Vienns, Deceuwber 20, 1935.

Dear Dumn;

I wrote tc you on December 13, in a rather pessimistie
mood in view of the sonsequences whish the putting through of the
Anglo-Freneh proposals might bring. I sent a copy of that letter
to lr. Phillips in London and I em sending you herewith e copy of
the note of December 17 in whieh I mede some further ecmment.
Since then some of the extraordinery developments have taken plree
over here whieh from time to time merk the Zurospesn oituetion, and
in thiz case they give new sncouragment aand hope.

then I first wrote the letter on December 13 to you I
had & sentense in 1t Yo the effeet thet I was sure Hoare would
have %o go as well es Lavel, I removed this sentence from the
letter beceuse while convinoed thet British opinion would not se-
cept the Anglo-Fremch proposals, I wae not sc sure that the Gove
ermment would po so far in its repudiastion of the proposals as
to drop Hoare. How he hes gome, and Lavel's position 1s defi-
nitely threatened. Before this letter reaches you he may also
be in the baekground. iy own feeling is, ae I have ebated in
lotters some time beok, thit he will lave to go befors Frence
can take thst direotion in her forelgr poliay which her security
and poace lu Burope mske essential,

The isgue of the LUHDUE TIVES of December 16, 15 & men-
orable ome and to which T beliewe freguent referonse will be
made Inm the future. The editoriel in thet i1ssue entitled A
Corridor for Cemels" left me doubt dhet Ucare would heve to be
repudisted im the rost direet feshions The article om puge 14
entitled "The Feris lan® shows the difference betweem the tele-
grans addressed to the British Ambesssdor in Rome and to the
British Uinister in Addis Abmaba. It 1z s mesterplece of corrcet
and pstriotie journallsm for it sets forth inm eold and no unw
certein terms an action of the Hritish Govermment of which no
good inglishmen cen be proud,

The article in the seme isgue ent'tled "Jews under the
Nezis”, is a brillian=tory by -bbutt bringing out the inebility
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of the Government in Borlim to esrry through some of the entle
Jewish lews in consequence of the Huremberp deorees which were
supposed to proteet to at least s degree the business and property
of the Jews. Onoce agsim this Cormen Goverrment heas renudiated

its solemm promises. It iz lesvin: the Jews end their proverty
to this individual snd Yarty setion srainst whioh proteetion hed
been promiszed. In other words, the Jowrnmernt turns over the
Jows to the ‘arty organs. The srticle ie of significence be-
osuse 1t shows the imeblility of liltler snd of ths regime to carry
through aay s greewent or promises whieh they mey rake. The site
uation they have orested, ss I heve slweye countended from the
outset, is one which they oannot sontrol or restraine. The seme
ineblility of the present Gowvermment te carry through certsin
sotlon withinm Cermsny not consistent with the Party progrsm =lso
holds true for its ineapscity es s pesriner in regotiastions or agree-
ment with other powers. I am parenthetieally oalling sttentiom
to thisparticular edition of the TL. 1§ bessuse as newspeper work
it is moworsble and because it is worthy of the tradition of the
718 which hed been pretty badly daraged in the earlier months

of the year,

I had e talk W th the Forelgn Minister on ‘iednesday
morning. In talking over the penersl situstion he said thet

he had hed an interesting report from Seneva. There was culte
general opposition, he geld, to the HosreelLavel proposals snd it
came from three distinet groups. Tlrst and strongest wss the
opposition of Russia which saw Unglend snd France prepsred for

@ situstion which would make it possible for them tc ccoperate
with Itsly agein end then bring Germeny into & four power pect.
Russia saw in this her belns definltely pushed into the backe
ground and was therefore opposed to the proposals as they smoothed
the roed towsrd the four power pset. The sescond group, the
Porelgn Yinister seid, was corposed of the Little ‘ntente “tetes
which orposed the sgreement es they saw in it » lessening inter-
est by Franece and .nglsnd in the ittle Entente amnd

lmportence in t'e rols which the Little .nterte would play et
Geneva, end in urope. The Foreign Linlster portleularly brousht
out the aetive opposition of Titulesou. The third group, he
said, consisted of the Scendenavian stetes and Holland whiah saw
the league becoming s mere sconomis forum snd losing all politiecal
importance and therefore all interest and welue for them,

