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V 
Vienna, December 80, 1935. 

Dear Dutnt 

X wrote to you OK December IS, 1» a ra ther pecaisiistlsj 
inood i s view of the consequences whiohii the putt ing through of the 
Anglo-Freaeh proposal* might br ing . I sent a copy of tha t l e t t e r 
to Mr, Ph i l l ips i s London and I mm soaring you herewith • copy of 
the not* »f Decenber IT in which X *ad* Boras further fjtBsscnt. 
Sine* then SOESS of the extraordinary developments havt taken piece 
over here which frojp tlsts t o t in* mark the eSurspean s i tua t ion , and 
in t h i s ease they give new aaooaragaent sad hope. 

i'lhen I f i r s t wrote the l e t t e r on December 13 t o you X 
h#d a sentence in i t to the effect tha t I was sure Hoare would 
hev© t o go a* well as Laval* I removed t h i s sentence from the 
l e t t « r beoeu** while convinced that Br i t i sh opinion vonId not so -
oept the Anglo-French proposals, I was not so sure that the Gov* 
ernaent would go so far in He repudiation of the proposal* M 
to drop Hoare* How ho has gone, and Laval1* posit ion i t de f i ­
n i t e l y threatened. Bftfore t h i s l a t t e r reaches you he aay also 
be In the background* My own feeling i s , ft* X have stated in 
l e t t e r s MM* time back, tha t he wi l l ha t t t o go before France 
can take tha t di rect ion in her foreign poliey which her secur i ty 
and peace in Europe i£ske e s sen t i a l . 

t he issue of the LO'SDOS TIKES of December 16, > i t t mm* 
orable one tad to which I believe frequent reference w i l l be 
Rsado in the fatur»# The ed i to r i a l In that issue en t i t l ed A 
>orriflor for Gesel** l e f t so doubt that Hear* would heve to be 
repudiated i s the t e s t d i rect fashion. The a r t i c l e en pegs 14 
en t i t l ed "She Paris Plan® *hcw* the difference between the t e l e -
grant addressed t o the Br i t i sh Ambassador I s Roa» end t o the 
Bri t i sh Minister in Addis Ababa. I t la • sss terpieoe of correct 
and pa t r io t lo journalism for i t se t s forth i n cold and no un­
cer ta in tens* an set ion of the Bri t i sh 0over?3e«ent of which no 
good Englishmen can be proud. 

The a r t i c l e in the PSITMS issue en t i t l ed "e'evs under the 
Hasif*, £* a brllliajBTstory by ibbut t bringing out the i nab i l i t y 

Jaises G. Dunn, Esquire, 
Chief, Division of Western guropan Affairs, 

Sopertisent of f t e t t t 
Washington, D. C# 



f II 

- % -

of the GovernRisat in B'Tlla to earry t hrou^h SOE© of the ent t* 
Jewish laws la consequence of the Nuremberg decrees which were 
supposed to protect to a t l eas t a degree the business and property 
of the Jewi# Once again t h i s Osrsssn Goverrraant has repudiated 
i t a soleras promisee. I t l a lea via* th® Jews and t h e i r property 
to t h i s individual and <arty $etlea aga!n»t which protest Ion had 
been prop&sed. l a other woraa, th* Qeaarnaent turns over the 
Jews to the Party org<aaa# The a r t i c l e is of s 'gnifloance be ­
cause t t aho-fts the inab i l i ty of Hi t ler «»nd of th© regime to aar ry 
through any agreaftant or precises which they «ay rake . The s i t ­
uation they have crested, as I have always contended from the 
outset* la one -which they cannot control or rost ra la . The sisitse 
i n a b i l i t y of the present Government to carry through cer ta in 
action within Germany not o one I s tent with the Party program also 
holds t rue fa r i t s incapacity as a partner in negotiations or agree­
ment with other po^ere. I aK parenthet ieal ly oa l l i a r attention 
t o th lapar t iou lar edi t ion of the ft*.S8 because as newspaper work 
i t l a aanaorable and beaausa i t la worthy of the t r a d i t i o n of the 
flMKS whioh hml been pre t ty badly damaged in the e a r l i e r centhe 
of th© year. 

