Vienne, liarch 9, 1833,

Vo't

Dear ir. Phillipss

I last wrote you on February 27 smd larch 1.
There have in the meantime been no unususl developments
within Austria, but in the big pisture the developmente have
been such as to csuse cuntimmed preocecupation,

Pirst, as repards Austria itself, I have seen
the Chancellor snd the “oreipn linlster on seversl ceensions
sinoe they returned from aris and London. I heve refrained
from ssking them any deta!ls, but they both heve telked guite
freoly in seneral terme and it ie quite oleer that they have
returned not only very happy, but very much satisfied with
the visitse I am sure that the Chancellor approsched these
visits with e good deal of heslitstion snd would hot have rede
them had it not beem for the insistence of the Toreign llinlg
tere I think the Chancellor partliculerly wes spprehensive
of the London vislt ag he mew the feeling which existed there
in ocertaln quarters regarding the Government here. I pgather
thet from the Austrian side the prineipsl thing whioh they em-
vhasized was thet the non-imterforence end puarentee pacts
should be reoolprocsl in cheraster and therefore loave Austrie
full freedam in the restoration matter, st the smme time meke
ing 1%t olear thet restoration was a matter whioh they did not
have immedligtely in mind or oontemplated for the pear future.
In both London and Paris they met e receptive sttitude om the
matter of the reelprocal nature of the peete, but hed 1t ime
pressed on them that the restorstion question was one whieh
they would have to keep even more definitely in the background,
than they hed been dolng. This wes an exeellent thing for
both the Chaneellor snd the Foreigm iinister, for while they
roalized that restoreilion wes not a matter of the present or
the near future, they had this too much in their minds and
they heve come beek with a ruchelearer idem of the s'tuation,

n the other hand the assursances whigh they
regeived with regerd toc the maintemence of iustria's integrity
snd independence were undoubtedly of & charsoter teo ive them
new hesrt. This I gathered not so much from whet ¢hey sald
but from thelr attitude sinee thelr return.

The Honorable
Williem "hilldps,
Under “egretary of State,
Washington, De Ce
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The Rintelen trial has been going om all week
and will probebly end om liareh 11 or 12, when judgment will
be promounsed. The foreign press has showm, as was to be
expected, great interest, but from the outset the trisl was
conducted in & wey as to lve the lmpression of abeolute
feirnese and comtrsry to expectations, the sessions have all
been open to the publis, Rintelen himselfl has been ¢ rested
with the grestest consideration during the triel in view of
his position es former Austrian Minister to Pome, He is
being tried for only indirect commeotiom with the putseh of
July 1934, and therefore the death sentence is exeluded. The
witnesses who heve been oealled by the prosecution heave been
extraordinarily moderate and restrained in whet they have
said and have undoubtedly only told & part of what they kmow
and the questions have beem put to them so framed ss not to
bring out everythinge Rintelem himself, however, has been
allowed full freedom ic ack questions snd ¥o make statemsnts,

It is noverthelees clear from hiz owm state-
monts and answers that his osonneetlion with the putseh ig cse
tablished in feot, even 1f adequete Jiirigle basls mey be
lecking for & severe semtenve. Ils memory is eonveniently
poor about thingss which it is obvious no ome ocould forget un~
less mentelly 111, which he is note The wost inoriminating
evidenoe presented is his fallure ¢o scoount for what he did
or rather falled ¢o do during the two hours or rmore betveem
the time he learned at noom om July 28, 1034, of the statement
ever the radlieo thet he had been named Chancellor snd when he
unwillingly went to the meeting of t he Ministers. Hls exple~
nation of his ettempt et suleide was elso so nalwe thet it
eonvinced no ome, not even his friendss The man ie unquestion
ably suilty, but the probabilitles ere that he will be ziven a
comparatively mild sentence based om the nature of the evidence
asctually preserted end on his weskemed physicel conditiom fol-
lowing his attempt at suleclde.

Fortunstely, however, the triel has caused precti-
oally not a ripprle within Austria. Verbatim sccounts of the
testimony have been published im the prees here and this has
hed a good rather tham e bad effeets The foreign journsllests
here oould not fail %o be lmpressed by the sbsolute fairness of
the triels The Govermma ¢, while practicslly forged to bring
Rintelen te trisl, wished to sonduot it in @ way ss not to
ecause copnoern or diffieulty withim or without the country snd
they seem to have been eminently suocessful.
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The trisls of s muiber of Soclel Demoorats
were scheduled ¢o take pleoce about this time. Thoy have
been eonfined for many months and most of the evidenoce is
such that severe pumishment would have to be meted out to
theme I happen to know thet the linisters of seversl ine
terested ocuntries here hove conveyed to the Government the
desirabllity of these: trials not being held on socount of
thelr repergussiones in ‘oelslist oireles in Framoe and inge
land, although the internal pressure {rom the fHelmwehr that
the triale ghould take plece hes been julte heawy, I under-
stand that the trisls have been indefinitely postponed.

