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Dear Dannis:

I have just received a letter of November 18 from Mr, Bach-
rach of which you have undoubtedly seen a copy, in which he states
that according to an article in the Journal of Commerce a few days
ago Mr, Howe, the Canadian Minister of Trade and Commerce, will
head a good-will mission from Canada which will leave Ottawa on
January 5, 1953 and vislt Brazil, Argentina, Uruguay, Venezuela,
Colombia, the Dominican Republic, Haitl, Cuba and Mexico. The
article states that the mission will include the President of
Abitibl Power and Paper Company, the President of Massey-Harris
of Toronto, and other representatives of Canadian trade, commerce
and industry. It is quite natural and understandable that the
Canadian government should send out such a mission because its
interest in trade with Latin America has increased at an extra-
ordinary rate during the last years., In fact Canadian exports
to Latin America are very important and are cutting in very ser-
iously on filelds which were almost entirely pre-empted by exports
from the United States., On the other hand, Canadian imports {rom
the Latin American countries have not increased very much and it
is not likely that they will. On the other hand imports by the
United States from these Latin American countries have increased
and are increasing and are likely to continue to increase,

I am one of those who has always locked upon the increased
exports of Canada to the Latin American countries as useful and
that such increase is desirable, even if it does cut in somewhat
on United States exports, On the other hand, it is I think
quite clear that an examination of the figures for the last years
would show that these lncreased exports from Canada to the Latin
American countries are belng paid for through the dollar exchange
created bg increased exports of these countries to the United
States. n other words, Canada is beneflting both ways from
this increase in her exports to Latin America and the United
States i1s losing both ways. In splite of all this, I repeat that
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I consider the increased sale of Canadian products iIn Latin America
as healthy. I think the production costs in Canada and in the
United States will remain pretty much on the same level so that
the competition will be close.

Mr. Bachrach's letter, however, brings back to my mind cer-
taln considerations which the Canadian authorities seem to have
little in mind., We know only too well how little interest the
authorities in Canada, that i1s in Ottawa, have shown in the pro-
tection of the interests of Canadian firms abroad, So far as I
can see the interest of the Canadian government so far has been
confined to the government alding Canadian firms in Canada to
collect what foreign countries may owe these firms, While the
Barcelona company seems to be the only Canadian company which up
to now has had to ask the Canadian government for assistance in
protecting its rights and position and in maintaining certain
principles, the manner in which this particular case has been
viewed by the high Canadian authorities shows a lack of compre-
hension and understanding of certain near and long range ques-
tions which some of us have had in mind., The statements made by
some of the Canadian government officials who have visited Mexico
have certainly shown a strange attitude towards Canadian regis-
tered companiles,

These statements have found thelr reflection in statements
made by members of the staffs of Canadian diplomatic missions in
Latin America.

In spite of all this, I must say that I am amazed at the
remark which Mr, Howe made to Donald Duncan at the luncheon of
the National Foreign Trade Council recently and which Mr, Bach-
rach mentions in his letter of November 18 to me under reference.
From all that I have heard, I understand that Mr. Howe is a busi=-
nessman of very real capacity, but it occurs to me that his
understanding of these problems 1s very much like the understand-
ing of some American businessmen and government offlcials was
many years ago. Trying to look at this matter in the most
charitable and understanding way, I would say that perhaps the
Canadian officials and Canadian businessmen are very largely
passing through a phase that some of our own government officia
and businessmen passed through LO years ago, and we had to pay
dearly for some of our neglect in those days. Now that Canada
is really so interested in foreign trade, she has got to think
of a lot of problems other than those of merely selling goods.
In a letter which I wrote to Mr, Bachrach some months ago I told
him that I thought there would be no petter attlitude on the part
of the Canadian government towards the Barcelona case and similar
problems until the Prime Minister and the Minister of External
Affalirs really understood these matters and made their understand-
ing prevall among their colleagues in the government., There is
everythinz to indicate that so far Mr, Pearson has taken no real
interest in these problems and thinks only in terms of selling
Canadian goods and getting paid for them,
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The favorite remark which I have so far heard attributed to

or have myself heard directly from Canadian officials is that
Canada is not partlicularly interested in these firms incorporated
in Cenada, operating in other countries, but whose capital is
not Canadian or only in a limited measure Canadian, I do not
think that the persons who meske these statements have really
' given very much thought to the whole matter, because if the
Canadian government 1s not willing to take a certain interest in
such firms incorporated under its laws, then 1ts corporation
laws should be changed., PFurther than thls, however, there are
few companies incorporated in Canada in which Canadilan ciltizens
are not interested and increasingly becoming interested. I do
not know to what degree there is Canadian ownership in Barcelona
Traction, but I think it is relatively limited and certainly
less than 1t 1s in many other companies incorporated in Canada
doing business almost entirely or entirely outside of Canada,
If Canada permitted the incorporation of such companies under
its law for purposes of prestige, then certainly for purposes
of that same prestige the Canadian government owes it to these
-companies to give them the proper protection to which they are
entitled under international law and practice.

I have sometimes wondered what attitude these same Canadian
authorities who have expressed this lack of interest in the Bar-
celona company would take in case the Brazilian Traction were in
question. Certainly there is a very considerable ownership of
Brazilian Traction securities in Canada and by Canadlian citizens,
Perhaps these same authorities consider that the position of the
Brazilian Traction is so strong and so impregnable that under no
circumstances will the Canadian government be in the position of
having to give ald to the Brazilian Traction in protection of 1its
legitimate rights and of its security holders., I hope that they
are right in this connection, but it 1is increasingly obvious to
those who follow developments in Brazil carefully that the posi-
tion of the Brazilisn Traction is presently in many respects diffil-
cult and may become more difficult before it becomes better, By
the same token I wonder what interest they would take in the
affairs of Mexlight should 1t require the friendly intervention of
the Canadian authorities. The holdings of Mexlight securitlies in

3

Canada I belleve are on the increase rather than decreasing,

the attitude of the United States government in this

been much more understanding, even though the holdings

cltizens in the Barcelona company may be small, The
Departme of State has I understand consistently taken the atti-
tude that 1t is interested in the treatment of the Barcelona company
as a matter of principle. This is a sound and wise attitude which
grows out of experience. Whenever private interest 1s attacéked any-
where it has 1ts reflections on private interest everywhere. Just
at this moment the United States is particularly interested 1n the
treatment of various private companlies abroad in which American
citizens hold a considerable interest, I am inclined to think
that the attitude of the United States government in the protection
of such interests will be even stronger in the next years than 1t
has been in the paste
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So far as the attitude of the Canadian authorities towards
the Barcelona company 1is concerned, it seems clear that unless
there is a radical change in the attitude of high officials of
the Canadlian government, the company can expect little in the
way of ad quatc action, My own opinion is that this attitude
of these authorities grows out of lack of experience and know-
ledge. The statemants which hav been made with recard to the
Barcelona company seem to have had little effect 30 far, and
Mirlstry of External Affalrs which should be taking the lead
not been helping at all., The only effective step which I
could be taken at this time is a change of attitude on the
of that Minlstry and particularly of Mr. Pearso As I

this matter of the protection of private nroperty
oing to come very much into 1 > O in the
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