1 had a t a lk ui t h the Foreign Minister on Wednesday 
aoralag* l a ta lking over the general s i tua t ion he said t h a t 
ha had had an latere&ting report from Geneva. Thera aws quite 
general opposition, he'aal## t o the Hoare-Iaval proposals and i t 
CSTSS© from three d i s t i n c t groups. Fir a t and strongest TSKS the 
opposition of Russia which saw Sogland and Franc© prepared for 
a a l tua t ion which ¥»-ould make i t possible f a r them t o cooperate 
with I t a l y again and then bring Gerseay In to a four povier paot, 
Russia) soar l a t h i a ner being def in i t e ly pushed into the back­
ground and » s therefor® opposed t o the proposals as they smoothed 
the road toward the four sorer pact . The second group, the 
Foreign Minister sa id , wag composed of the L i t t l e Entente ' t e t e s 
whioh opposed the Agreement as they saw l a i t a lessening i n t e r -
est by France and -agland la) the Llt t3e Entente and ndmroetlng, 
i^porterae in tha rote which the L i t t l e fcterte teoulc play a t 
Geneva, and ft| uropa. The Foreign Linie ter pa r t i cu l a r ly brought 
out the act ive opposition of Titulaaaa* the th i rd group, ha 
said,, consisted of the seandanavlaa s t a t e s and Holland •sM.sfe saw 
the League becoming a loore eoonoisio laarum and losing a l t p o l i t i c a l 
iKportanee and therefore a l l in te res t and value for the** 

In these statesseniB the Foreign Minister did ref loa t 
the a t t i tude at Gene-as which retched ma from other awl 1 informed 
sources and these a t t i tudes wen not without t h e i r effeet in 
London and Par is . Ufaat r ea l ly ilfaught about the change in 
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England, however, was the def ini te r ea l i sa t ion by the Conservative 
Party that the Hoare--Utval proposals wet* a d i s t inc t I tpudlat lon 
of the whole basis OK which the GOTHS Tranent had ©o?se into power 
through th© fwoont e lec t ions . I t l c an extraordinary thing tha t 
although t h i e Goveraosnt oaise i n with th© largest etajorlty of any 
in toeent year*, within a few •weeks a f te r the elect ions and a f te r 
the Hoare-Leval proposal*. I f e lect ions hod been held the Govern­
ment would hflve been • v»rthrown by an eoually large sis^ority. 
Asi#» from th# in iqu i ty of the proposals themselves and the danger 
whloh they present for England and Europ*, the Conservative Party 
had t o r ight Heelf before the Country and Jioare had to go. 

Anyoa** too, who knew as I did through f ' r s t -haed know* 
ledge froEv Labor l e a d e n In England of the rea l conviction tha t 
safety for Knglrand lay in the policy of co l lec t iv* secur i ty , could 
have no doubt but t ha t Cabinet b loss ln t on the Lfivel-Hoare pro* 
posel* would hsve to be repudiated, 