The information whieh I get from competent
snd entirely objective observers iz thet the Hatiomel “oelal-
ist sentiment smomg the meeses hes gone baok very comsidefe
ably snd contimues to get weakey, I think it 1o safe to
say that mot for yrers has latiomel Soolalism been so week in
Austria as it is todaye There ls no doubt thst the ‘oeiamlists
end Communists are sotive herey, I s se:ding = despateh to
the lepertment today ocovering the dewslopments in the coomo-
mie situation which oomtimues to improve slovly. There arg,
however, some disturbing fectors which indleste deslining oome
sumptive power of the masses of the populstion. The receipts
from the tobaceo monopoly seem to be stesdily polng dowm =and
the consumptiom of milk and beer hove decronced. The inter-
nel loam approved by the League for 100,000,000 sehillings
will be lzsued towardes the end of Jume most likely emd it will
be easily absorbeds A good part of 1% 12 %o be used for s
pablieo works progrem and the Chencellor last eveming made a
speech indlcating that im ligy the Covernment would begin e
real effort to decrease unemployment. Thies speech of the
Chengellor, to whish considersble signifiocsnce snd space iz
glven by the press, 1s intended largely to quiet any discone
tent whieh mlight srise through the deoressed payments whieh
have to be made under the soelal insurance cystem.

Om the whole I may resumé the situstiom within
Aastria by saying thet 1t is certainly more satisfactory in
practically every major respot than it hes beem at any time
during the past two years.

I think Austries must do everything not to dise
turd any of her melzhbors, Che reelises this snd hes gone
far in helping the general situstiom by keeping her owm house
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in order. On the other hand, there is no doubt thet the toler-
ation of the restorstion idea and the prominense given to some
of the 'rehdukes during the scolal sessom Juct closing has dle=
turbed Czechoslovakle and Jugoslevise There ig wvory little
entertaining here in Viemns of a privete mature exoept om 2 2ime
ple senle. The diplomsts, of courss, keep on entortsining bee
cause overy-ody oxpeots 1t of them, but ome is very seldom asked
into private homes. There haflbeen, however, during the lest
few months, publie balls under the patronmge of wembersof the
Govermment slmost every eveming, these being given 'n the Heofe
burg, in the Sehdmnbrumn “alece, or in the warious Soversment
bulldingss The tiokets have beem kopt et a good fligure snd
they have beeno severe drain and strain on the petience, se well
as the endurance and pocketbooks of diplomstle reprosentuiives
here. The proseeds heve alweys been for the Winterhilfe pro-
gram of the GCovermment, Cometlmes there have been three of
these balls Iin ome evenings At most of therthe Habsburgs live
ing in Austria have appoared and they have besn glven oxtrae
ordinery place and honor considering the situstiom. I do not
think too great signif'ecence should be given to them begause
thelr prosence wes used as & drewing card for thepublie. The
attendsnoe at these ballz hes boan ¢ riredérdinarily large some-
sidering the diffieult times, but one must remember that as
there 1s no private entertsinment te speek of, more money was
ava'lable for this sort of thing and then, too, 1t ig a plcase
ant form for mamy people t¢ eomtribute to the reliefl program.
As onme wery important Austrian ssid to me the other dsy, the
presence of the iyehdukes and Archduchosses at these parties
reslly meant nothing for the Govermmet was only using them

for their cwm purposes, lany people who before the war had
never had a shsnoe to got in suoh close conteot with these
people now wepe glad to buy tlekets to thess bells to heve this
opportunity and the Government wes exploiting thiec snobism,

I think there lg# » good deel to this,

On the other hgnd, it hae ite significsnce too,
or at least ite effect., The other evening I went to the
ball of the Catholie Selulverein and Prince Iugene and Arohe
duchess largarita, the irchduke “alvator, and a lot of other
Hebsburge were precemt. The Czesh Minister here, who iz resl-
1y very intelligent and on the whole brosdminded, remsrked to
me whether the evening would not turn inte » monarschist demon
strations The entertaimment provided wasz a 1ittle play
spoaially written for the osossiom im v hich the past glories



mailto:eansld@rf.ng

- h -

of Austris were deploted. In ome of the episodes the King
of Hohemis appesred on the stage making obeigance to & Habs-
burge Immedistely after the little play was over my Czeoh
eolleague dissppeared although he was expested to stay for
gsupper, and my ungarien colleage remsrked what o stupid
thing 1%t wes to 2lve this partioular pless. liy Cseoh ool
league the next day, a little regretting his show of feeling,
$0ld me he was sorry he had had to leave so sbruptly, but

he was suffering from his lumbage, Intelligent end broade
minded ashe is, he was annoyed to the polmt of Joaving by the
appearance of the King of Dohemia on the siage mekin: obei-
sance to & Mababurg, and b y the presence and prominence

at & ball of so meny members of the Habsburg femily. I
%old you in e previous letter that when the Clty of "ienna
gave 1ts ball this winter the liinlsters of the Litils Ine
tente met that afternoon and deelided not to go es they hed
learned that rinee ‘ugene was to mske e separste emtrance
during the ball.

