Vienna, October 18, 1934. ‘/')r W

I was very glad to have your interesting letter of
Septembor 16, Ve have been sending = pouch every wesk on
Pridays for some time, but last week unfortunately we were not
able to send cne as we had no empty bags on hand. Ve are send-
ing ancther on the 19th which will carry this letter., Ae I
wag not sble to send a pouch lagt week I did not write to either
you or lire Phillips conmenting on the situation. I agree with
you thet it is not adviseble to send these letters through the
oper malle

Dear koffats

In the pouch leaving tomorrow, the 19th, there will be
a fow despatches which I think will interest you and I am get-
ting off a letter to Mr. Phillips today on the general situstion.
I heve therefore in this letter confined myself t¢ some routine
matters.

In the {iret plece, about Lrs. Hoxmerand, Ny letter
to you in whiech I gave some beckground sbout the omse evidently
reached you sbout the same that your letter ¢f Sertember arrived
heres I was glad %0 have your comment. I wrote you about the
case beoause I felt Quite ecnfident that e eertain amount of
pressure at least would be exerted on the Department st home on
her behalf., Although she has lost ler Amerioun citisenship,

I felt that it wae only an act of kindness to the Austrians to
let them kmow what interest there is in her situstiomes The
inglish and the Americans here, too, were quite worked up about
it as she seeams to be & very kind<honrted and generous woman who
hee entertained perhaps lavishly end, 23 ‘5 so often the cnse,
her friends here tiought only of her az s friend and did not ap=-
preciste the importence of her indiseretions.

I took the first opportunity after I had your letter to
talk to the Poreipgn Minister himself, I had already mentioned
it to the Secretary Ceneral in the Foreign Offiece, but his act=
ion was following the usual routine and wae going too slowly.
Vhen I spoke to the Foreign Minister about it I made it clear,
of course, that my inquiry was entirely unofficisel, but he ex-
pressed great interest and said that he realized that if the
oiroumstances permit she ghould be relesseds lie knew something
about the onse and said thet with regard to thelr puilt there
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seemed to he little doubt. He asked me whether I thourht if
relessed on the conditiom that she would lesve the country she
would gos I told hix thet I felt almost certain that if her
reiesse were nede conditional upon her leavinz the country she
would rather remain in prison. 6She is intensely attached to her
hugiand whe, from all I ean learn, hardly deserves such devotion,
The Foreign Minister said thut he would do everything he could

'

to Lave hor reloaced 1f the clroumstences at all pemmitted.

! saw him again this morning about s e other matters
and he seid that he had gone into the cese In his capacity as
Hinister of Justice, and had ordered the proceedings to be
hurried alonp end that e decigion would be vwade ‘n s few days.

He seid that Mrs, Harrerand hed bown "extreaordinerily imprudent™,
but thet 1Y would be possible Yo release her and that the oase
against her husbend would be comtinueds He asked me not to
mention anything about it until he eculd tell me that {he proe
ceedinrs szainst her had been oclosed nnd he wicthed nothing seid
about 1t until then sv as not tc aubearrass judiecliel authorities.
If lirs, lammersnd is releassed, @s I sm sure che will bLe, ghe can
sonsider hersell a very lrortuncte women, for her lLuprudense could
have had serious consequences.

You have by t-ig time my first despatch on the Vacuum
0il case and therc is snother sgoin: forwsard im 4his poushs I
shell Ye very gled to krow what you 4! imk about this, end I
imazine the Vaocuum poople at home may be bringing cortain pressure
on the Depariment, I believe that we should 4o nothing further
and thet I have gome ag far here as wo properly can, I put the
case up to the Finance Minlster very strongly and il I had known
then all that developed later, I coculd really not heve gone at it
so definitely. The waneger here, ¥vans, s an Inslishmen who
has made a bad misteke in not carrying on his initial conversote
ione about sn inoreasged quote with the iistrian suthorities hime
self, He reslizes this now, He used intermediaries as I think
he was prepared 1f necessary to use some of the same mesns which
he thinke the fhell has been using to meintein the status quo.