Itanediately a f t e r Hoar*** resignation Harriot resigned 
as the head of th* Radical Party and Laval, a f t e r his narrow vote 
of confidence of sesw 52 a fow days ago, ie olf»o*i in an impos­
s ib le pos i t ion . Herriot wi l l undoubtedly take back hi* r e s i g ­
nation for i t ie ©ore a gesture, but Franc© now hag to take her 
oholoo as t o whether she i s going t o s t i ck by tsnglend In • Ma i 
policy of t o l l s e t ive secur i ty s r whether she i s wil l ing to see 
the road to the Continent over Berl in ra ther than Fari»» Franco 
Is in a p i t i f u l s t a t e for the **» in the s t r ee t 1* Inclined f«p 
the moment t o peace at any price and any Government 1* Prance 
wi l l be faced by d i f f i cu l t dileioNM and cannot trak© freely the 
foreign policy i t may know 1* r i g h t . There 1*, however, X believe 
no question ss to whet the ohoice of F rancew | l l be end franc* 
has be*n playing with f i r e and Br i t i sh >Jj»st4ge perhaps already 
too long. She had almost inculcated the seise fear* in cer ta in 
c i rc les in London -which sh* feels herself , and by forcing th® 
Laval-Hoar© proposal* on England ch* probably did her • great 
service for the reaction in England was so r ea l , so deep-seated, 
nnd *o effect ive l a i t s oonseouonoas tha t eve» I f the elect ions 
did not show Paris where England stands, th* stows of th* l a s t 
few days t i l l l^ave no doubts. If, as I be l i sv* , the repercus­
sions In ?r<*is*» wi l l lead to th© resignat ion *f i ava l , then the 
«vay is opened between the two countries for that thoroughgoing 
cooperation to whioh I have so continuously referred as the only 
hope for a durable pea**. 
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Perhaps thf* tborougfcgolnf ©^operation sirhlsh would 
thea t h i a tias© have behind i t an undisguised detertBiaation t© 
m i n t sin the policy of co l lec t ive securi ty end theestablishment 
•f league pres t ige , may brine <-&*ssollnl t o terms without war. 
This, however, j consider ©xfcretaely 'anlikely aft©r he has ©<««• 
seitted himself t© the degrea arMeh he has . I think there has 
been to© »ueh of a tendency to und©re»ttrt»t© the reel influences 
whioh have led afussolia*' t o the position which he has tsken. 
H© saw I t a l y faced by digester with or without a t Abyssinia* ad-
ventura© ^here Is therefor© probsbly only one a l te rna t ive and 
that i s for him to asest Aagle-Prenoh aooperatlon and further 
League aotios* l e t us say oi l sanct ions, by the act of war whioh 
h© baa thr©at©nad» If h© resor t* to t h i s desperate pot so as to 
go down in a blss© of glory* a l l Europe wi l l b© against him with 
the ©%o©ptio& of Crer&ftny and she wi l l regain cuiescss t . 

Geraasay i s too well informed ©aaeejming the s i tua t ion 
in I t a l y t o place any hop®' on I t a l y ' s surviving sueh a desperate 
uoasure as wax© She Sermen observers who •were *t the la^t E&li-
tary tseeting in I t a l y and the other G onsen ©bservere In I t a l y 
reoently who have seen the revol t of two i tg l i an regiment a against 
going to Abyssinia, have not given reports t o Berlin whioh hew 
encouraged th® Berlin t^everwaewt to place amy hopa I s I t a l y as 
a par tner . And the present r©gi»e in Germany i s too conscious 
of the inter©* 1 s i tua t ion is -'/©nwny to ha*** Mny i l lus ion* with 
respect t o the poss ib i l i t y of earrying on a war. I f the I t a l i a n 
s i tua t ion la wet, the German s i tua t ion If TE©t as well* I think 
on© of the most important things t o j'essewber !n t h i s tmeneet la 
tha t Germany la not yet a t the point of atespsrstlom ©hero I t a l y 
i s now. l a view of the increasing ©eonossio and financial d i f f l -
©ulttes in Genaany and of the constantly inereas 'ng sul len dis» 
eont©nt within s ix or eight rasata* the Hatlonat focis l laa regime 
may find i t s e l f In a position of nmsperotion stadia* t o tha t of 
Fascis t I t a ly today, then too . National Sssiallsm wi l l b© pns-
pared to tssske a desperate effort arid t o go down in a blase of 
glory* but the National Socia l i s t reg ies l a not yet a t that point . 
I l l timed or desperet© action now would undoubtedly lead to 
eertftln d i sa s t e r . The German regis*© has not gives up i t s hopes 
of get t ing out ©f t h i s with aav©thing gained which ssay give i t 
a new leas© oa U f a . -this t o my mind i s the tepertsnt reason 
why the powers w i l l be wise to deal with the I t a l i a n s i tua t ion 
now ra ther than t a wait u n t i l there wil l be another desperate 
regis© ready to plae© a l l on a l a s t adventure. 
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The great debate in the Oseaaons is taking place as 
I write t h i s l e t t e r . I t I s t e e ear ly yet to t e l l whet defU» 
n i t e or ienta t ion Br i t i sh poliey wi l l take. I t wi l l cer ta in ly 
not be e policy of aggravating I t a l y ar p rec ip i t a t ing a oonf l le t , 
but 1% w i l l oert inly be • re turn to the previous policy of 
pat t ing the weight of England behind col lec t ive secur i ty and ealst 
readiness t o seat «vay aggressive Action by a desperate povar m 
as has already beer, c lear ly indicated in the closing sentences 
of the TIMES e d i t o r i a l of December 16. ?Ms i s more in keeping 
with the Bri t i sh t r ad i t i on than the sharing of the hyster ica l 
fears which have animated Parle and which have failed to take 
in to account the re le t 1st. weight of the feetora vHsh have t o be 
considered in the general picture today. The Consmona debet® 
wi l l undoubtedly lead to a return to def ini te support of the 
policy of s o i l e t ive secur i ty . That I t a t far a s one can see 
now, but tha t already la a tresseadoua gain for England and for 
Europe. 