In viow of the desgire, which & in some res-
peots quite reasonabls, expreszed by the Changellor and the
Foreign iinister thet the nomeinterference psets to be mede
should leave Aust-is freedom in the Habsburg matter, I am
told thet Peris and lLondom and Fome are trying to work out
& draft of & guarentee ond non-fiwterforence psot whieh will
be satisfactory all around. This will be e diffioult thing
to dos Aslde from these feelings which may be pure sentlnent,
which I have tried to bring out by the few concrete instences
I have given you, the Little Entente has real fears that the
restoration of monarehy in Austrie will arouse diffliculties
among parts of thelr mixed populetions. The establishmeht
of another regime in Cermany and the removal of the threst %o
then from ermsny should go a long ways towsrds easing the
opposition of the Little Lntente to restoration In Austria,
but even them they eould omly lock om it with very real mis-
givingse I think this is 2 bit better understood here in
Augtris and I think it is olear that thesituation in ‘urope
is suffiolently dlsturbed without beiny further complicated
by sueh & measure whieh is not et ell neesssery snd w.lech
would eceorteinly not add a prop to this Government aza'nst

Germanye

You have had lomg before the receipt of this
lotter, full informstion on the postponement of limom¥s wizit
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to Derlin, the publisstionm of the Byitish “hite Bodk and
the Hemmessy interviewes I heve not beem at all surprised
over the dewlopmernts for I have had all slone the eonviehe
iom, ## you will have gathered from my letters, thet itler
and the group on which he now leans, have no intention of
giving up any of thelr sspirations in eny directiomn. Thelr
hopes henve all been pleced on separate conversstioms with
London end the posalbility of pushing the alr peet definitely
into the foreground leeving them free In other direstions.
From the very outmet of the Hatiomsl F“oolalist regime they
have felt that they could pley with inglend and thet is why
the Simonm visit in Berlin was possible, mich es Derlin hae
fosred 1t from the outset, es was clemrly showm by thelr
first equivesal response.

The publieation of the White Book and the oone
sequonoes of the llennessy Interview showed Titler and the red-
loal group vwhat they would have to talk sbout in lerlin end
the temper of the British ropresontetives vhen they would
appeare Infuriated by thie situstion they deecided to put
off the vislt irrespective of eonsequences.

To understand thie development I think we must
keep in mind whet the resl situstiomn is in Jermeny. Cohacht,
Goering, snd the “elchswehr group want to isolste Hitler
and get him off to Obersalzburg Just se Hitler relogeted Xine
denburg to Neudeok, and then proceed with a program of sesk-
ing Anglo-Caxon wnderstanding and aszlistance, orodits in “on-
don, end 8 reassuring foreign poliecy gonerslly. The Hitler~
losenberg-iosbbels group, which is what some term in Germeny
the Netional Bolshevlk group, wants to sxmihilate sove thousw
ands of capitalists, out themselwes off definitely from the
rest of the world, put into effeet the radical program in
the counmtyry, comtinue resrmement, and gonfyory Fusrope with
the tYerror Toubtonleug,s Hitler, who for wonthe had been playe
ing with the Schacht«ieiohswehr group, reslising that the
other policy means eventusl ruln, hes been By foree of Iintere
nel circumstances thrownm om the side of thore with whom his
real sympathies lle. Confronted by the Fhite Dook and the
repercussions of the llonnesy conversetion in the Saer, he re-
alized that the Simon visit would place him in an impossible
position, went into » rage, and the declsion of the radloel
group controlled.
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It iz nterestiny in thle sommeotiom to recall
that the eiroumstences differ little from those which sure
rounded thelr ks aving the Lespue and the isarmenent Confer-
ence. I may briefly recull what 1 wrote you et that time,
for it throws light om this last imcident and shows what we
may contimie to expeete Shortly after noom of that feteful
day at Geneve Goebbels saw Cir Johm Simom snd Simon made it
clear to him that the Corman tactios oould not help either
Gormany or the Puropesm situstiom. Goebbels was infuristed
when he found thet they weuld get no support from the inglish
and immedistely had Serlim fmformed thet he was returning thet
evening., He loft Cenove et choe In & pleme, I wme ot the
Templehof Field thet evening sbout seven o'elock to mect
Semstor lieidoo who was arriving from liosoow by plane. While
walting for his plane the speelsl plane of Goebbels frem
Gemeve arrived. IHe usually eate up the applause of the
erowd, but I saw him as he got out of the plene and eould see
he wae angry snd pald no sttention to anyome. Cemstor lcidoo
arrived and I vamt with him to the’dlon where I remained with
him during the evening, J&bout 10:30 one of my Nazi friends
got in touch with me and sald he wanted to see me on an ine
portent matter. I met him and he told ms that Goebbels had
come beok from Ceneva that evening, soing immediately to litler,
and told him thet that Jew ‘imon ren the League of Natioms,
thet now they eould see that the Jows were rumning the world
snd that they would have te get oute (I think I have ressom
%o kmow that at the time Goebbels lnmew that “imon was not a
Jew)s Gosbbels worked Hitler intc a vage on the ground that
Germany was being insulted at the League end thet Natlonal
Soolalism partioulsrly had bean affronted, sto., snd the de-
“gleion wes thon snd there made to leave the lLeapie.