In these statewents the Foreirn Uinlster d1d refleect
the attitude st CGenewe whioh recrshed re from other well Informed
gourges and these sttitudes werec not without their effeet in
London snd Paris. “hat really Dbrought sbout the change in
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England, however, was the definite reslizstion by the Conservetive
Party thet the Hoere-laval proposals were s distinet repudiation
of the whole basis on whigh the Govermment had come into power
through the reoent cleetlioms. It is en extreordinsry thing thst
although this Government came in with the largeet majority of eny
in recent years, within s few weeks aftor the eleoctiones end after
the Hoare-leval proposals, if electicms hod been held the Govern-
ment would have been owrthrowm by en egually lerge mejority.
Aside from t'e iniquity of the provossls themselves and the danger
which they rresent for Englend and Zurope, the Conservative 'arty
had to right 1teelf before the Country and loare hed tc go,

Anyome, too, who knew as [ did through {'rst-hand know=-
ledge from Labor leaders '‘n :ngland of the resl convietion that
sefety for :nglend lay in the poliecy of collective security, could
have no doubt but thst Cebinet blessiny on the Luval-ilosre pro=-
posals would have to be repudiated,

Immedistely sfter Homre's resignation lerriot resigmed
as the head of the 7adleal Party end Leval, after his narrow vote
of gonfldence of scre 52 a few days ago, leg nlsged !n an lmpos-
sible position., Herriot will undoubtedly teke back his resig-
nation for it is more & gesture, but France now hag to teke her
cholee as to whether she le¢ going to stick by imglend in s real
policy of eolle otive security or whether she is willing to see
the road to the Continent over Berlin rather then Feris. Freonce
is in a pitiful state for the men in the street is inclined for
the moment to peeace at any priee and any Covermment in France
will be faced by diff ioult dilemmms end cannot mweke freely the
foreign polioy 1t may krow is righte There iz, however, I belileve
no question ss to what the cholee of France will be and France
has been pleying with fire and British § ge perhaps slready
too longe. She had slmost lnoculested the seme fears In certein
eireles in London whieh she feels herself, and by forelng the
Lavel-foere propossls on inglend she probebly did her & great
service for the reaction in inglend wes so real, so deepesested,
and so effective in its oonsequences that even 1f the eleoections
iid not show Paris where Ungland stands, the storm of the last
few days will leave no doubts, if, es I boli=ve, the rerercus-
cions In Trenge w lead to the resignstion of Lawvel, them the
way is opened be e the two ecuntries for thet thoroughgolng
cooperation to whieh I heve so eontinuously referred ss the only
hope for a dureble pesce. '
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Perhaps this thoroughgolns ecoperstion which would
_then this tine have behind 1t sp undisgulsed determinstion te
maintein the poliey of eollegtive security snd thecstsblichment
of Leapue prestige, may bring imsseclini to terms without war.
This, however, I consider extrerely unlikely sfter he hos come
witted himself to the degree whieh he has., I think there hes
heen t0o much of = tendensy to underestimets the res’ influences
which heve led itassolini to the pesition whieh he has teken.

He saw Itely fseed by disester with or vithout ar Abyssinism ad-
vanture. ‘there lc therefore probably only one slternciive and
thet is for him %o meet inglo-Frensh cecperation and furthey
Losgue sotiom, let us say oil senctions, by the aet of war which
he hes threostened. [f he reserts to this desperute sot 30 as to
go dowm in » blsse of glory, ell Zurope will be apgainst him with
the exoeption of Gerusny asnd she will remain culescent.

Germeny is too well inforred eomcerzing the zitustionm
in Itsly to plece any hope on Iialy's suwvivins such s desperate
woasure as war. ihe Germen obsurvers who were st the lart wilie
tary meeting in Italy emd the otheyr Cermsn observers in Itsly
regently who huve seen the rewvolt of twe itelian regiments sgsinst
going to Abyesinia, have not given reports to Berlin which havwe
encouraged the Berlin Cowvermmert to place sny home iz Italy as
a2 partner, And the present regiwe in Cermany ls too consclous
of the intervul situetion ir Jerrweny o have unmy illusliope with
respect to the poesibility of easrrying on & wer, If the Itslien
situation is wet, the Garmen eitustion 'z wet ss velle T think
one of the wost importsnt thinre to remember in thiz recpeet ie
that Germepy 1= not yot et the colmd of desporction whare Iltely
is now, In view of the incressing eccnomio and finencial diffi-
culties in Germany snd of the constantly inoreasing sullen dise
content within six or eight months the Nationsl ‘ocelslist regime
may find iteelf in s position of desveration similar 4o that of
Feseist Italy today. Then toc, Nationel Soecieslism will be pree-
pvared to make a desperate offort and to go down in & blaze of
glory, but the Heticnmal Sosielist reginme is not yet st thet point,
I11 timed or desperete sgtlon now would undoubtedly lead to
certein disaster., The Germsn regime has not givem up its hopes
of getting out of this with something paired which may giwe it
8 now lesse on life. This to my mind 1s the importent reessom
why the powers will be wise to desl with the Italisn situatiom
now rather t'en to walt until there will bhe another desperate
regime ready to plece all on 2 last adventure.
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The greet debete im the Cormons is teking plsce as
I write this letter. It 1ls tocc early yet to tell vhat defi-
nite orientation British polioy will teke. I% will certainly
not be a poliey of sggravating [taly or preeipitating a confliet,
but it w!ll eert inly be s return tc the previous poliey of
putting the wéight of Englemd behind collective security and celm
readinees to meet sny eggressive setion by e desperate pover e
as has already been alearly indleated in the closing sentences
of the TTULS editorial of December 18, This is more in hkeeping
with the Britieh tradition than the shering of the hystericel
fears which have snimated Taris snd which have failed to take
into scooumt the relative weiznt of the fesctors which hawe to be
considered in the genersl sleturs todsy, The Commone debate
will undoubtedly leed to & return to definite support of the
policy of eoll ctive security. That is as far as one can see
now, but thet already ls s tremendous gain for England and for
furope.