Perhaps I thauld ssy tha t X rea l i s e that i t r»y haws 
occurred t o you that l a reaching ny own conclusions as to the 
coarse which event a say take o « r here and g t o the policy which 
should be followed to preserve peace, I way have l e f t out of 
consideration developaents in the Far i a s t and la Russia* 1 
think I know how deeply the Far Seat question raust have preoccupied 
you a l l in the las t t en th s . I think I can a lso appreciate 
that the unfavorable developments la our i t l « t i o n s with Russia 
during the pest year or eo have n&& beer, such at • a beget any 
confidence in tha t GovernEsent. 1 do not leave out of account 
tha t I t a l y and Oarsaany are not the only two dic ta torships that 
the world has t o deal with. i s have one in Russia and we have 
cer ta in ly what asiounta t o a a i l i t a r y dic ta torship i n pract ice in 
Japan. The sesd-authori tar ian Gevernsaesl Bare in Austria I e» 
s o t counting among these d ic ta torsh ips , for titers I t no 'para l le l . 
This i s only a serrd-faseist regime which e x i s t s because nothing 
else i s for the time possible. 

I have not l e f t Bass's and Japan oat of sy reckoning 
even though I have said l ess of the® in say l e t t e r s . I have said 
less of these s t a t e s because I do not have that detai led and 
accurate knowledge of the davelofsaants in thosa s t a t e s which 1 
s»y have at le*st to a degree of those in Wasters and Southeastern 
--urope. 1 have sl«sya# however, in what adminletret las and other 
work I have had to do, followed the principle that whan one has 
a number af iEr.edlate problems to deal with and has t o arr ive 
at a policy or sourse of fiction, one must, as a r e a l i s t , a f t e r a 



I f 

m 0 <• 

careful oxaminetlon of a l l the factors and seeing their, in 
t h e i r r e l a t i v e Issportanoe, a t tack those factor® in the respect -
l l * order of t h e i r importance and urgency. Perhaps «t no time 
I s recent his tory have countries l ike S&gland, France, and our* 
selves beer, faced by so many tisportsrt problems In different 
parts of the world, a l l of them apparently orgeat, sad (till of them 
In t h e i r working out having far-reaching consequences. Perhaps 
of a l l these countries the problems have been for nngland the 
greates t and most v i t a l * 

You w i l l appreciate fro© soy l e t t e r s end from ay analyses 
of the s i tus t ion tha t I consider the I t a l i an and Soraan problems 
ot thoe*- of the greates t importance end requiring the more fenedi» 
ate a t tent ion* Jttis does not imply any lack of recognition of 
the i»portanoe of the Russian and Japanese fae tors . 