Hy friond sald thst he warnted me to lmow this
but thet the Fereign 0fflce would probably not hear sbout it
or get 1ts Imetructions until noon the next day. As = matier
of faot, although the nowspapers speculs ted the following
morning that the sudden departure of Coebbels from Genevy
night indloete Gormarny®s leesving the League, amd the Dissrmae
ment Confere:ee, I mow thet the Foreign Offige im Berlinm did
not get its imetructions and lmew nothing of the deciclon until
about noon of that day. This welghty metter was therefore




settled in the heet of psssion By Hitler end :oeblels, sle
though 1t is not excluded thet a few others may have been
presentes “imilarly we already know that Hitler had besm ot
the Automobile Show im Berlin the evenimg before this deelsion
to put off the ‘“imom visit was smnouncede Ve know that Heu-
rath head seen him with reogerd to the "hite Hoock and the len-
nesey interview but that the postponement of the visit waz not
then decided. Onee again 1t seems that the Foreipgn 0ffice got
its instructions to notify the british of the Chancellor's
illness and tho postponement of the visit hours sfer the de-
oision had been made and without heving a./ny part in it.

Perhaps this ineident will go further to make
some of our iEnglish friends understand thet they have to desl
with a pathologleal subjeet than anything with whish they have
heretofore bean confronteds They will be able to draw thelr
own conelusions betber az to what ¢an be expected from cone
versations or agreements with such a head of a Stste.

In my opiniom, desirable as it may be for the
gonversetions between lLondon snd Berlin to continue, the ine
cldent serves s useful purpose., It iz mush better for the
effect on the olerificstion of the situetiom that thisz ghould
have happened than thet Simon should have gome to Derlin and
had & corplete fallure, which vemow see would have beem ine
e¥itable. The respomsibility in Cermany, se well ss in cer-
tain circles in Englend and In France, and perhaps elsowhere,
for fallure would have besn pleaced on Jimem. Yow the res-
ponsibility 1s where 1t bolomgs. You know I have felt from
the outeet that «n ebsoluiely united and firm fromt iz the
only ome whish will hawve any effeot om this regime in Uermany
and the mly attitude that oam lead to anything good. The
German attitude, that ls, thet of this regime, hes been bLased
on the hope thet they could bresk through this frowt by way
of ‘mgland, They felt sbsolutely sure of this and men like
Lord Lothian and perhsps even the attitude of the TINE ene
eouraged them in thise« As I have sald in my letters, I think
the attitude of the Berlin reprosentatives of the Times towards
the Derlin vicit has been the flrst serious wmisteks in jJudg-
ment they have made sinmoe I have known of them, The long
end ehort of it is that the rezlime hed no intention of glving
in and of talkling soriously of anything emecept the alr pactk,
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and when sotually realiszing the firmmess of the Dritish sttie
tude, the explosion ommes The situstion iz now adequetely
elarified im this respeot at loeast.

The Poreign Minlster told me eonfidentially
that on llarch & at noom the ‘ustrien Government presented
at Berlin e protest over the Hemmessy laterview, commumni-
oating at the seme time a ocopy to London, ' Paris, snd fome,
e sald ho had slresdy been informed that the snswer would
teke the form of a simple dimial thet an interview had
tsken plsce, but that the Austrian Government under the
oireumstances would maintein ite protest if this wes the
snswer made, ns they were sure of the faotss I will not
go into detall regerding the Hitler<iemnessy somversstion,
for you have, I an sure, theee details already snd they are
covered in the weekly notes I am sending the Depertment.

The DeieBe onme out with ¢ demial of this, but admlitted that
there had been & conversation end there is no ressom to
doubt the detalls of the somversatiom ss they were published
in the Paris press. The Hitler<liennessy conversation im
the Caar is merely e repetitiom, but in stronger terms, of
what “apen z8id in the Jesr and sfterwards denled, but ade
mitted in the TForeign Offiee here having seld in a "purely
private oomversetion with friends in the  aay”,

The publiecation of the SHritish White Book,
whioch is so much oritioclzed, wes, I think, indispenskble
as something of that kind had to bes done to slosr the ate
mosphere before Simen arrived in Derlim. There are various
ways in which ome can look at this, but if one understende
the nemtallity of thisregime ome can have no doubt that the
pablieation was a wise meesure, It would heve been mmch
more dangerous to heve “imon go to Sorlin and regleter e faille
ure, snd I think even those who hed thelr doubts sbout the
Berlin sttitude oan heave none nowe It wes negessary to
smoke out the regime snd the vhite Sook and the Hemmessy cone
versetion did it effectively and have placed the responsi-
bility where it belongs.