Perhaps T siould say that I realize that it may have
ocourred to you thet in reaching my own eonelusions as to the
course which events mey take over here and as to the roliey whieh
should be followed to preserve pesce, ! may hsve left out of
econsideration developments in the Fer Zsst and '‘»n dussia. I
think I know how deeply the Far .ast quostion must heve preoceupled
you sll in the last ronthse I think I cen elso sppreeciate
that the unfevorsble developmente in our reletlons with Russia
during the past year or go have not been such as to beget any
confidence in that Govermment, I do not leave out of sccount
that Itely =and Cermeny sre not the only two dietatorships thet
the world has to desl withe Ve have one in fusesis end we heve
certainly what amounte to a military dietatorship in practice in
Japsn. The semieauthoriterian Government here in fustria I em
not eounting em-ng these dicotatorships, for there is no paerallel.
This is only a semi-fasolst regime whieh existe becsuse nothing
else is for the time possible.

I have not left ‘ussis and Japan out of my reckoning
even though ! have gaid less of them in my letters. I have said
lese of these stotes beesuse T do not have thet deta!led and
socurate knovledge of the developments im those states whieh I
may heve at lesgt to e degree of those im VWesterm arnd Southeastern
SAPOrG. I rave alweys, howeaver, Ilr whet edministrotive and other
work I have had t» do, followed the primeiple that vhen ome has
a number of imrediste problems to deal with and has to arrive
at a polioy or oourse of szotiom, ome must, as & realist, after a
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careful examinetion of all the factors end seeing them in

their relative importence, sttack these factors in the respeoct-
ive order of their importsnee and urgeney. Perraps st no time

in recent hictory have countries like fnglend, France, snd our-
selves been faced by szo meny importent rrobleme in different

parte of the world, all of them spparently urgemt, »nd =211 of them
in thelr working out haviny far-reaching eonseguences. Ferhaps
of 8ll these countries the problems have beern for ngland the
groestest and most vital.

You will appreciste from my letters end from my analyses
of the situstion that [ consider the Itslien and Jerman problems
ag those of the greatest importance end requiring the more irredi-
ate attention. This does not imply sny leck of recogmition of
the importanee of the Mussiem and Japanese factors.

As for Japan, her military Govermment or e¢lique have
taken the bit in their teeth and are golng shead ageinst the
better judgment of s good mamy thinking people in Japan. They
are biting off huge chunks om the Comtiment, T"hile Manchukuo
is thoroughly undigested, the five northerm provinces are to be
made into & so-gnlled sutonomous state, There ic nothing thet
we oen do or that Inglend cen do st this time to stop this, short
of war, end that war we are not going tc provoke snd would not
provoke even i1f our owm stend snd that of ‘urope were other then
they sre. Japsn will go ahead snd all that we can do is to let
it be nown thet we stand by our “trecty oblizations end thet we ere
not sondoning or agreeing with snythimg thst ls being done, ns well
as letting it be known that we reserve completely all our rights
end our position.