I personally do not doubt thet certain promises may heve
been made in the Finence Ministery to the latermedieries of the
Vacuum, but I think the Minlister feels that it has made good such
promises by riving the Vacuum three times as large a quota for
importotion of artifieiel oil as they had lsst year. In view of
all the circumstances I think the Vacuua gol previy good treat-
ment, for the Minlstry co.ild have refused to teke any action
without there necesserily being any d!seriminstion against the
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Company. The lomgz and short of it 1s that the Vacuum helped
the Covernmment on its aleohol mixzing program by taking a fevore
able attitude towards this matter, and it is as compengation for
thie thet their quots was treblads There is no question in my
nind but thet the Veoum started out to get a larger quota end
wos willing to pemble on petting it through facing the Goveriment
with a falt acoompli, It iz too much to ask us to meke repre-
sentstions on the besis of alleged prumices rade to intermedie
aries which promises the Covermment now says were not made.

I do not know how tloroughly the Vaeuwum end the Stendard
pecple at home appreciste the situstion, but certainly Evans
understands it and realizes we oan do nothing mores I think he
had told his people et home that the larger guote was ell fixed
and is in rather a2 bit of ¢ hole so far as he himgelf is coneerned
for trey nude thig sdiiticual expenditure at the refinery, but
this is purely a matter between himgelf and him company in whioh
I think we cen hardly heve any pert or responeibility.

Of course, if the Lepsrtment locks st it differently and
wishes me to try to go farther I will see what I can do, but I
em oconfident thet we oan make no progress for the Vacuume They
will heve %o seek a solution by making arren-ements with one of
the smxller companies to teke over thelr cucta.

i s sending the Department in thle pouch s despeteh whieh
I have prepared myself reviewing briefly some of the major factors
in the financial end egoromie situetion, Vhen Herbert Fele was
here I told him we would send a despateh once a month or of'tener
if negessery, on the situstion snd thet I would have Gray prepare
these, Ve have been a little slow getting off the first one as
there has really bees quite a lot to do, but ve shell et them
off regularly at least once a month nowe 1 am going to have
Gray do them for he knows how te deo thie cort of thing very well
end I have arranged the proper comtacts for him,
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In view of the unusual politieal situstion w ich we
hoave had here more or lose ever ginoe I errived, it hee not
been possivle for me to pive as much thought %o the orgeni mstion
of cur estallighmert in Viemna es I wovld heve liked to heve done.
Ve Lave here really e very unbusiuesslibke and ineffioient organi-
retion and I wust tell you very frenkly thet I em ouite distressed
abcut ite The olfices of the Legation ceecupy two apartrents im
rflding wiieky, while well located, the offices themeelves sre

very unsuitable. The Consulate is in epother building; the Come
mevm«l Mtech® 1s Inm enother, and the Tree sury Mtaché is in a
fourthe It 1s, I think, gqulte ossential thei we should get under
ene roof even if we eennot ¢o further now them phyeiesl oconsoli-
dat lon. Vienns has alreauy been pelvnted out in the Cougressional
Cormitteer at home ae one af '@ rnluces where our orgenlizetion 's
unnecesserily lerge and inofficiemtly crgenlceds The organizatic
in Budepest hes Leer tremerdvuely lmpreved ty zetting the offices
under oue roof end they are reclly Jdoing very well there and the
rlece malrge s» exeellert jwprege ''n on vicitorss, I hore by July
lst of mext yecr thet we mey be able to pet together physicelly
here and it will %2 gn"‘iie them net only to cut doem the aost

of the establishmert, but st the seme tine tu Improve its efiicicnay.
I em lookins sroumdé nov for evrropriste gquarters vwhere we en all
get together and shell use every effort to have 1%t done b June 30
ef next yeer,

I sm digtrensed to think theat your time in the Devartment

w*]] be up next year in Julye I hope that you won't mind wy eay-
ing that yeu keve mede en extreordinery reaoré in en ezceedin-ly
diffioult position and in one whioh has beecn held by sowme very
gfood men. Some of us heve getten inte the habit of thinking of
you 28 & fixture there and it has teen a great comfort to me end

I am sure to wmeny others in the field te know thet vou are there.
I thiak [ cen sprreclate, toc, what a comfort end ; leaaare it hos
been to the See rtrrp and to ¥r. Phillips.

