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Wr* Seoretaryt 

You wi l l doubtless r e o a l l tha t Ur# »alfc«§ Funk, 

Gearaan Minister of Koonoiay, was reoent ly reported t© have 

declared in Is tanbul that Germany nas about t© enter in to 

negot ia t ions with the United States for the eoaolmslon of 

a oostneroial t r e a t y along the l i n e s of agreements »i,gn®& by 

Germany with other aountr ies* The atfeaohed despatch from 

Istanbul r epor t s the elreujastatioes aojmeot^d with Dr# Funk*a 

v i s i t to Turkey and h is reported dec la ra t ion . 

The ohief purpose of Tmm Funk*a r i s i t was t o extend 

to Turkey a oraclii of so«e |40 t000 f000 for fur ther Turkish 

purchases in Germany of i n d u s t r i a l and mi l i t a ry suppl ies . 

In t h i s connection, Jm* Funk i t sa id to hav# expressed the 

opinion tha t u n t i l the ree stab l i s biaent #f the world c red i t 

saarket, the only- ?aeth©d hy which the In te rna t iona l exchange 

of commodities between ce r t a in countr ies could progress was 

through the extension of Government credit®, to »• repaid 

through the export of oorsraodities and not t h r e s h t h e i n t e r ­

na t iona l t ransfer of funds. He s a i d t h a t , according •© r e ­

ports whloh were reaching him, a r e a l i s a t i o n ©f t h i s fas t 

was growing in i&ygland and America, and tha t ,fwe are ©n 

the point ©f beginning negot ia t ions with ^aerioa ©n the 

bas is of these f»ry pr inc ip les** 
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I t i s i n t e res t ing to note that r e p l i e s to Br* Funk's 

remark* appeared in a Frenoh newspaper published in Is tanbul , 

and were based on press deapatehes from Washington s t a t i ng 

tha t oesspetent Aaerio&n o i ro les considered # i th seise reserve 

the statement® made by Br* Funk,, and were of the opinion that 

the prinolpXt Of oommeroial agreement a on a B i l a t e ra l oas i s 

was ineonpatible with she American point of view. Those 

deapatehes were given to the Turkish press by the freaoh 

Embassy in I s tanbul , and appeared in the same ed i t ions 

(Qotober IS) whioh oa.rried Dr. Funk's reaarka* 

the new German oredit to Turkey, providing for fcepay-

mant over a tea year period, a t f ive peroent, appear® to 

be merely an extension of am arrangemeat already in foroe 

between the two eouatr lea f by whioh Turkey has been puf* 

ehasing for some time aoamoditles l a Garraany on long term 

or edi t* At p resen t , goods to t he extent of approximately 

|26,000,000 have b@*sn imported in to Turkey from Oerns&ay 

whioh have not beam paid fo» t and in the ease of two»third« 

of t h i s amountt the oredl t extended was for a longer period 

than six months* Ger?mny sould have merely allowed the 

Turks to continua t h i s praot loa without any formal announoe* 

raentt but in that #went ttaera would hawa been l i t t l e pub-

l i o i t y 
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l i o i t y for feh* arrant-moat , and fch© (fcraiaaa douhtlea© 

d t s i r ad &© tfekt * k t would, appear a ooup, in order to 

ootrateraot th© iisproosioa saadt a f«w months ago, whoa 

Br i ta in «xt«n&«& an $*0,000,000 wrwdit to furksy, tha t 

fnrlcoy ted be®a brow?ht in to th® B r i t i s h mm®* 

fhor© i© a l t o Ins ioa t lon that th* owrtftaa offer of 

th© n«w or edit s»y hare been oxoposod ua©xp©atedly by 

!*• Ftmk a f t e r hi® a r r i v a l in ankara, to th« TCroria© 

and posoihl© ©jateurtassrcaat of the farta©* *ooording to 

& doepatofe reoently r©e§ir©d fro® Ber l in , an o f f i c i a l of 

tii© Swrmaa Foreign Offio© i s *eport«d to have expressed 

doubt that the 'i'urka would ©v©r ava i l themselves of any 

©onsi&er&ble amount of th# 0®«a& ©rodit . f# have had 

several report® tha t th© Turks har t aaen endeavoring to 

©soap® from t h e i r elaa© ooam«roial relation© with Germany, 

and Judging from t a t l a t e s t report a »ao®ived fraca our trad© 

4gr§om©ats d®l©,gatl©a in Turk©?, th© Sarkish negot ia tors • 

h .ve , sino© the Ger»san or<edit, appeared for the f i r s t time 

&axiou© t o obtain a awtisfaotory Agreement with th* tail tod 
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