I had & vory interesting oomversatiom with my
British eolleague here the other day. lle wms, as you kuow,
for yeers in the Dritish Foreign Office snd thic is his first
time im the fleld, e tuld me & very interenting parsllel,




He showed me in the printed war records of his Government

o memorsndum dated Jugust 3, 1914, over his neme when he

wae Seoreary to the prineipal Under Seeretary of State, them
Lord Gray. Lord CGrey msde lls femous speesh which was to
deoide Ingland's entry into the wer thet day, skarting et

4 o%clock, Juet sbout that hour ome of the “esoretaries of
the German Ewbessy cslled at the Foreign Office, leaving

the information thet the Jerman Uovermment would refrsin
from offensive sotion im Northern "rance ete., provided
inglend remsined neutral. He ssked thet thils informatiom
be glven to Lord Gray immedletely snd Selby sant it over to
him in Parliement where it wes handed teo him during his
speegh, Lord Gray took 1t end referred to 't in his speech
saying thet he had just received informatlion from the Germsn
Government thet 1t would refrsin from offensive setion along
the lorth jea at the price of inglish noutrality. Selby
peinted cut that Germeny wes precenting the sere thing today
to inglend in the sir prot and ue'ng exmetly the same tsotlics
as wore used om August 3, 1014,

Papen is not improving hie situstion here and
ig not helping Justro.iorman relstions. For your c¢onfiw
dential informstion and for that of anyone whom you think
may properly heve it, I want o give you a brief resumé of
a conversetion I had with the Foreoign MHinister here dey bee
fore yesterdsy. Ie gave me this informetion, asking me to
use 1t only in the most stristly confidential menner. Iy
relations with him are on e very pleasant and friendly besis
and he is good emough to telk to me in real confidence.

fie snld thet he saw Papen on lereh 6, imradie
ately after Papen's wvislt to derline. Papen had reproached
the Forelgn Minlster, saying that the Paris end London vieits
were directed egainst Germsny. The Ford gn Minister replied
"Bo, we wemt just becauce we want to be friemds with everybody.
Thet is our poliecy Just as it seems to be yours to have trouble
with everybody., Ve went to be friends with everybody in Europe.”

Pepen them gomplained about the "Jewlsh press of
Ludwig” (Ludwig i1s the head of the Press Durcen and not & Jew).
He complained bitterly sbout the unfriendly tome towards Gere
many. The Forelign illnister teld Papem that Ludglg was his
man and did what the Covernment end he wanted him to do and
there was no such thing In Austris ss a Jewlsh preass for it
wes thelr press end he stood behind 1%, le sald that the Auetrien
prese was being very restrsined,
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Berger<iinldenegg went after spem them about the
German press, nartisulerly the comment on the Jondon-Paris vis-
its, whioh held them up ss beggers ete. Papen said that it
was diffieult to eontrol the DJH.B, To this Berger- aldenegp
replied that this was 2 strange situstion in en suthoriterian
stete and that he must not expest him %o bellewe any cuch stetew
ment,

The Foreign Himister told me thet “apen became
terridbly upset and inoressingly nervous whem he ¥ he was
meking no progress and simply setting himeelf imto further difw
fioulties, and Papen finally remarked "Yes, you have your Fremeh
end Fnglish friemds now and ocan have your inderendence a little
longer®. The Forelgn Ninlester told me Papen'’s remerk in Jere
man which I em translsting es scourately es possible. DBerger-
Waldemegy waid ho vas astounded th hear this even {rom Papen,
end s.1d "2h, I mm glsd to have from your owm lips your own
opinion which agrees with whet your chief has just said in the
Seer and whieh you have tekem sueh peims to demy,” Papem was
terribly upset when he realized what he had sald and tried to
sover over his statements, but according to Berger-"aldenegg
kopt eomstently getting into deeper water.

Again striotly confidentianl, he seld that the
Pariseionden visit had turned out much more importemt than
oeriginelly intended. IHe sald that these visits werehis ides
and thet he had risked his job on them ss it was s gamble snd
thet he might heve hed to resigm on his retum, e, however,
was sure from the outset that the visits would prove suecessful.
He indiceted that the ‘hancellor hed been diffieult to persusde
partisularly with regard to the lLendon visié., In vhis con-
neotion he sald that he had gathered the impressiom in Englend
that Simom's visit was to give Germany & last chenge to show a
desire to join e concert ~f powers end ites good intentioms.
This impressiom w' leh he had gathered in inglend wes impressed
on him by Selby, the Tritish inister here, during & conver-
sation whioch he had with him a few daye egoe I may say thet
in » comversatiom whioh I had with the Dritish Minister here
1 gsthered the same impression.