It ig of course very selfish of us to want you there, for

I feel sure thet plessant and egreestle as your assocsiaticng end
worx in the Depsrtment have been, you may look forwerd to the
field againe I think we Foreign Servieoe officers ere & good deal
like most Army officers in this respeet « we like to pet back to
serve with the troops. T need not tell .yo: thet for my part I
ghell gee you leave the Depertment with more then regret, 3ut
you have the satiefection of knowlng that you have done e diffie
ocult job in & bLrillient mennere I hope that the assizmment whish
you will go to will be one entirely agreeable to you and your
wife.
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I am sending by this pouch a despstoh with which there
is an enclosure covering s counversation which Kliefoth hed with
Carr, who oeccuples more or less the same position in the British
Poreign Office that you do at home, I think you will be intere
ested in this despeteh and the memorendum for it expleing somew
what the attitude of the British Foreign Office with respect to
several problems. Carr is a very olever and intellirent man,
but he is one of those liberals who eannot forgive Austria for have
ing done away temporarily with Parliamentary institutions and pare
tioularly for havin- dissolved the Soeial Demoeratie Perty., He
is ome of those liberals who finde it difficult me they say, "to
forgive Dollfuss for February". It is an interecting sidelight
that he has written a life of Karl lMarx which, of eourse, will
not be published for the present, and he is doing & pood deal of
writing all the time he tells me on social subjects which he will
publish when ciroumstences permit, He does not seem to heve any
party affiliations, but is gertainly en advenced liberal.

Some of the liberals, I find not only in ingland, dbut in
& good meany other countries, are so sttached to e¢cortain dootrines
that they lose sipght of some of the major issues involved im the
situations whieh feece us, Here in Austria, for example, it would
be disastrous for the Social Demoorate to return to power in the
immediate futuree It would be ome of the first steps towards
delivering Austris into the hands of Germany and thus simply pree-
eipitate more trouble for the country and for Europe. Neverthee
less there are liberals in Ingland and im other coumtries who are
influenced in their sttitude towsrds major policies by the faot
that Parties have been prohibited in Austria, forgetting that the
return of Party struggles in Austria now might precipitate a Buropean
conflicts I myself am confident that Parliamentery Covermment
will return in Austria in a few yesrss These people do not wart
a Faseist Covernment, tut I think the great majority of the thinke
ing people in Austria now realize that the restoration of the Parties
and of elections would be the most dangerous thing that ecould haprem
to them for the moment. Vhen the dancer from the outside is gone
I think there will be a rapid return to Parliementery institutions
here.

It was en exeellent thing for Carr to spend so much of his
holiday here for he arrived here convinced that if Cermany came
into Austria she would stop at the new frontier. I think he real-
izes now thet this would be only the first step towards further
expansion and, of course, he looks upon that as extremgly dengere
ouse IHo has been gquite eritieal, I think, up to now of the point
of view of the British Minister here, but I gather thet he is much
more sympathetie with and understanding of it now. It will be
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interesting to eee how this lg reflected when he gets back to
his job in the Foreigyn Offlce.

In the CHICAGO TRIBURE, Paris editiom, of October 17,
there is en item in the Berlin news which I am sppending hereto
with regard to the Reverend E. E. Turner. This man was the
pastor of the Ameriecen Chureh in Berlin during my stay there and
he ig a thoroughly unreliable sort of persom without eny judgment
or good sense, and in my humble opiniom for quite a number of
ressons he has no place in the pulpit. He wag thoroughly dise
liked and umpopular in /merican oireles in Berlin, s¢ much so that
the American Church, always diffioult to support, got into such
a oritioal state that I advised them that the omly thing to do
was to let Turner go and get a man who could heold the people tow
gether and one whom they would eome to church to hear rather than
stay away beocause they would 'ave to ligten to Turner. Turner
tried very hard to stay om, but vhen he went to imerica they used
this opportunity to tell him they did not want him baek.

