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In a canfidential despateh, lNo, 816 of June 26th,
thie Legation covers the Auctrian internel situstion
and the caiversations with Cermeny on a modus vivendi.
The situstion briefly is that Papen 1*111:1% ted conversa=
tions with the Chancellor, and the Chance . lor felt that
he could not refuse to discuss e modus v rva;mgl, to which,
on a oertain basis, Mussolinl had indiceted he hed ng
ob jection, 8 & purt of the Italiesn policy to bring
pressure on England and Frence, Mussolinl was willing
that these caversations should taeke place, for he felt
sure that Germeny would not accept the primery Austrien
conditions of “c.ca it .LOL; of independence and non=-
fumixtion, The Chancelior told the 7rench Minister
few days apo tu;-t ever the last v -gnd he had hended
Papen & memorandum stating the Austrien view pu int and
the basise on which & modus vivendl could be reached,
In his memorandum the Chancellor referred at uhw vutset
to @ vague remark wnich Hitle r one time me Je qt
intended to respect . ustrien i e L,hut)“Cr o ';;:;:nt
oun to say that with definite re gognition
independence and agrecment not ¢ o izfz terfere in her internsl
aifairs, he was prepered to take s=tfteps leading toward
the stopping of the press campeign in bou; countries, the
definite control of radio broadcasting whieh disturbed
relations, end also to ecamsider the possibility of
repatriating the Austrian members of the Austrisn lLegion
in Germany, which, as you know, has become a source of
embarrascment snd difficulties to the Cermans, He did
not go into the gquestion of the 1,000 Merks visa fee
which GCermeny has imposed, for Austrie is not psrticularly
interested in heving it lifted, but if the Germans
recognize the indgppendence of Austrie and egrec to non-
immixtion, this is & point on which the Austrisns would
have to give way. Papen, in his preliminary conversetions
wi th the Chanesellor, hed endeavored to get uiu to agree
to state that Austrie wuld also be prepared to Ldllb
several so-~¢alled "nationally minded” iustriesns {muich
for the Germans means Negis) into the Governmsut. The
Changellor refused not only to cwmseider this, but to put
it in the meworandum, for he considered it iumixtion in
Austria's internel affairs.

Pepen Wem. to Berlin immedi ately af ter the Chancellor
handed him this memgrandum, and ceme back the day before
yecterday, He saw Hitler in Berchtesgaden, but, so far,
this is all we know, I doubt whethe r he brought bagk
any answer, but shall know definitely soon. The Chancellor
and the Foreign Uffice do not expect the converszations or
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Europe in their respective parlisments, even if they
are not yet prepari o maintein thet 8 ituation by
deifinite acts. The 4 3L I’u gs is ¢l J—nn'&, LI‘{ i LS
tone, and the Ti“f‘ ul ng ﬂ)ﬁﬁk&lf*pidlj
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the 1apression thaet this ws omning The dengcq
isolationist sentiment whieh the TILES and othe: pe rs
have helped to build up, they now { it necgessary to
combat, and the editorial in the TILED of June uétn,
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Just suppresced Lis weekly paper for six moniths, and
is considering swpressing the deily one, and is even
considering the suppression u”‘ the ;;az** ag a whole as
an illegl one preaching doctrines subversive to the
state. Whether this wuurt,hwion of the party will

asout is not yet dlear, end whet uer it would be wise, I
am not altogether swe, for it , maeke Henlein s
Bmartyre It would perhaps be beti : ont]

allow him to weasen himselfl by his undoubt : ive
uiLterancoes., Czech defense messwes and the d ‘Liez.‘.uwa
developing in the Henlein Q«'I‘“by, while not yet a setback
to German policy, have glven 5 rlin sometiing to think
over and hawve contributed toward strengthening the
gituation in Southesztern ﬁ‘,.ul“&)peﬁ
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The Legation's despa tches giwe the developments in
the monarchist and restomtion mw"tiaxz, and, while
unguestionasbly the mou 1’u;i &8 are more encou ‘*ug.,ew and
more ac L.LVC m an ever and while the GCovernsent here
in view of the uncerteinty in the general “‘)D.;}i'{:iﬂf{i, mus t
think more of toration, no one here seriously ocont
pletes doing anything in the near future.

Qtsvalu,g.z;;wm;&s, therefore, in the general picture
ere not z*l':.o ether going in fevor of Germeny, and, while
the way to Austris is open to her for the presen

finds 1t impossible to trevel it. In the m@an

own inter: l problems ere certeinly not any
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The financing of the program is ;0 become more and
more dffiecult, sand for the prese pé of help from
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