As for Japan, her mi l i tary Goveraaent or eiiqao have 
token the b i t in t he i r tee th and ore going ahead against the 
be t t e r Judgment of a good aany thinking people in Japan* They 
are b i t ing off huge chunks on the Continent. Tfhile Hanchukuo 
la thoroughly undigested, the five northern provinces are to be 
s»do in to a so-called autonomous s t a t e . There is nothing t ha t 
w© oon do or that England con do at t h i s time t o stop th i» # short 
of war, and that war we are not going to provoke and would not 
provoke even i f oar own stand end tha t of Europe, -were other than 
they s r e . Japan wi l l go ahead and a l l that we can do i s to lo t 
i t be known that we stand by our " t rea ty ob l iga t ions end that wo ere 
not condoning or agreeing w'th sny th in f tha t i s being done, as well 
M l e t t i n g i t be known tha t wo reserve completely a l l our r igh ts 
and our posi t ion. 

I t i s a grave question whether Japan con atsnd the 3iar«?ln 
which she i s nutt ing on herself in the exploi ta t ion of tfeeso. new 
areas . That she wi l l aoeojspltsh • l o t for tfee» i s c a r t e l s , but 
whether the wi l l Mcmpl i sh i t for Japes is not so ol@or« e 
may find tha t she Is s l s$ ly giving « large Chines© area « d i sc ip -
lis® and a oonfidenoe and a aeenewhat higher standard of l iv ing 
which wi l l so iisprovo conditions l a these arose tha t the wery 
persons whom she has benefi t ted wi l l in the end use the force arid 
d isc ip l ine they have acquired under Japaneoo tute lage in driving 
out the Japanese masters. I think wo have t o reckon t h a t the 
centuries old prejudices between Chine and Japan wi l l not d i s ­
appear in a few yearn and tha t Japan w i l l be stole to dlgeew or oven 
swallow what she has now b i t t en off I s by no Emms olear» In 
any event, sac has so engaged herself tha t she wi l l not for soso 
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yo«rs be in « posi t ion or h m any desire to Kales w?r with European 
powers, She i s therefore not the 1aredlate danger <?*s an aggressor 
and i% is far fro» o3«ar whether she U going t o be- stronger or -weak­
er through the action she is new taking* Far taaohlag therefor* as 
the conseq uenees of .Japanese ac t ios IK the Per 'East Eay eventually 
be, the issrasdiate factor t o be aoseidered i t tha t Japan is not the 
issnediate danger to iifcrepe and to tie which other problems preseidu 

The s i tua t ion with respeot to t u s s l a i s soraewhat aha i l e r . 
The Sans s i an * u thor i t a r ia* regisse s»y in the end be j u s t as dangerous 
for Sarope as those i n I t a l y end -Jermny are «ow» The Soviet rag lse , 
howevftr, is so busy ISM th i t s Jinternal problems and la so threatened 
i t s e l f i n two d i rec t loaa , Jtoe i t has so »uoh hope of aarviwiag tha t 
i t s pr incipal desire now i s f a r friends instead of ©nejsioa and t o 
be l e f t in pea4af in order tha t the iner t giant ssay beoosKO strong. 
Russia knows tha t Japan is eager to at tack her 1» the Best and Ger­
many l a the West and that both of thes. ere hungry for Eussien t e r r i ­
tory* She fools herself strong, bu% so t strong enough. I f she 
ia attacked now she wi l l endeavor t o give 8 good account of herself , 
but she want* no s truggle with anyone now, whether provoked by nor 
or by someone o l s s . So eager i s she for friend* aad for peaea for 
tn* present t ha t sha la * 11 lag t o jo in in a policy of col lec t ive 
seouri ty in fearopa Including eetive ©ooperatloa with the c a p i t a l -
1st to s t a t e s in the League. 

