must be made . 

la this part of his Memorandum the writer lays bare his German 

Nationalist outlooJU In April 1933, Oberfohrea, a aeichotag 
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deputy, committed suicide beoause he felt be could not put up 

vita the suppressions of independent jurisdiction*. In a •inilar 

manner, the writer of the iSemorandum puts forward the re-esta

blishment of independent law courts and of individual rights 

as being of primary importance* Perhaps he still remembers 

arbitrary actions of which he was himself a victim. 

The liberty of the Press and of speech would be claims of 

no less importance. 

But even greater would be th« restoring of the sovereignty 

of the German people3 of its oontrol over the management of 

public affairs. Therein lies ax appeal which, if properly 

presented, would find a powerful echo in Germany. The German 
Ok. 

people has gradually got used to/state of Slavery} a start 

must be made by getting the people to understand what they have 

lost and in what atmosphere of liberty they could be governed. 

Naat propaganda has demonetized the word 'democracy'; care must 

be taken not to use It. That is no doubt why thewriter does 

not use it but speaks merely of the advantage of a 'public con

trol over the executive9* 

The general public does not care about a proper balance of 

the Treasury's receipts and expenditure, but it would be useful 

to speak of the re-establishment of a sound financial system 

with the assistance of the Allies* 

The writer of the Memorandum talks of restoring Gzeoho-Slova-

kia 'within U N frontiers set down at the feunich Conference9* 

This suggestion cannot be accepted without being fully studied. 

It implies that the writer would leave Sudetenland in the hands 

of Germany. Care should be taken to avoid promises in this 

respect, if only not to prejudice the chance* of/building a 

great Danubian State* 

The suggestion of customs unions between specific States 

can only be envisaged with many reservations t as the writer\ 

reminds us, the German Empire sprang out of gradually enlarged t\ 

Zollvereina* 
The association of States which the writer proposes is of 

» » • 
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oourse a synthesis of the League of Rations and Paneuropa. The 

idea might form a goo<2 subject for propaganda, but perhap* i t 

ould be preferable to be content with * projd.se t o Reek a means 

of r e - e s t ab l i sh ing In te rna t iona l t rade ana; of f a c i l i t a t i n g an 

amicable solut ion to differences between na t ions . 

September £6, 1939. 

projd.se


- c -
ApDXTlOKkL KQTBS. 

i&Ammm&m*m#m*,mi*mu<itm»m. HI...WIHIM j jumMfct 

It is TOF unlikely thatoerjaany if ill violate owiss, 

Belgian, or Dates neutrality* 

Switzerland, with her ©00,000 armed citizens, is 

capable of putting up ft stout resistance; and oswaany will 

seek to avol« giving ';ngland and France a reason for violating 

Belgian or Dutch neutrality* She very much fears that 

England or francs may do so even without tale occasion* The 

present extension of the aiftgfried line along the Dutch border 

indicates that she fears an attack but does not plan one. 

nswcvor, Bowever, it is quite on the cards that, within a few 

months %ixae, desperation may lead her to aesae irresponsible act* 
?iie Turkish Foreign Minister has been to Moscow* H© 

will try to discover Kussia,i intentions and to act as an Inter

mediary between ngland and ussia. Nobody can tell with whn*-

measure of success. Uaah. will depend on the confidence that 
will be felt with regard to England's fircaiess of pun oss in the 

luropean conflict* The fiior© there is doubt as to this* the 

more will England's situation become dangerous* If Russia 

forces Turkey and Rumania to remain inactive and, for install e«t 
occupies Bessarabia, she will place Bulgaria in a position to 

occupy Dobroudja without there being anyone to stop this ttov©; 

for Jugoslavia would not dare to interfere. A Turkey hostile 
to Bngland would exerolse pressure on the Arab world whose 

attitude is still uncertain* 

On the other hand, the Balkan States, including 

Hungary, are anxious not to see Bolshevism spread into their 

lands. England and Franc© must tasks the luost of this fear* 

Various problems facing Greater Germany* 
«M*M*M*»*«*M»**»»i^»M»J»<l>»*«J<M^'^»"Wii.*»»*W&t^»>W*^^ . • H W H W i M n •••#1HiSl»» 