It il o grave gquestion whether Japsn cen sisndé the sirsin
whieh she is putting on herself in the exploitstion of these new
areas, Thet she will seoomplish ¢ lot for them iz sertsin, but
whether she will aecomplish it for Jspem is not so clear, e
may find that she ls simply givimg & large Chinese arce & liscipe
line and & confidence snd e somewhat higher standard of living
whieh will so improve conditions in these areoas that the very
parsons wham she has bemefitted williinm the end use the foroe and
disolipline they have sequired under Japanese tutelage in driving
out the Japanese mssters. I think we heve tc reckom thet the
ecenturies old prejudices betwsen Chine snd Jepan will not dise
appesr in s few yeere and that Jepen will be eble to dipest or even
swallow whet she hes now bLittem off ie by no meens clear. In
any cvent, whe has so engaged berself that she will not for scme
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years be in a positiom or heve any desire tc make wer with Buropean
powers, fhe 1s therefore pot the imediate denger ar sn eggrescor
and it is far from oloar whether she & golng to be stronger or wesk-
er through the setion she is now taking. Far reaching thersfore as
the consequences of Jepanese sction in the Far East may eventually
be, the irmediate factor to be considered is that Jepen is not the
immediste danger to iurope end teo us which other problems present.

The situation with respect to Russis is somewhet s'miler.
The Russisn suthoriterian regime may in the end be just as dangerous
for “urope as those in Itely snd Cermeny ere now. The Soviet reglne,
however, iz sc busy with its g&ni‘;eml problems and ‘& so0 threatened
itself in two directioms, it hes so much hopo of surviving that
its principal desire now is for friends instead of enemies snd to
be left in pesge in order that the inert gient mey become strong.
Russia knows thet Japan is sager to atteck her in the isst and Cere
meny in the West end that both of thex ecre buagry for Russisn terri-
torys She foels hersell strong, but not stromg enough. If che
ig sttacked now she will endeavor %o giwe & good aveount of herself,
but she wants no strugsle with anyone now, whether provoked by her
or by someons slas. S0 oager ls she for fvrlends and for pesce for
the present thet she is w lling to joim in e poliay of eocllective
seourity in Hurope ineluding seotive cooperatiom with the capital-
istle states in the Leapue.

I do not love the kind of Government whish exictz in los-
eow any core them I san sympathisze with thet in Zome or Berlinm,
bur as & realist I must recognize that for the moment the Mosoow
Government offers less damger Lo surope tham those in Kome and Bere
lin, ©Om the comtrery the I zeow Govermmert ‘s willing to eo-
operate im a2 roliey of ecllestive securliy whiech will help to bring
about peace in Western Burope aend which will be the precursor of a
more normeal egonomic relstionship between these sistes. She is
willing to ccoperste in a scheme whioh will lay the foundations
for conditions snd provide the bre:thing spell which will eventuslly
meke it possible for Westerm Burope to face more effectively the
mensee thet might come from Moseow when that inert glant mey feel
himself strong enough to move and beocome apgressive. In other
words, Moscow ig prepered, for ltes owm selfish purposes, to co=-
cperate with estern Zurope for the presest and ss & realist I
am one of these who bellewe that that eooperatiom should not be
spurned but should be sevailed of with, of course, slways wide-open
QYO8




I have gone into this detell with regerd to the Hussienm
and Japsnese faotors heceuse ! wished to make it cleer that in
secing ‘uropean poliey as I heve set it forth in xy letters, 1
have not left out these two lmportsnt fesetors. The irmediate
problem to be deslt with therefore is Fesolst Itely, or more par-
tioularly lkussolini, who through the foree of internal elroumstances
hae been the first to find himself with his beck arainst the wall
end foreed to teke s geressive setion mas the omly hope of saving
his own position. He iz confusing the interests of himself and
of Fagolsm with those of Italy. He tries to excuse hig eggress-
ive action om the grommd that it 1is & elviliring mission ageinst
an uncivilized state., But #ll thiz hae fortunstelv not been sble
to eloud the lesue se the reeotion in .ngland 4n the lust few days
hes showm end which 1&g to be hoped the resction In Frenees will
show,.

As I have takem the libverty of polmbire <% 313 my letter
to Er. Phillips of December 17, if lkinssolini is saved through any
face~saving compromise it will only be to mske him & thorm in the
flesh of imglend end Franee whioh will go in deeper and deeper in
the next yeerc. Ho metter how magnificently or how gemercusly
his position may be saved, he will be filled with resentrents
whioh will definitely deteormime his poliey and it will not be
one tending towards pesce 1n Surope. On the other . hend, s rovern-
ment in Itely whieh would be established after n definlie rerudi-
etion of this idea of gaining its ends by foree, would be one
which oould enter into a concert of powers or jolm in the doeotrine
of eollective seeurity in such & way es to sssure that peace so
erdently desired.

