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I had lunch today with Ambasgador de Lequerica
nhilo the purpose of the lunch was to disc
;*lur of nitrogen fertill plants and =tr

the uu;assedﬁr vas anxious find
’vﬁvrng firms in this country could assi

paving tne wav ; industrial modernlzation in Spain,
he *ﬁt_ a loan As you will see belov he convers
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greeted him

red Barmuglia (as

of the Potcmac that the Spanish

,00 Pu,l_klf and th 1€ 1y on

a Dewey victory essed hope tha ”r‘ speech

would influence , The Ampassador ]

climate on the Hil | be as favorable to S

the election as it was hefore. He m@tticn,j that he

Departments were fully COgn*zant of the rcle of Spain as tne

oldest bastion of antl- cammdh'uh, and tnqv Mre. McCloy "was

lcoking forward Y light ! il trr State ;epqﬂtoent to

c,\r,‘tyrteln a 102113 £ ion from Spal: He expected that

there was a favorable cl;?A e tc Spain both in Washington and

in New York, and there would bs n bstacle to the application
oon as London and Washington 1

rst step befo: he United

of
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1., He was most
quite unresentfully
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you know, 1t is

Am“assadur was
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for the loan as s
i

would take the
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int Ambassador stated that he was very
anxious to maintain ,“VOZQul“ atJosp“ore and a hi** ﬂtaqw*”é
for Spailn's e apy that no misunderstanding de-
velops in bu ) ] &8 Ha Qalﬂ that he had been xﬂ’1ﬁw¢‘5
very closely, ut of curiosity", conflict between Juan larch
and certain Canadian companies, keeping himself informed of any-
thing that might endanger his effort to build a solld foundation
of goodwill for Spain.

My frliend was quite non-committal as to any influence tt
the Juan March incident might have upon public opinion her@
I took the liberty of gilving de Lequerica a friendly lecture
American puklic opinion. I teold him that while during the th
terms of F.,D.R.'s presidency, our State Department did not de=-
fend American investments abroad, and our own public opinion was
adverse to the large oil companies and for this reason took in
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s stride the expropriation of American interests 1ln Mexico -
ch took place under the guise of an amendment to the Mexlcan
constitution, - the situation was different today., The man in
the street - and his Congressman - would not fall to qualify the
Juan March shenanigans in Reus as plain highway robbery - per-
formed under the complacent wink of the Spanish Government,
They were lucky that the whole story 1s still in the clouds of
Corporate and Trust Law and has not percolated down to the New
Yorker MSbazine. When it would, the Ambassador would probably
find out that in this country the Wall Street tycoon and a
haberdasher have two things in common - a sense of falr play
and the notion that there is no personal securlty where owner-
ship is in jeopardy. And all Spain had to offer to the USA was
added security. At this point I made the customary reservation,
to wit, that I was speaking only from personal krﬁwleﬁov of
public opinion and knew nothing of the oplnioh of the U, S.
Government.
;e The Ambassador dwelled at length on the subject an
salid that he was loocking into the matter, He professed to
understand its importance, and mentioned that he had lunch on
Sunday with Nr. Messersmith and Mr. Heincman "to find out more
about their side of thu story". He stressed that ths Reus 1ln=-
cident was not at all characteristic of th
\PQQLQL Government towsru foreign investmer
muich more behind the Juan March
pye cculd see. The trouble was that Mr, Helneman we
n Spaln for many, many years with local people overtl
11stic to the Ffranco r:bLmG whose names were "wmuol
Eive, "in splte of Franco's natural forgetf;ln“ss .
angerous for a foreign investment "to become a political
f certaln people" or become involved in local politlcse.
Heineman, so many years, could not change the trend
was probably so loyal to hls people that he understocd onW'

heir side of the picture, and might underestimate thelr
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The Ambassador proceeded SE"W that he "was delighted
(encantado) with Mr. iessersmith". He was sure that any :
that Mr. Mess @rsm*t would undertake in Spain would be an
standing success, "on sheer prestige and personal talent,
cause he haﬂ a personality and an approach that would go
b g with the Spanish Government." De Lequerica renVutgd

"new man llke Mr. liessersmith who has never been
anish a*Lairq could certainly negotiate the whol

t In a most satisfactory manner on the highest

vaﬁiSu Government - which Mr, Heineman probably
ally because of his alleglance to nis
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1 The Ambassador sald that he was very deeply aware of the
importance of the March incident and sympathized with the reac-
tion of American investors, He had also heard details of the
story from a fellow townsman (Vidal y Guardiola) whom he liked
very much and who understoocd pﬁrfectly the local political situa-
tion in Spaln and the difficulties which the Heineman group had

agd thelr foreign implications. He felt that "Mr, Messersmith
could handle that as well as he had handled the Argentine
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s

tion"., (At this point it was not quite clear to me whether he

had reference to your able cleaning-up of the Braden mess, or;
wag thinking of the spreading of the sarch incident to Argen-

tina? I did not want to continue discussing this subject and§
did not try to find out.

J I had the impression that Lequerica was talking at such i

length about the problem because he was Iinterested and he seemed

.¢'quite sincere in voicing his disapproval of the whole thing. 3

‘! Ingidentally, I am quite satisfied that he does not know anything
of my pre-government background and did not even know of our ac-

" quaintance. He appeared most anxious to disassociate himself

¢ from the action of local officlals and when he mentioned Franco's
forgetfulness and lessersmith's ability and insight, 1 had the
impression that he was thinking out loud a satisfactory solution
to something that may stand in the way of his own mission here.

5. The iAmbassador then proceeded to stress the importance
of Spain to the national defense of the United States. While he
knew that the Navy Department and the Var Department have been
most sympathetic to his cause, he was "very anxious to make new
friends". He intends to stay here. He is reorganizing the Em-
bassy and trying to know as many people as he can. He feels
that there has been no reconstruction planning whatsoever in
Spain, and that if and when a loan 1s available, through what-
ever channels they are, there will be a mad rush for the dollar
exchange, as no loan is sufficient to cover their requirements.
He is anxious to start something on rehabilitation of fertilizer
procduction and strategic mining. He is anxious to establish a
precedent and show that he is not waiting for the loan to start
working with American industry.

I told the Ambassador that after talking over with the War!
Department and the State Uepartment his plans, it might be pos-
sible to form a small group, similar to Overseas Consultants,
Ltd., to make a survey of the requirements of Spain. The con- |

versation then turned to social matters. é

(signed)

Mike




