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May 15, 1952. 

Mr. NQlson G-. Williams, 
201-* Plavet I I I 
Ggineavl l le , F l a . 

My dear Mr. Williams t 

I have before me your l e t t e r dated May 3 to which you 
at tached a study e n t i t l e d "Liquidation of In te rna t iona l Ut i 
l i t y Capital - Economic Policy under Franco and Per6nw • 

J note from your l e t t e r that you are in t e res t ed in knowing 
whether in my opinion the Mexican t i g h t & Power Company, L td . , 
or the Compahla Argentina de i31#«tricidad would be In t e r e s t ed 
in encouraging the research fry an independent t t u d e n t , of the 
h i s to ry of e i ther or both companies. In t h i s respect I can speak 
only for Mexican Light & Power Company, JJ|i which I am chairman 
of the Board. This Company and i t s subs id ia r ies have been in 
business aince 1903 and 3inoe tha t time have been the p r i n c i 
pal 1actor in the supplying of e l e c t r i c energy in the cen t ra l 
area of Mexico as well as the p r inc ipa l factor in the wholo 
power production p ic ture In Mexioe>» The Company has made from 
time to time varioua records of I t s h i s to ry and s tudies of I t s 
problems as t h i s i s na tura l and desi rable in a company with such 
broad a c t i v i t i e s and r e s p o n s i b i l i t i e s as t h i s one. Such a study 
again has been recent ly completed within the Company by i t e 
admlnleti a t l v e , f i n a n c i a l , technica l and l ega l s taff• We would 
therefore not be in te res ted in having a study made by someone 
outaide the Company, as we f ee l t ha t the one we have made is 
complete, objective and factual* 

So far as the Compailla Argentina de S lee t r i c ldad i s concerned 
I would not be able to make any comment , and you would have 
t o address yourself t o Mr. Rene Brosens, who i s the head of 
t h i s company in Buenos A i r e s . 

I have read your l e t t e r with i n t e r e s t and I am glad to 
know tha t you have t h i s i n t e r e s t In the study of public u t i l i 
t i e s and t h e i r operations and functioning, as well as of the 
problems of foreign-owned public u t i l i t i e a # e spec ia l ly i n 
varioua Latin American count r ies . I have read the study which 
you were good enough to send me. My occupations are such tha t 
I t la not possible for me t o comment a t any length or in d e t a i l 
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on I t . There i s a good deal In i t t ha t i t i n t e r e s t i ng and, as 
you say in your l e t t e r , a* well a s i n the study, you have not 
had ava i lab le a l l the data to make a f a l l and adequate study* 
I am qui te famil iar with the public u t i l i t i e s p ic ture in Lat
i n America and have a good deal of knowleuge of the Barcelona 
Company and of the e l e c t r i c i t y problem in Spain, 

I would c a l l a t t e n t i o n only t o one statement on the f i r s t 
pa go of your study, i n which you say! " in r e tu rn for e x o r b i 
tant p r o f i t s , the r a i l r o a d i n t e r e s t * a c t u a l l y did t h e i r worst 
t o hinder development of adequate t r anspor ta t ion i n oach country". 
I an not able to make any observation with regard t o the r a i l 
ways in Spain, but 1 would say that your observation, so far 
aa tho goreign-owned railways in the Argentine are concerned, 
u n t i l they were acquired by the Per6n government, i s not a c 
curate and in fact very misleading. 