Europe has apain got badgk on the right path and it is

pments in Franee whigh will determine whethey that
path can be follewed, :

Here in Austria the situetion remsine quiet, but you
can imagine with what interest the dewelopments in the big pisture
are beinp followed by the Govermment. There is no rceason to
antiocipate any dewelopments of umusual Ilntercet in the immediete
future. ‘hetever cebinet ohanges are contemplated are belng
held up until efter the holidays. The Foreign Minlster sonfirmed
to me the other day that there will be a Christmas emmesty, but
that very little will be said sbout it within the country, tut
it will have a very good effect in ingland snd in France.




The election of Senes ss President n Czechoslovekia
has been received with grest satisfection here in Austria where
there is, as I have told you, an incressed Intereste in better
relations with that neighbor, The Denes-Hodza tesm 1t 15 entl-
cipated will cooperste much more thoroughly under the new atmose-
phere with both Budapest end Viemna where Nodza is so well llked.
The tendency of the 1.ittle inmternte to ocooperate more with fustrias
and Hungery is ome of the new developments whieh will have to
be watched with interest end cam, I belleve, only contribute in
a beneflocent way to developments 1ln this psrt of the world.

Those, however, whe bellevwe that this bbtter atmosphere
will contribute towards early restoratiom in Austris of monsrehy
are antieipsting somewhet too much. If there is amy development
in thie direction it will be towsrds repency and evem thet is
not yet in the offing and there are still meny obetacles to be
overcome, but it is true that the obstaecles without, while ex~
ternally still so strong, are not in 7Tset so great.

The situstion in Germeny has in no way improved. The
artiecle of Ebbutt whieh I sm sending jou coneerning the recent
cabinet mweeting is very interssting. ?hé regime feels itself
very uncertain. Ome of the rost interesting things which has
come to me recently is = comfidentisl report which wes mede by
en Austriap lswyer with Nazi sympethies who went to Cermeny in
order to talk with Austrien leslonsires whose famllieg ers of
oourse still in ‘ustria. He spemt six weeks in Uermeny end the
report which he made when he came beok has caused consternction
in Austrien Hazl cireles. He says that there agre some 13,000
in the Austrisn legion now, Seversl weeks sgo Hess oslled a
meeting of some seven hundred of the prineipal members of the
Austrisn Legion end he told them that !~ vanted then %o sto
all agitation for the presemt. This wes the will of the Tihre
er who had in no wsy cheanped his Ausirlen policy, bat who 41d
not wish this Austrien guestion agiteted for the prerumk so as
not to exberrass him with his QO&iLn s with uthar POWETE, DEeANe
ing of course bnglend and Franee. In the name of the Fuhrer
Hess gave striet orders to the iustriam Legion to keep gquiet in
every way. The effect of this, this Austrian lewyer says, on
the rustrian legionsires was most depressing. He refers in
his report to the reported murder of » well known Austrisn Legione
ary in Hunioh. le says thet this wes not & murder but that the
man committed sulcide as & result of depres:zion following the
deglarstions of lcss abowh mentioned. He felt that he was
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finished. The effeet of the report of this Austrian lewyer
whoee Nez!l sympathles ere well imowm, hes been to further deprees
the already disorganized Fazle ir ‘ustria,

anything furthar wes veeded to depress the ’‘ustrian
Nagis, the report bLrought beek by s other Lustriasn hae been
sufficlent. A4n Austrien editor by the name of Hartung, lost his
position on one of the Vienne pepers gome months ego om ascount
of lazi sotivities. fHe went to Germany expecting to find & parae
dise and a splendid receptiom. He talked too mueh end found
hirgelf im the Olympla House where he states he weg most eruelly
treated and ho hee returmed to Vienna with ztories of the way the
Hezis treat thelr prisomers and of the dissetlsfaction in the
ezl ranks. This informetion coming to the ‘uwstrien Hezis from
some of thelr own people has been as disillusioning as enything
whigh hes happened in recent months.

1 am hoping wvery mueh thet the bullding Commission whe
it meets carly in January may decide to buy the houszehere.
terday [ loarned that the Egyptisne are prepsred to pay even s
mach higher price thenm the ope they originally »ffered and whi
was alresdy higher thaw the price asked of us, £~ oager sre |
get it. But the owner has informed them thet he is bound %
option to us until Jenuery 15. Besides, there are now three ther
individuels who are intercsted in the purshase of the house. It
will be a great mistake if we do not aeouire it for the house st
the price &t which we can get it is practicslly a gift, If sny-
thing were needed to confirm my judgwent as to its desirebility and
the recormendation of lierril “at o Hay, the faot +‘&t there is
this interest in the house from all sldes is certsinly sufficlent.

ink the Seoretary sight be intercsted
r tl;z lettor and I should be very
O him, marking the passages ln whieh
ould be most ;ncerested.

Cordially :

George 5. Lessersmith.

Enelosures:
Clippings from the