I do not love the kind of Government which ex i s t s in Mos­
cow eay pore than I can synvpsthi sa with ths t in Sana or Ber l i% 
bur «• a r e a l i s t X awst recognise t ha t for the mowsnt the Moscow 
Sewarmsont offers lass danger feo isurope than those in &o»© tad Ber­
l in* (ha the aoatrery the Ifcsaow Governaant i t w Ml lag to aa* 
operate ia a poliey of to l l ao t ivc securi ty which wi l l help t o bring 
about peace in Western Burope and which wi l l be the precursor of a 
siore normal economic sa l s t loash ip betwoaB: these s t a t e* . She l a 
wil l ing t a •aoperate la a aeheuse which w 111 lay the foundations 
for conditions and provide the) aW-thing spel l which wi l l eventually 
make I t possible for Western Suropa t o faoo sore effect ively the 
oenaaa tha t inlght oerse fress Moscow whan t ha t ine r t giant ©ay feel 
hisieelf strong enough t o wove and beoos» aggressive. Ia other 
words, Kosoow 1* prepared, for i t s ow» se l f i sh purposes, to co­
operate with ""'esters Sarope fo§* the present and a s a r e a l i e t I 
am one of these who believe that t h a i aooperation should not be 
spurned but should be availed of with, i t course* always wida-cpea 
eyaaa 
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I have gone Into tMs de ta i l with regard t o the Russian 
and Japanese factors because X wished to isake I t ©Tear tha t in 
seeing Ssropean policy as I ha¥6 set i t forth 1H wy l e t t e r s * X 
have not le f t out these two important fac tors . The iisaedlate 
probless to be dealt with therefore Is Faeoist I t a l y , or ssore par­
t i c u l a r l y Mussolini, who through the force of in te rna l circumstances 
has been the f i r s t to find himself With hie back age Inst the wall 
and foreed to t sks aggressive Ration as the only hope of saving 
his own posi t ion. He i« confusing the i n t e r e s t s of hiasself and 
of Fascism with those of I t s l y , E© t r i e s t o excuse h i s aggress­
ive action on the ground tha t i t i s a e i v i l i s i s g mission against 
an uncivi l ised s t a t s * But a l l t h i s has fortunately not "been able 
%S eloud the Issue as the react ion in England In thw l a s t few days 
has shown and which is to be hoped the react ion in France wi l l 
show* 

As I havo token the l i be r ty of polntln* f t* i 3 «y l a t t e r 
t o Hr. FMl l lps of December 1T# i f Mussolini i s saved through any 
face-saving oojaprcaaise i t wi l l only be to r»ke him a thorn in the 
f lesh of iunglsnd end France which -will go in deeper and deeper in 
the next years« Ho matter how raagnifloently or ho?? generously 
his posi t ion may be saved, he w i l l be f i l l ed with resentments 
which wi l l def in i te ly deterain© his policy and i t w i l l not be 
one tending towards peas* In Europe, On the other.hand, a govern­
ment in I t a l y which wouli be established af te r s def in i te repudi­
at ion of t h i s idea of gaining i t s ends by fores, would be one 
which eould en te r in to a eonoert of powers or j o in in the doctrine 
Sf co l lec t ive securi ty l a such a way as t o assure tha t peace so 
ardently desired. 

Europe has again got back op the r igh t path and i t i s 
the developments in France ahleh w i l l determine whether tha t 
path can be followed. 

Hers In Austria the s i tua t ion regains quie t , but you 
ean imagine « i th what In t e re s t the d©-velop«enta in the big picture 
are being followed by the Government, There la a t reason to 
ant ic ipate any developments of unusual i n t e r e s t in the isaeediete 
future. *%ctever cabinet changes are contemplated are being 
held up un t i l s f t e r the hol idays. The foreign Minister eonfinsed 
t o rae the other day that there wil l be a Chrietsas atanesty, but 
that wary l i t t l e w 1 ! ! be said about i t within the country, tut 
i t w i l l have s very good offset in Snglsad snd in Francs, 
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the election of Bene* as President la CseehoslovBkia 
has been received -with greet satisfaction here in Austria where 
there ie» as I have told you, an lacreaaed intereste in better 
relations with that neighbor. The Banee-̂ iedsa team It is anti­
cipated will cooperate much more thoroughly under the new atmos-
phere with both Budapest and flense where Hods® is so we'll liked. 
The tendency of the Little Entente to cooperate sore w*th Austria 
and Hungary la one of the new developments which will have to 
be watched with interest and can, 1 bell©v% only contribute in 
a benefleant way to developments In this part of the world. 

those, however, who believe that this batter atmosphere 
will contribute towards early restoration In Austria of jnonerehy 
are anticipating somewhat too much. If there is any development 
in this direction it will be towards regency and even that !• 
not yet in the offing and there are still many obstacles to be 
overcome, but it is true that the obstacle! without* while e** 
ternally still so strong, are sot in fact so great. 