With respest to the Rintelen trial the Fore' gn
¥inister told me that there was no doubt shout his guillt and 1%
would make & pretiy story il he gould tell whet he lmows, but
that it was of eourse impossible to provide proof for many
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feots slthough the facts were 4‘:»m'ta. He said thet he knew
Rintelen ﬁ:rzr;; well *m thay are "M*:' from “ftyris and thet liine
telen's policy had no rsreft himself, but
to encourage :}*c’:-.nr:; i*: 53 . them in his *ﬂ:mr 80 8%
to use them for the {urtheranee of his pemrml apbitions,
of sgo ndery interest I mey say that [ hed s
otary-General "eter of the Foreign Ufflce yos-
Ceerctary st loseow had just left him, e
onely & 1ife their noople e vsgow lesd, thet
only. ;ww ﬁ'st ving with ’i':}w,e-, other diplomats,
) mression of bein

Tochirsahky
' he ‘x)fﬁ&'

even zafe

: at t"vc »)r’a“m
-r‘inm; ,Jnrbach who 1s.the Counselor of the & ]
thrbach told reter that Z,;ehti"sem"y and u.f}‘t""v er hs
aothing to do with the work of the lLegstlon, but
themselves to Yapen's pers nsl ocorrsspondence
acterd s:e(’ ag vory heavy. From the best inform

m

gather, I mﬁchkv may be here somevhere In in !
farily is st re. They live )
of the Foreign liniste When I went the -
for o’.‘*‘ﬁﬁ*r I hed ¢ to see how sarefully
thorougit{this ! he'ny, pusrded thest noth
Fysu '.%’ac‘ximol"z}'\r and her ehl f‘; Fezi wrath oan
arme and this is understood

I have seen two of my Germen frisnde here reoaente
lye Soth of them are very rrominent ‘n "}@mn indu fftrwl
ciroles and ul’khaq:”l“‘ they move in somevhat different sphe
in Germany, they sre both well informed and “the informet
they geve me c-n.rr: ideds They f?"?“"“ speak of i,xo‘:fa&ahf:' &
at the Leipszilg ¢ hioch was sip f‘immt in meny ways.
am sppending the RLIN TaGLE! z’r"‘o*t “areh u, as
really very intersstinge 1In it you wi 11 Y.-f‘»‘f:; thet r-'hrmht




says thet sverything that he is doing 1 with the will and
approvel of litler. My friends saild thet this wae o olear
case of passing the buok amd thet “chacht was really not
trying to zet support for his program but to show where the
responsibility for 1t lles. Gohacht, they say, !s at the
end of his rope snd feels that the ¢ituetion iz hopelese un-
loss they cen et rid of the Rosenberg, Gobbels, Strelcher
orowd. :

it is interesting, ss my friends polnted out,
that at the seme time thatfohmeht is telling his sudienge
in Leipsig that vhat he does has the Fihrer's full support
and that he is oarrying out hies wishes, lstionsl “oolalist
emissarics in Zngland are telling the Soolaliste there thet
they have to tolerate Cohacht for the time bhelng but will pet
rid of him in dus course snd carry through the full Soglalist
programe Thie is Hatiomal Soelslist menoeuvering at its
best and ot 1ts worst.

One of my friende ¢to vhom I refer amd who is
not a Hatiomal Soolalist, but who has meintsined very close
touch with them, made a very interecting resction to e
stetement of mine which I think will interest you. ¥ said
thet there were those who were begim:ing €o helieve that
if tho German poople ocould not help themselves against this
regime that it would be necessary for some of the powers through
thelir Ambassadors im Berlim, to meke & gollective demarchi
there and sey that Germsnmy must pet rid of thiz regime or
united sotiom would heve to be undertalien ageinet it as a
mensoe to Burope and to Germeny. My friend esid thet this
would be very unwise policy, well meant as 1t might be. IHe
said that 1t would still be misunderstood in Cermemy and thet
the good Germans misht jolm the bed Iin resenting such s move
and physieslly opposing it. He seld thet slthough the people
in Germany were begimning to thimk, snd the situstion much
changed, they were so badly informed ocomoerming thelr owm
country snd others now that zuch a move would be dengercus.
His eoomment wae that this movement mist be allowed to bumm
itself out within Germanys thet Germany must be left strietly
alone sad given no help of any kindj and this will have its
inevitable result, ilthough himself an imdustrialist, he
said thet our refusal ¢o earry through the ootton deal was
e very wise thing, that this was the sort of thing vhieh must
be done. "Do nothing for Germany evem in the wost indirect
waye. Do nothing sgainst her directly., The wovement will
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have ¢o and will burn 1tself out. That is rush better and
sefer than interwention., He made the interesting state-
mant also that no mors then 304 of the ysung people in the
usivarsitiss are row with tho Vasela,.