s>. The nomination of sflLamlsy in the ftspacity of Minister 
for the I n t e r i o r , and the i n s t a l l a t i o n of high of f icers in 
the Polio© and s,s» Corps in each of the mi l i t a ry circus** 
s c r l p t i o n s , ftlearly point t o a tremendous strengthening of 
Himler ' f t authori ty* lis i s thus exercis ing the executive? 
power in G«na&i9» Th* ,M*0*B* ,

i the Party i n s t i t u t i o n , 
has no other ro le than t o give the Par ty , in war as well as 
in peace t l a « § the p o s s i b i l i t y of intervening in t h e cont ro l 
©f a l l adMnls t rs t lv© and eeonoedc a c t i v i t i e s * The only 
effect of i t s in te rvent ions w i l l be to c rea te disorder* 

b* The reduction of wages w i l l In a l l p robab i l i ty be applied 

only in exceptional oases* otherwise i t would c a l l for th 
iatnenss ftissatisf&otion amongst the working c lasses who ar© 
already suffering a great deal through the ra t ion ing of almost 
a l l a r t i c l e s of consumption* Those who have money can, from 
time t o tinas, fuHy s a t i s f y t h e i r hunger i n a res tau ran t ! but 
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the average workman has to b« satisfied with what is 

supplied to him and with what hi* wife has been able ttf 

buy in the shops after nour* of miting. To our 

knowledgs there are no strikes in Germany; besides, the 

terror at present reigning there would make a strike 

very difficult, 

e. In Austria, the mountainous districts appear to be 

calaj the raorai© is bad in Lower Austria, especially 

amongst the former Austrian Members of the Party, in 

Gaecho-iilovakia the depression must be acute. nothing* 

is known of sohusohnlgg'* fate; some say he las hear* 

shot. There is no doubt that mass arrests have taken 

place in Czechoslovakia, 

4* If the i"ajgliah blockade is carried out thoroughly, 

the neutral countries will not be able to supply isueh to 

Germany, A decrease in her importations of iron or© 

tmm .-weden would be a catastrophe, for her importations 

of this ore from pain and France have already been 

stopped, in that case, Germany would have only two 

ways outt stop delivering coal to the neutral countries, 

who would then have to turn to England for their coal 

eupplie#| or else attack the neutral countries. It Is 

very unlikely that she will adopt the second solution, for 

her military resources are not inexhaustible, 

e. Consideration has been given to the idea of feeding 

the/>ppulation h-j moans of vast collective kitchens. The 

soh®i»© has been abandoned owing to the insufficient number 

of dining saloons and kitchens, and for fear tliaft these 

daily meting places might become centres of discontent, 

t• All undertaking that are not working for military 

reciuireraents or for the essential needs of the civil 

population *r© inexorably closed down* when they thus 

find themselves in difficulty they are given otate Bonds 

by way of indemnity. The burden of these Bonds on the 

community may be estimated at not less than & billion 

marks annually, 

g* Compulsory service .Imposed on the »hole populate 0 % 

In principle, compulsory/is established for everybody! 

since eo©e months back. This obligation will prove 

useless because there are already large numbers of unemployed 

In nil industries owing to the shortage of *aw sat-eriaXss, 

rven in the daily Press which receives only ?S^ of its.usual 

supplies of paper, Many of these unemployed flock to 

agriculture war© there was a shortage of 600,000 sorters, 

and which offers the attraction of bests* feeding. Others 
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go into domestic service ©here, last year, there was a great 