Vhen Turner wemt to the nited States some months ago
it has been told thst his expenses were being psld by the Propae
ganda Ministry, I do lmow that before going to the United States
he spent e great deal of time in the Propsganda Ministry and the
addresses which he made while home eertainly seem to besr out
thaet he is practieally in the employ of the Germans. Heo is an
insignificant person and I doubt whether gnyone who sotuslly
hears him is much impressed or influenced Yy what he says.
Certainly it takes very little contact with him to absolutely
lose all confidence in him, but after all, if he roes about the
country as the former pastor of the Ameriean Chureh n Berlin
makiny the kind of speecches which he does, it ig not going to do
eny good at home, I realize thet there is little, if anything,
thet the Department can do, but it certeinly should not be possible
for a really disoredited person like Turner to preach in the Central
Presbyterian Church in New Yorke If the Department wants any
informetion with regard to him Gelet can sive it & report which I
gm sure will substantiste in every respeet what I have said, If
there 1s one kind of a worm which we ourht to step om, it is an
American who engages for pay in propagenda for snother country,
especially when it is Iin such & cause as thet which he seems to
have espoused. Turmer is, of course, a real worm, if you will
excuse my using this languege in this letter, for he is so utterly
irresponsible and double dealing that if he were put on the cerpet
he would sey that of course he has no sympethy with the National
Soeinlist regime in Cermsny, but at the seme time he would make
indireot propegsnde for it,
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I see from the pspers thet the ‘reriocan 0lymple Conmittee
hae fivally «iven way end voted to perticipete in the Zerlin “ermes.
1 saw this eoming when ! had a chince to telk with General Sherrill
at /mbessedor Morris' house in Drussels eame monthe apo, It was
quite clear tnern that Gereral therril]l wes so much intercsted in
hoevine us participate thet he would be willing to secept what he
knew in reality to be hollow statements end promises. I have
from a direct source information thst ¥r. Brundege, after he hed
gone into the elftustiom in Berlin end in Germeny, said some weeks
ago that he saw no way in whiech the Americans could participate.

In other worde, the evidence that dlserimiuation was beins carried
on, end like sn honect man he had to act on the evidence. This
digturbed the Germen suthorities and the remsrk which bruandsge
made was taken to high guartere vhere orders were siven that
proper assurances must be made so that the Americans would partie
eipate. I understand thet certain writien assurances have been
civen sand now on the basis of th-se /re Brundage has given way
and recommended to the American Commlittee participation,

Far be it from me to eritieize General Sherrill end lr.
Brundege. They are interested in the 0lympie Cemes and they went
to see the Ameriomns participete. They sre so eager probebly

that we shell partiecipate thot’ they sre willing to accept sssur-
snoes which they know rare not really meant, It is true that
here and there the Jews have been permitted to partiecipete in
training fer various eventss DBut this hes been done In these
isoleted and well selected cases only to form a basis for the
assurences which the Government hae given, FReal freedom of parti-
cipation does not exist and under the present Government cannot
oxigste I am not fightiny eny battles for the Jews or any other
race or claseg, but I think if the Olympic Cames mean enything they
mesn the exemplificeticm of certain prinecivies of sport end these
do not have free pley in Germany. Vthat concerns me is not the
gquestion of diseriminetion snd not the question of whether or not
we participate in the Berlin gemes, but it does zive me grroat cone
cern that the decent worth while sport loving people in the United
States should be told that cert«in things sre eo when they ere not
s0, and that they should be brourht in to support an action whieh
they do not approve of. I think our decent people at home heve

e right to the fects.

Jenking has arrived in Derlin and has been civen e hearty
weleone., He has teken the spartment which we lived In and was
fortunstely able to pet it for a good deal loss then [ paides I
am rlad thet he took it for with respeet to locetion and to the
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apartment itself there is probedbly not a finer one in Berlin.
I am gled thet he will be able to get settled so quieckly for
it is alweys esslier to get settled in & job when one i: come
fortably installed. OCeist can be depended upom to help him
in every way.

I em sorry thet Geist was not included in the list of
promotions., He really has done a most extraordinary piece of
work and deserves real consideration. In view of the character
of his services he has given and of his age and present low
classification, I am hopeful that he may be given a double proe
motion. If this does not seem feasible, thenm I believe he
should be given two promctioms in quick successiom. I am one
of those who believes that we must recognize work of this kind
in an adeguate way, if not for the sske of the men, then for the
sake of the Government and the Service, It is a mistake to
think that rapid and adequate promotiom of men who do really
outstending work is e bed thing for the service or for the other
men. On the other hand it is & good ¢thing for the service and
is a stimulus to the other meme.

By this time lirs, loffat will have returned from Japan
and I hope that you will have & pleesant and not too strenuous
winter. I am afreid there w!ll be plenty to do here and at home
for meny momths to oome. I am #till looking forward to the
possibility of a short ¢rip home some time this winter, but I
rether feel that the chaneces ere mmlle We have two nieces
from Wlmington, 18 and 20 years of age, who are spending the
winter with us and they sre slundid girls who give ug¢ a great
deal of pleasure.

With all good wishes,

Cordlally and singerely yours,

George e lMessersmith.

Enclosure:
Clipping from Chicago Tribune.