Both of ny Cerman friends emphesised the hopes
which whet they sall ithe Fetiomel Eelsheviet group hes of
breaking through in London snd wore agreed that the Hritish
decislon %o earry through the Iden visit %o Noseow ond Tersew
Indopendent of ond regerdless of the Perlin visit, wes a step
ir the right directliom. They confirmed the view widely held
here thet Nazi polisy ls to endeavor to galn time while the
internal situetion in “nmglsed develops, which development they
beliawe will o in the dlrection more favorable %o tha Cerman
roginma,

Ageord ng tn the best informptlion which I onm
got here, althouh the pesition of the IJritisk Covernment is
difficult, it hac dofinitely wmede up 1ts mind, The Berlin
vic it was to be the lesl effort %o bring ressome The eplit
in the laber Perty in Englend doos not decresse the diffi-
eultisa of the Soverment, Tho emizsaries of Berlin have
been busy in Ingland endesvoring o Wwring eonvigtiom thet the
alam of the Tabar Pmrdy iz Hnglomd snd of the Mtler regivme
are lde-tieal. Berlin, we have just leormed, & sald to have
informed Londen {hraugh the Sritich jmbassador im Zerlin, thet
Hitler mast go %o Bavaria Ior a two wecks rest and cure snd
the visit of Sisom w+ill Lo aexpegtod theme This statement is
gald Yo heve boen made to 31y Erie Phipps this morning,
not until it wes mown thet the debste om the White Book would
take plece in the Commons on Mureh 11, The hopes of the
regine for bresking through the front of London«Paris-Rope
through Lebor in Saglend have not been zivem up, It is a
desperate fight which the regime in Beriin is making for this
outer political viotory is essential %o it. Ihoh will derend
on the nature of the debsts in the Comsmons on the 1lth, bat
I venture to say that I belleve that Emgland's polisy is ale
ready definitely determined, but that the position ef the
Govermmend s %111 41fflenld, B ritish foreign polioy is
e matter of Britain and not of ndividusls or a party. Aas
the poliey om whieh Hritain has ewbaried is one of cormithe
merts on the Continent which she dofinitely shosmk
anly e few months age, it 13 essential that the Governmunt
have as nesrly mited purlig opinion behimd thiz poliey an
possibles The German regike by the postpomement of the
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Simon visit end Hitler by hie oonversatiom with Uennessy
have gone a lomg weys towards helpinmg to eclarify the situetion

I need not tell you, however, thet it is not
only in Labor alreles in Tngland thet the Sritish Goverument
is finding 1te diffieulties., I have not been able to verify
1t, but I am informed through 2 very reliable souree thet Slp
lontagu-Norman has for some months beem favoring e polley of
oredits and even loame to Jermany for rew meaterials om the
ground that thers can be no improvement in the '‘uropean situw-
ation until Germeny functions more normally im her relations
with the other stetees. I underetand that he hes gone so far
ae to argue that this eid should be givem even to the precent
regims an the ground thet it is so definitely sstablicrhed as
$o be permmmently reckonmed with. If these sre the views of
Sir Nontagw Nerman, I agres with him in go far that there
oan be no sppeasement in Curope until Germanmy does operate
effectively as the ecgonomle factor she mast be in Surope and
the worlde 3ut I dilsegree that ald emm be yiven under prese
ent gonditions as a means of helping alomg darope, He is
placing the eart before the horse and ome must be very ¢ oré
sighted indeed or very selfish or both, not to reallze that
the mejor fesotors in the pelitical situstiom muet be oleared
up before there can be any escomomic sppeasement or i-provew
ment, You undoubtedly have informstiom from other scurees
whieh will indleste whether this ‘mputed attitude of Sip
Montegu Forman is reslly hls,

I learn from a very good sourge that 1% i the
feoling in England in certain cirele: that if Cermsmy signe
the proposed pactz and gets behind the London proposslis that
she immedistely be givem a loan for raw materials and cere
tain oreditss I am told that sx initiel oredit of as nuch
as 150 wmilliom poumds is talked of., Those favering these
eredits argue thet they may never be repald by Germany,
but that the rew materisls are aveilsble in the impire and
are surplus and eredits have tc be sdvensed to the producers
snyway, which may not be repaid, so that it makes very little
difference whether 1t 1z GCermamy or the produsers who fall
to pay. I think thit you heve probably heard a good deel of
talk of this kind et home as whll, and it all fails to take
into sooount, of eourse, the mesjor faotor which is that by
such eredits we are merely alding a regime to establish itself
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and put it in e position to carry out its sinister designe
which will be so sostly not only to England smd her colomies,
but to us.

There ere a lot of people todey who talk of the
short-s ighted polioy of a certein wing of the Lebeor Party in
Epngland, but I thimk thers ‘¢ just ee¢ mmeh, and even more, den-
gerous selfishness and leck of vision emong some of our so-
oalled bisiness and finencial lesders. Someof the heads of
American interests deeply interested in industrial establiche
ments in Cermany have reecently become almost advooates of the
present Govermment in Germany and hail Hitler as the marvel
of the age. Their plants in Germany are working feverishly
but they utterly fail to consider that they are not getting one
eent out of Cermany which they cam pay to the Americens who
own the plamt® . They are forgetting that whem Netilonal Sooisle
ism oame in they came to me in Berlin in despair beosuse their
plents and business were being wreecked by the Party meesures.
The plants were evenmtually saved to them, mot out of any de-
glre to plasate us or out of a recognition of the rightness of
their osuse, but beoause the plants were nosessary as s part of
the rearmement progrsm. They entirely forget that if thie

progran snd the Party progrem gemerally are sugeessful, not
only are they not getting out eny momey out of Germeny now, but
what they will be scoumulating there, a&s well as the plants
themselves, will be lost to thems, I do not wish to partisular-
ize in this letter, but there are several vory important men

at home who becsuse of this short vision heve a totally felse
impression of the situstiom.