The situation in Germany has in no way improved. The 
article of Ebbutt which I em sending you concerning the recent 
cabinet seating is very interesting. The regime feels itself 
very uncertain. >:>ne of the rest Interesting things wv-leh has 
com® to se recently it a confidential japort whiah was mad© by 
an Austrian lawyer with Hael sympathies who went to Germany in 
order to talk with Austrian Legions Ires whose families ere of 
course still 1» Mis trie* fie spent six weeks in Germeny and the 
report which he made when he cause beck has caused consternation 
in Austrian Mas! e irelee* la says that there are soma 13,000 
in the Austrian Legion now, Several weeks ago HeSi ©ailed a 
meeting of some seven hundred of the principal members of the 
Austrian Legion snd he told the® that he wanted them to stop 
all agitation for the present. This as* the will of the Fuhr*> 
or who had in no way change! his Austrian policy, eat who did 
not wish this Austrian question agitated for the present so as 
not to embarrass him with his dealings with other powers, meaia* 
ing of course ;&gland and t<*ranee. In the zoom of the Puhrer 
Hess gave strict orders to the Austrian Legion to koep quiet in 
svery way. The effect of this, this Austrian lawyer says, on 
the Austrian Leglonalree was most depressing. Be refers in 
his report to the reported murder of e well known Austrian Legion* 
ery in Munich. Be says that this was not a murder but that the 
man committed suicide as a result of depression following the 
declarations of Hess above mentioned. He felt that he was 
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finished. The effect of the report of t h i s Austrian lawyer 
whose Nasi sympathies ere well known, has been to further depress 
the already Reorganised Hatis 1B 'eetr ia* 

I f anything further was seeded to depress the Austrian 
Hasls, the report brought beck by another Austrian has beta 
sufficient* An Austr ian 'edi tor by the naiae of Hartuag, los t his 
posi t ion on one of the Vienna papers e^iae months ego on aooount 
of Maai a c t i v i t i e s He isent to Germany expecting t o find a para­
dise and a splendid reception. He talked too much and found 
himself in the Olynqsta House where he s t a t e s he wss iaoet cruel ly 
t rea ted and ho has returned to Vienna with s t o r i e s of the way the 
i«£i» t r e a t t h e i r prisoners and of the d i ssa t ' e fac t ion in the 
Nasi ranks. This information coding, t o the "ustrian Nazis fro& 
some of t h e i r own people has been as d i s i l lus ion ing as anything 
whieh has happened in recent rconths* 

I am hoping very mob that the b'Aiding Cojntsission wh«n 
i t ©sets early in January say decide to buy the haurehere* !©»«• 
ierdiap X learned that the Egyptians are prepared to pay even a 
much higher pr ice than the one they or ig inal ly offered and which 
was already higher than the price asked of us , so eager are they t o 
get I t . But the owner fees informed thess that he Is bound by his 
option t o as u n t i l January I S . Besides, there are now three e ther 
individuals who ere in teres ted in the purchase ef the house. I t 
w i l l be a creet mistake I f we do not acquire I t for the house a t 
the price at wT-ieh «• ean gat I t I s p rac t i ca l ly a j i f t . I f any­
thing were needed to confirm wy judgnent as to i t s d e s i r a b i l i t y end 
the recommendation of S e r r i l tha t we buy, the fact that there Is 
t h i s in te res t in the house frojs a l l sides i s ce r ta in ly suf f ic ien t . 

X ar inclined t o think the Secretary Bight be Interested 
l a ccsss of the observations in t h i s l e t t e r and I should be very 
glad i f you wi l l shots? i t to hiss* Marking the passages l a whlta 
you think he •would be sost Interested* 

Cordially yours, 

George S>. s se rsn i th . 

Enclosuresi 
Clippings fro® the LOHDOB TTKBS, 