shortage of »taff» nevertheless, thousands will remain 

out of work, (M> that obligatory service will no longer have 

its 'raison d'etre1§ 

Thar© is no doubt that Germany is considering putting 

the polish .population to work, But, for the reasons we 

have just mentioned, it will soon be realised that it wo uld 

be better to let the Poles work in their own fields* .wing 

to the devastation that has taken place in Poland «• often at 

the ha nds of the Poles themselves • preparatory work on 

fields will not take place normally this year. It m uld 

become definitely impossible if large numbers of agricultural 

labourers wore withdrawn from Poland. If, however, this 

exportation of labour were, without necessity, t© be carried 

out, there would be a great famine in Poland SJI 1940, It 

is certainly not in the interests of the occupying power to 

bring about such a disaster* 

?lhan estimating the, cost of perman rearaaaiaent at 90 

billion marks, Pitler greatly exaggerated. Germany*• total 

indebtedness any be estimated to-day as amounting to aofciethiag 

between 55 and 60 billion fuarks. The question of the 

redemption of this debt does not bother Germany's present 

leaders. If they realise at all that debts must b© refunded 

sooner or latey, they think that others will some day discharge 

the present liabilities. Besides, there is no object in 

pondering »ver a rational solution of the problem because 

nobody can tall to wliat level the debt is going to rise. 

The German economic structure can bear an annuel debt charge 

of about 1 1/3 billion marks; now, SO billions at 4 %/Z per 

cent interest and 1 per eent redemption par annua implies a 

charge of 5,3 billion** There will therefore b© no ehoie© 

but to reduce the rate of interest and to grant a moratorium 

to the banks and other institution© holding Govern** nt loani 

for on© or two generations, throughout which period the 

Government*• creditore will have to bear a heavy surcharge 

in order to pay off their own oomioitmenta. 

The explanations of secretary of state kelnhardt ar« not 

worthy of any credit. Be has no knowledge of f inancl al 

matters and talks aonsense, others will have to pay the 

cost of the war, and besides, •*# *apres nous, le deluge'* 

The truth is that the war bill will have to be met by means 

of crushing taxation on the taxpayers of the future* At 

present, the not© printing press is taking care of the natter. 

la the course of the past month the not© circulation of the 

Reiohsbaak and of the Benteabank has increased by 2 X/& 

billion marks, 
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Prices cannot be regulated by means of the card system. 

van it profits can be reduced to * minimum in wax time, 

costs mark a limit below which selling prices cannot be 

lowered, supposing the Government were to socialise al& 

undertakings, its selling prices would still nave to cover 

costs. The cost of materials imported t In greatly reduced 

quantities - will not increase substantially for Germany 

during the war: they will be obtained by swans of barter, and 

the other countries will likewise try to keep their prices as 

low as possible. &n laeroas* of costs could therefore be 

obtained by means of barter, and the other countries w&ll 

likewise try to keep their prices as low as possible, „a, 

increase of costs could therefor© be wrought about only as a 

result of increased wages and taxation.. A limitation is 

set on wagest taxes will perhaps be raised. But, hew ever 

much the factors of tost may be controlled, prices wl 11 

increase as soon as primary commodities become scarce. The 

will to keep alive, not to let the wife m& children suffer 

from hunger, will urge people to pay any price. In this 

respect, price control Is liable wo be ineffective in Germany, 

nearly as bad off as Italy as regards her reserves of raw 

materials, Indeed, even Great Britain will have to allow 

her prices to risof because the depreciation of the Pound 

oterliag will make her imports more expensive* It looks as 

tf sho Intends to compensate the rise in costs by means of 

Treasury grants; this would be a risky process to usef since 

it is precisely the increase in public expenditure and the 

larger imports of raw materials that tend to depress the walui 

of the Pound* 

As regards German exports, they will be automatically 

brought down to a minimum as a result of the scarcity of raw 

materials. exports of coal have already declined by £5 

per cent since last .January, Goal distillation arid t he 

processing of Gentian ores absorb growing quantities of coal. 

On the other hand, the transport capacity of titer si &as& is 

continually diminishing wtll the increasing shortago of 

trucks. Hence there is no point in considering whether 

Germany will be sble to export more through Italy: slie will 

havw scarcely any goods to export, Sho will Already; find 

it very difficult to supply the Russians with what they may 

demand In return for what they are asked to deliver. The 

South American outlet becomes negligeable, V' f 

Germany can in so aaee rely on any substantial economic 

assistance from Russia, whose own consumption of raw i*atej*iala 

is further increased as a result of her military operati oils* 

Efforts will doubtless be made to continue the exjcortoXJif 

Polish coal to Sweden as long as *sb« awac* «g| ehipaeR^v.^rsi* , 

September 1939, 