The only other observation which I have to make i s on a 
statement which appears on page 55 of your study and reads : 
*It might bo tha t P6r5n was using SOFIBA as a random symbol 
of foreign c a p i t a l , with no r e a l th rea t t o Gompafiia Argenti— 
na de E lec t r i c !dad . This supposit ion is more 1 ike l y , since P©-
r6n expressed no antagonism when a d i rec tor of the u t i l i t y ^ 
George Messersmith, replaced Mr, Braden as ambassador of the 
United S t a t e s . Mr. Messersmith*s business i n t e r e s t s might ea 
s i l y have bean a t tacked , as were those of Mr* Braden in coppor 
and of Korman Armour in the meat-packing bus iness" . I f you 
look a t any issue of "Who's Who" of the l a s t years or simllaap 
d i r e c t o r i e s , you s i l l find a statement concerning myself and 
you w i l l note tha t I was in school work in Pennsylvania and 
Delaware from 1900 to I91I4., and tha t from I91U u n t i l the end 
of 19l+7» when I r e t i r e d , I was in the United States Foreign 
Service in diplomatic and consular capaci t ies continuously, 
and with the only exception of a period of three years (193? 
to 19^0) when I was an Assis tant Secretary of fttate in Washing
ton, You undoubtedly know t h a t an offioor of the career For
eign Service i n the United States i s not permitted to engage 
in any pr iva te business of any kind , and therefore I think 
I need not s t a t e that during the period of I91I+ -19^7 when I 
r e t i r e d from that Service, I had no business connections of any 
kind, and of course no connection a t a l l with the Gompafiia 
Argentina de Exectricidad* Therefore, befors ay service in the 
Argentine as Ambassador from I9I+6 to the l a t t e r par t of 19i+7, 
and during tha t per iod, I had absolute ly no connection of sny 
kind with any pr iva te business i n t e r e s t whatsoever, Y0ur de
duction therefore with regard t o *er6n 's a t t i t u d e has no b a s i s , 
X have mentioned t h i s a t such length S3, i f you should wri te 
fur ther about t h i s matter of the Argentina e l e c t r i c i t y s i t u a 
t i o n , you wi l l wish not to repeat t h i s inference you have made 
i n the present s tudy, I t was not u n t i l a f t e r my retirement 
from the Foreign Serviea, t ha t i s , towards the end of 19VT* 
tha t I became Chairman of the Board of the Mexican Light & Power 
Co., Ltd, 
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I have taken t imt out of ft very busy day to write you t h i s 
f u l l y , as I can see from your l e t t e r and from your study tha t 
you a i t endeavoring to take an objective view of the public u t i 
l i t y problem and p a r t i c u l a r l y of the e l e c t r i c i t y i adus t ry im 
the Lat in American coun t r i e s . From the exact knowledge which I 
have of the Spanish s i t u a t i o n and of the work which has been 
done by the Barcelona Company and of the treatment which tha t 
Company ha* received from the Spanish Government and cour t s , % 
would say that tha t treatment i s one of the most g lar ing examples 
of In jus t i ce done t o a foreign-owned u t i l i t y which did such a 
construct ive job in the developanent of one of the most import
ant areas in Spain. 

So far as the Compaftia Argentina de S lec t r l e idad i s c o n 
cerned, i t i s a company which has played a fundamental par t in 
the development of the greater Buenos Aires a r e* , and I do not 
know of any foreign or nat ive company in the Argentine which 
has , over a period of so many years , made a g rea te r contr ibut ion 
to the economic l i f e of tha t country. 

There is Baioh tha t I would l ike to wri te you concerning the 
e l e c t r i c i t y s i t ua t i on in the Lat in countr ies of America in which 
p r a c t i c a l l y a l l the power necessary foff theijf econoay has been 
produced by foreign c a p i t a l . Had i t not bean for the courage and 
i n i t i a t i v e of European and American cap i t a l and to a ce r t a in de
gree Canadian, the development of these countr ies would have been 
even slower than i t has been in cer ta in casftft, for native capi
t a l would e i ther not have been w i l l i n g , were i t a v a i l a b l e , to 
take the r i sks involved In the Industry , or to be content with 
the small r e tu rn (and in some cases , no re tu rn) which t h i s i n 
dustry has had. 

There i s a great deal of misinformation concerning the role 
whioh foreign cap i t a l has played in the development of the economy 
of Latin American coun t r i es , and partieulftw&y in the f i e l d of 
e l e c t r i c i t y , and t h i s i s most unfor tunate , because these coun
t r i e s need t h i s c a p i t a l from the U.S. and others in the e l e c t r i c i 
t y as well as other f i e l d s , as much as they ever did, and unless 
such c a p i t a l gets proper and s table and adequata t rea tment . I t 
cannot be expected tha t foreign cap i t a l w i l l continue t o take these 
r i s k s • Unfortunately, i n none of the Lat in American countr ies Is 
there suff ia lont nat ive cap i t a l avai lable to do th i s job . 

I t was thoughtful of you to wri te me and X r eg re t tha t our 
Company cannot be of any ass i s tance to you for reasons s t a t ed a t 
the outse t of my l e t t e r . There i s no reason why you should not 
wri te t o Mr. Brosens in Buenos Ai res , i f you so wish. 

With a l l good wishes , 
Sincerely yours, 

George S. Messersmith. 

GSM/go 

May 1J , 1952 
fage J . 