Even though Germsny agrees to the full London
proposals and signe the pacts, we shall have to walt and see
what the develoépments are bofore we rush in %o give ald of
any kind.

I got from vearious sourges what seers to be
sgcurate information that Berlin iz now meking every endeavor
to regain lost ground in Belgrede. German-Yugoslav trede is
being helped in every rossible way by Berlin, tut so fer without
mich pesoeptible success.

In the mesntime we can say that although German
sotivity abroad has assumed less cpem end violent forms, it
is oontinuing in its subterrenean work. Here in Austria
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activity is principelly diregted towards the plebiseite idea
which is a part of Hitler's Austrien obsession. The Czechs
have besome & good deal more active against the Hasis who have
been pressing the plebiseite idea in the Germsn parts of
Bszechoslovekia, “ithin the last few days a oomsiderable nume
ber of arrests have been mede im Bufpen and lialmedy where the
Belgian suthorities, agsinst their will, heve been forged to
this measure. We sre golng to see further effects of this
direction of Nagi poliey in prese ing the plebisecite ides.

Hore in Austria immedistely sfter the Damlidme ™
Paris visits of the Chancellor and the Foreign Hinister a
rumor was spread from Nasi sourees which ilmmediately received
fairly wide currency that Englend was desertins Austrie and
that this hed been made plain to the Chencellor during his
visits. This rumor was considered so serious here that the
Prench Minister took it up with Paris snd an editorial sp-
peared in LE TEUPS in Parle whish I feel sure must heve cone
to your attention. It offectively dissipated the rumors
current here.

In Hungary things are feirly quiet from the
point of view of German initiative for the present, from
what we lesrn here, but they have in Budapest Barom von Hehm
as the head of the Deutsche Nachrichtem Bure, who had %o
leave Vienna as he was the one who handled the German money
for the terrorist actls and the putseh of lest year.

From his point of view, Hitler is entirely
right that Austris 1s the kermel of the European problem.
He feels that with Austria in the lep of Germany the Little
Entente will be hitched on to & German wagom until it is
absorbed. He knows thet with Austria in the lap of Germany
and the Little Entente inevitably under its sway, Czecho=-
slovakis cannot live for a year. He knowe thet with Austria
in the hands of Germany the Party aims with respset to the
Ukraine will only be a question of time in mecomplishment.
He knows thet with Austrie in his hande it is only e question
of time before France and Ingland will be gquite second rete
powers in Burope. IHs hopes to soeomplish this without & war
and without actual use of foree, but he is going to arm Gere
many to the tfeeth and with thatermenent end the terror Teuw~
tonlous use them es the driving foree behind the German
wedge in all directions. This is why Austris is go important
to Hitler snd why he will never give up, no matter what
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pacts he sigms, whet agreements he makes, or what promises

he passes. He 1s not going to sign any agreements if he

ean avold it., If he finds he ean't avold them, he will

sign them with his tongue in hie oheek. Alsace and Lorraine
and the Polish CJorrlidor ere in Hitler's opiniom very seeondary
matters to the iustrian question and will easily settle theme
selves omoe justria is im the lap of Cermany. But Hitler
Imows that every pact that he signs and every promise whish
he makes tie him before the world end mekes his internal pose
ition more d4iffieult. I think, however, that we must bear
in mind also that for equality snd for the cancellation of
Article V of the Treaty he may be prepared to sign almost

any paot when he finds 1t 1s the omly wey to get squality.
Nazi stross on equality zrows out of a great appreciatiom in
this instance of German psychology. If they cen get egquality
and proclaim this to the German people through the adequate
mesne they control, they csm soft pedal everything else in
conneotion with the getting of this equality snd to the German
people Hitler will be a savior of German honmor. This is the
resson why the roed to equality cammaot be made so casy as
Berlin wishes end 1f equelity is granted, the German people
mast understand at the ssme time the oblisations which acoom-

I have hesitated to impose this very long let-
ter on you ot a time when I em sure you have s0 meny serious
problems to consider, but I em hopeful thet the observetions
which I have made may be useful as background. I am still
econvinoed thet the pdliey of a solid fromt by London, Parls,
snd Rome iz the only safe procedure which can lesd to anything
worthwhile and the prospects remain good that it will be
maintained, I realize that you have memy prececupetions
in these lest weeks snd heve some ides of the Lurdoms which

you all are ecarrying.
Believe me, with all good wishes,

Cordially snd faithfully yours,

George 5, liessersmith.

Enclosures
l. Clipping from TAGEBLATT




